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In a lovely garden on Shockhoe Hill, in the City 
of Richmond, Virginia, a tall, gaunt man fre- 
quently pitched quoits with a group of his friends. 
This was the man, John Marshall, who was born 
in the county of Fauquier, Virginia, on Septem- 
ber 24, 1755, and in middle life became Chief 
Justice of the United States Supreme Court. 

He had served as Captain in the Conti- 
nental Army and also as Deputy Judge-Advo- 
cate, and saw active service at Brandywine, 
Germantown, and Monmouth. 

John Marshall's favorite sport was quoits and when 
in Richmond he seldom missed any of the famous Quoit 
Club barbecues at Buchanan's Spring. At these gatherings 
he relaxed, and songs and story-telling were the pas- 
times into which he whole-heartedly entered. On one 
occasion he attended the 
meeting of a quoit club in a 
Philadelphia tavern, where Vp HOM 
members and guests were 
called upon to speak in rhyme, 
extemporaneously. Noticing 





John Marshall 


In order to preserve it as a permanent memorial, the 

General Assembly chartered the John Marshall Memorid 

Association, organized to keep it in its original form, o54 

depository for furniture, books, portraits, manuscripts 

and other belongings connected with the life of the gre@ 
jurist. 


NEW YORK 







several Kentucky Colonels standing at the bor, 
John Marshall remarked: 

“In the Blue Grass region, a ‘paradox 
was born, The corn was full of kernels and the 
‘Colonels’ full of corn.” 

The garden mentioned above has lon 
since vanished, but John Marshall's house sill 
stands. It was built in 1795 and with its mos 
sive brick walls and lofty, spacious rooms, ist 
simple but commodious example of Colonid 
architecture. 


* * 


INSURANCE 
COMPANY 


The Home, through its agents on 
brokers, is America's leading ins 
ance protector of American Hom 
and the Homes of American Indust 
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The (HIKE SAYS— 


surance companies comment on the condition of 

business generally and their own field of insurance 
in particular in their annual reports to stockholders. We 
have found these comments very interesting and instruc- 
tive and in the thought that many of our readers do not 
have access to them we present below selected paragraphs 
taken from the annual reports of some ten companies or 
groups of companies. We would like to have room to in- 
clude the entire report in many instances as these ac- 
knowledged leaders of the business bring out side lights 
that are often otherwise overlooked which explain past 
trends and point to future developments. 


our each year some of the chief executives of in- 


JN the fire business the reduction in rates alone would 

have created an increase in the loss ratio and in the ex- 
pense ratio, even if the burning ratio had remained con- 
stant, and so far as we have been able to ascertain nearly 
all fire insurance companies have suffered from heavier 
loss ratios and larger expense ratios than was the case a 
year ago. The loss ratios are still reasonable, but the ex- 
pense ratios are approaching a dangerous level. A re- 
duction in premium income, due mostly to reduction in 
prices, makes it extremely difficult to effect economies 
since there are the same number of transactions to be 
handled and the same amount of service to be rendered 
to the public. This feature of our business is probably 
the most threatening aspect that we have to face and is 
made more dangerous by the constant increase in taxes of 
all kinds, whether upon assets, income or profits. It is 
remarkable that the fire insurance companies have been 
able to make such creditable statements as are now ap- 
pearing, in view of these conditions. There are some 
slight indications that our national and state governments 
realize that a decrease in expenditures is necessary. 
This would mean a decrease in public indebtedness and 
eventually in the present burdensome rate of taxation, 
which in all forms during the past year amounted to 
5.66% of our entire premium income, but there are a 
number of groups or blocks of our population which 
have come to look upon government subsidies and sup- 
port as vested rights, and while economy has some ap- 
proval in principle it is extremely difficult of applica- 
tion, even if no political factors were involved.—R. M. 
Bissell, president, Hartford Fire Insurance Company. 


N connection with the underwriting of casualty insur- 
ance, one of the encouraging developments during 1938 
was the material reduction in the number of accident 
fatalities and injuries, particularly those having to do with 
automobiles. This result doubtless reflects the value of 
the safety activities of various organizations, in’ many of 
which we have taken an active part. We not only have a 
large and well-staffed Safety Engineering Department, 
t we also contribute to the National Conservation Bu- 
reau and other safety organizations. The growth of what 
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may be termed “safety-mindedness” on the part of the 
public should have a material bearing on our casualty in- 
surance underwriting results. Workmen’s Compensation 
insurance again in 1938 showed substantial improvement 
over years prior to 1937.—E. Asbury Davis, president, 
United States Fidelity and Guaranty Company. 


JN last year’s report reference was made to the effect of 

the current recession on stock fire insurance. Its effects 
continued during the first half of 1938 as evidenced by a 
moderate falling off in premium income on all classes of 
business written by stock fire insurance companies. In 
the last four months of the year, however, there was a 
comparatively small but noticeable improvement in in- 
come from the so-called accessory lines, such as automo- 
bile and inland marine. This experience tends to indicate 
that the period of curtailment is passing and that general 
business and industry will be justified in pursuing a more 
aggressive policy which should be reflected in the opera- 
tions of your companies. The prediction that further re- 
duction in the rate level would be shown for 1937 has been 
verified. The average rate for $100 of fire insurance in 
1937 was 69 cents as compared with 71 cents in 1936 and 
$1.05 in 1921. While the burning ratio was higher in 
1938 than in the years immediately preceding, it is ex- 
pected that classes which have shown a profitable experi- 
ence over a period of years will continue to receive favor- 
able rate treatment. It is to be hoped that at the same time 
rates on unprofitable classes will be adjusted upward.— 
George G. Bulkley, president, Springfield Fire and Ma- 
rine Insurance Company. 


HE year 1938 has been an eventful one in the under- 

writing of insurance. It began in the midst of a serious 
deflationary period, which extended for several months 
into the year. The depression had a marked effect upon 
general business. The recovery in business was well un- 
der way, with every indication of a promising year for the 
company, when the hurricane of September 21st in a few 
hours took a frightful toll of life and caused a financial loss 
estimated at between $200,000,000 and $400,000,000. 
When the loss is compared with the property loss in the 
San Francisco conflagration in 1906, placed at $350,000,- 
000, and with the annual fire loss of $300,000,000 of the 
stock fire insurance companies in the United States, the 
magnitude of the storm is realized. Why the insurance 
loss of all companies is not greater is due to the small 
amount of insurance carried against the Windstorm haz- 
ard in the New England States. Of $38,000,000 in pre- 
miums written by the stock companies on this classifica- 
tion in 1937, less than one-half of 1% of this sum was 
paid in New England for Windstorm protection.—G. C. 
House, president, Providence Washington Insurance 
Company. 


(Continued on next page) 
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THE CHIEF SAYS—Continued 


HE year 1938, in general, proved to be one of uncer- 

tainties. There were periods which made difficult the 
forecasting of what the net benefits or losses might prove 
to be at the end of the year.—T. J. Falvey, president, 
Massachusetts Bonding and Insurance Company. 


YOUR management continues to believe that, while 

market values do not represent a constant measure of 
worth, they more nearly reflect the ability of a fire insur- 
ance company to withstand the shocks of major catas- 
trophes—an ever-present hazard which only capitalized 
stock fire insurance is designed to meet. The factor of 
expense is of continuing concern to your management. 
Controllable items are high with relation to volume of 
premiums written but increasing demands for service in 
the extremely competitive field of acquisition and the 
quality aimed at in our underwriting equipment render 
material savings very difficult of accomplishment. Ex- 
penses recognized as “uncontrollable” consist largely of 
taxes and of those organization service charges which are 
based upon premiums written during the year prior to that 
under review. A year of premium decline following a year 
of premium increase is frequently called upon to absorb 
an “uncontrollable expense” load higher both in dollars 
and cents and percentage-wise than its predecessor. This 
fluctuation is noticeable in our 1938 experience. A Con- 
vention Examination of the five (5) companies in our 
Group managed from Hartford, made by a Committee of 
Insurance Department representatives of four (4) states, 
involved salary and expense charges to the companies of 
approximately $9,500—a new item to Connecticut com- 
panies in the “uncontrollable” field of outgo.—George C. 
Long, Jr., president, The Phoenix Insurance Company. 


COMPETITION among companies for fire and allied 

line business is increasingly keen and I am afraid the 
prices paid for certain classes are far beyond what we con- 
sider sound. Fire rates are constantly under pressure— 
the price per hundred in 1907 was 1.17, in 1928—.92 and 
in 1937—.69. Thus, at say an average premium of $20, 
it required 16,000 more policies to produce $1,000,000 in 
1937 than it did in 1928. Through the comprehensive 
auto policy and the extended coverage on fire policies, a 
great deal of added protection has been given at a very 
small cost. While this in a way at least partially answers 
the demands for decreased rates and helps somewhat in 
the premium volume, it is bound to be more than offset by 
increased losses. There is already evidence of this trend, 
particularly in auto claims.—H. R. Waite, president, Ag- 
ricultural Insurance Company. 


A> for several years past, the investment portfolios of 

the companies reflect a greater than normal degree of 
liquidity. Whenever there is a greater stabilization of in- 
dustry and a clearer conception of the course of Govern- 
ment expenditures and income, it is intended to take avail 
at that time of the increased opportunities for safe in- 
vestment with adequate interest return. Meanwhile, 
within the limitations imposed by this greater liquidity, 
the portfolios are following the recognized safe policy of 
diversification of investments. The developments of the 
last forty-two years in business and in Government and 
in their relation to each other and to the public have been 
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the most far-reaching since this nation was founded, 
Those developments have brought to the insurance busi- 
ness new problems for the solving of which an unprej- 
udiced, clear-minded approach was requisite. Never be- 
fore in insurance has it been so important to have an 
active and outstanding board of directors and a skilled 
management, supported by the intelligent co-operation 
of those engaged in the production of business. Insurance 
companies must be judged, therefore, not only by their 
financial strength but also by their ability to adapt them- 
selves to new conditions, making them a stepping stone to 
greater constructive accomplishments. — Continental 
Companies Year Book for 1939. 


FROM advance reports, it appears that the Fire insur- 
ance premiums for the industry as a whole decreased 
from the previous year, the decline being attributed to the 
downward rate trends and general business conditions, 
Under intensive development of the new Inland Marine 
and Specialty lines, these classes show a gain. The return 
of improved economic conditions should benefit all lines 
written by the Capital Stock Fire Insurance Companies 
which render a great public service. Through their allied 
organizations, such as the National Board of Fire Under- 
writers, Rating and Inspection Bureaus and Underwrit- 
ers’ Laboratories, they have created the standards of con- 
struction, heating, lighting, air conditioning and blower 
systems, public and private fire protection in all phases, 
as well as regulations on inflammables, explosive dust and 
all other standards that have to do with fire prevention 
and extinguishment. The cost and maintenance of these 
agencies may be said to exceed twenty-four million dol- 
lars and, while charged as an expense of doing business, 
the public benefits are incalculable and of untold value 
through the reduction of the nation-wide fire losses. For 
thirty-nine years there has been a constant reduction in 
rates because of less fire frequency, all of which may be 
credited to the services available through the Capital 
Stock Fire Insurance Companies.—Frank A. Gantert, 
president, Fidelity and Guaranty Fire Corporation. 


c ONDITIONS confronting us contain some elements 

of uncertainty both within our industry and in the 
way of legislation by the various States. As to the former, 
competition continues vigorous, and at times unfair, even 
unethical, but this is not new, as is shown by the re- 
marks made of the Chief Executive of The Home sixty 
years ago: 

“The jealousies and bad faith of several of the com- 
panies which had united in the cooperation for the gen- 
eral good, finally culminated in disorganization, and the 
reckless competition which followed has led to a lowering 
of the rates of premium by many of the companies, which, 
if continued, must inevitably bring them to disaster and 
ruin. But we hope for a better state of things, and that by 
and by, when reason and common sense shall have come 
to the rescue, which can only perhaps be expected when 
the ambulance has gathered up and carried off the dead 
and wounded, this wild warfare will cease, and the man- 
agers of the conservative companies which survive will 
again have the opportunity of exercising their judgment 
in rating risks fairly, and without the fear of losing theif 
business except by retaining it below a paying standard.’ 
—Wilfred Kurth, Chairman of the Board, The Home 
Insurance Company. 


BEST'S FIRE AND-CASUALTY NEWS 
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DISSENSION 


HE Ohio Association of Insurance Agents with a 
Bisembership of over 1,000 agencies and ranking third 

highest among all state associations has withdrawn 
from the National Association of Insurance Agents. 
President L. Calvin Jones of the Ohio Association stated 
that over the past several years policies of the National 
Association have been in opposition to the work done by 
the Ohio Association with the result that the officers 
and trustees of the latter have come to the conclusion 
that the present policies of the National Association are 
not representative of the aims and principles of the Ohio 
Association. 

The breach between the two organizations became 
evident at the Ohio Convention over the subject of 
financed automobile insurance. The Ohio Association 
appealed to the United States Attorney General to bring 
action under the anti-trust laws against automobile 
finance companies. This was objected to by the Na- 
tional Association first, on the grounds of the inadvis- 
ability of inviting governmental investigation of any 
branch of the insurance business and second, on the 
propriety of any state association initiating an independ- 
ent movement of nation-wide consequences without re- 
course to the National Association. 


Breach Widened 


_The breach was widened between the two organiza- 
tions by the announcement of the constitutional changes 
to be considered at the National Association’s mid-year 
meeting in Florida. The proposed changes would com- 
mit the National Association to the support of stock 
companies and empower the membership committee to 
¢0-operate with state associations in establishing proper 
membership standards and qualifications. 

The Ohio Association and also numerous other as- 
sociations have among the members many with mutual 
connections. The Ohio Association’s contention is that 
it represents the agencies’ viewpoint only without regard 
to the type of company in an agent’s office and that the 
National Association in taking sides in a dispute between 
different types of companies places itself in a untenable 
Position as far as a majority of the Ohio Association 
members, who have both types of companies in their 
agencies, are concerned. 

Walter H. Bennett, General Counsel of the National 
Association, states in rebuttal that the Ohio Association 

as been endeavoring to restore the financed automobile 
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business to the local agents while strictly speaking it is 
impossible to “restore” to local agents a class of busi- 
ness they have not formerly enjoyed. He further states 
that it is a matter of concern to the National Association 
which has exercised a marked restraining influence on 
curbing its spread. Mr. Bennett also stated that the Na- 
tional Association deplores any division in its hitherto 
unified ranks and that the action of the board of trustees 
of the Ohio Association in ordering wholesale withdrawal 
for the entire membership is unprecedented in the his- 
tory of the National Association. 

The Ohio Association is opposed to production branch 
offices and contends that the National Association has 
modified its position to one of “permission” of branch 
offices under certain conditions. Mr. Bennett answers 
that the National Association is opposed to production 
branch offices but has never taken the position of either 
permitting or prohibiting such offices for the very good 
reason that no such power is vested in any organization. 


Agency Contracts 


The Ohio Association also specifically complained of 
the agency contracts suggested by the National Associa- 
tion in connection with Federal Social Security Tax 
matters and complained that the proposed uniform 
agency law, if enacted, would destroy much of the work 
of the Ohio Association over a long period of years. 

Mr. Jones’ assertion that the National Association 
failed to assert proper opposition to the organization of 
a fire insurance company by the mortgage banking in- 
terests of the company obviously refers to the proposed 
Paramount Fire Insurance Company. Mr. Bennett de- 
fends the stand of the National Association on the basis 
that it would be ill-advised and contrary to good taste 
for it as a self-constituted tribunal to sit in a judgment 
seat Over a non-existent institution, but expressed its 
disfavor of any company organized on a one hundred 
per cent reinsurance basis. 

There are other minor points at issue such as the sys- 
tem of selection of a governing body and reported 
financial differences due to a large balance owed by the 
old Ohio Association when it was disbanded and re- 
placed by the new state body. 
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INSURANCE FUNDAMENTALS 


IVING as we are in an unsettled world, it is com- 

forting to realize that the insurance business is based 

upon and has always adhered to certain fundamental 
principles upon which the greatness of our country has 
been built. The business of insurance as we know it 
began when a group of merchants and shippers sat 
around a table and agreed to divide the loss if a ship and 
cargo owned by one of them was lost at sea. This agree- 
ment was necessarily based on the recognition of two 
things: first, good faith on the part of those entering 
into it, and, second, their ability to meet their obligations. 
From that beginning the principle of insurance has de- 
veloped into the greatest business in this country, with- 
out which general business activities would cease. Scores 
of different kinds of contracts are being issued, but 
throughout this development the business has never 
wavered from its adherence to sound ethical and economic 
principles. 

What are these principles upon which our country and 
the business of insurance have grown great? To work, 
to save, to pay our debts and to treat every man honestly 
and fairly. The philosophy of the insurance business is 
well summed up in the clause which will be found in 
every reinsurance contract, reciting that it is not to be 
construed technically, but as an “honorable engagement.” 

We all know that society cannot exist unless reliance 
may safely be placed upon promises and contracts. Yet, 
as we examine conditions throughout the world, includ- 
ing our own country, we see momentous events deter- 
mined by brutal force, instead of reason and fair play. We 
see Governments ruthlessly violating their most solemn 


agreements. Remembering what we have always con- 
sidered as the fundamentals of a sound and ethical society 
—to work, to save, to meet obligations, to treat every one 
fairly—we find in our own country teachings which by 
those tests are bad economics, bad finance, bad psychology 
and bad morals : bad economics because unsound theories 
retard recovery by making it impossible to plan for the 
future, and by unfair competition with private enterprise; 
bad finance because of reckless extravagances incurred: 
bad psychology because this propaganda undermines 
self-reliance and self-respect ; and bad morals because 
they laugh at repudiation. Yet under this barrage of 
propaganda insurance men may without egotism feel 
proud of the fact that they still adhere to the old tried and 
sound principles of business and ethics. 

In trying to determine our own duties to our country 
as insurance men, what better course is there than to 
continue to uphold sound business and ethical principles? 
Regardless of what others may do, let us work, save, meet 
our debts and be honest; let us know thoroughly the 
business in which we are engaged, and let us think first 
of the public in considering problems affecting the insur- 
ance business, rather than trying shortsightedly to pro- 
mote selfish interests at the expense of the public. 

Finally, let us not miss any opportunity to impress 
upon others the present principles which govern our 
business, and the importance of carrying those principles 
into all lines of activity—social, business and political. 
However difficult this task may seem, the story cannot 
be told too often, and some of the seed is bound to fall 
upon fertile ground. A. M. B. 





STABILIZED COMMISSIONS 


HERE has been considerable discussion about com- 


missions among agents and company managements 
over a period of years. The following article appeared 


in the form of an editorial in the Cravens, Dargan and 
Company “Review.” It represents a long term point of 
view that might well be considered outside of the state of 
Texas. As so many of our readers are vitally interested 
in this subject we would appreciate hearing from them. 

“The agents of Texas know that we have always ad- 
vocated stabilized commissions. We have opposed excess 
commissions because they multiply competition. The 
present scale (20% of normal) averages about half as 


much again as the old 15% scale, and it has increased 
competition manyfold. Larger commissions increase the 


activities of the mutuals. There are probably ten com- 
petitors (local agents and solicitors) now, to one local 
agent then. 

“We are equally opposed to inadequate commissions. 


We are opposed to the plan of certain companies which 
write business overhead, taking it away from hundreds 


of agents, and then paying a few agents 5% or 10% 


“hush money.” It is an insidious way of doing business. 
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“Changing the agent’s qualification law to give the 
Board of Insurance Commissioners more authority to 
determine, by examination or otherwise, who shall or 
shall not be an agent will not, in our opinion, improve 
the quality of insurance agents unless the Insurance 
Commissioners also have authority to control the pay- 
ment of commissions. High commissions have done more 
than anything else not only to increase competition but to 
lower the standard of the agency ranks by creating hordes 
of solicitors and by tempting some agents to pass on part 
of the commission to the property owner or mortgagee i 
some form, directly or indirectly. 

“Certain companies are trying to induce their agents 
to ostracize anyone who favors commission stabilization, 
and to contend for unlimited commissions. They do not 
point out that “unlimited” means not only unlimited as 
to how large commissions may be, but also unlimited a 
to how small they may be. These companies want to build 
up their business by paying excess commissions or by the 
overhead writing of business with commission payments 
in Texas being confined to nominal amounts to a few f 
vorites. 


BEST'S FIRE AND CASUALTY NEWS 
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The TIME to SELL 


hell 


ITH Accident and Health Week in the offing there 

will be considerable effort and plenty of publicity 

looking to the sale of this very necessary form of 
coverage. However, the time to sell accident and health 
insurance is not just the week of April 24th to 29th but 
at all times for the line seems least affected by business 
conditions. 

That is the answer of Harry Prevost, Superintendent 
of the Accident and Health Department of the United 
States Fidelity and Guaranty Company and he backed up 
the statement with the following reasons in a recent is- 
sue of his company’s publication. 

In prosperous times, when everyone is earning more 
money with less effort, sales resistance is lower. The in- 
surance man then adds to his accident and health volume 
even though most of his efforts are directed toward sell- 
ing lines to which good business conditions open a greater 
field. Our “paradox” is that in less happy times the value 
of accident and health insurance, specifically “income 
protection,” is more readily realized by the public whose 
earnings and resources are decreasing. 

The sales of all kinds of accident and health insurance 
in the first half of 1938 were about five per cent more than 
during the first six months of 1937, a period when gen- 
eral business was improving. Last year’s increase was 
obtained in spite of the fact that the volume includes in- 
dustrial policies, both group and individual, a class of in- 
surance which must reflect reductions in employment and 
wage scales. 

One important factor must not be forgotten : reduction 
of general business means a proportionate reduction in 
the need for insurance which business requires. Energy 
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and ability may reduce the amount of premium volume 
lost but cannot fully overcome it. The producer wants to 
repair his earnings. Here the accident and health insur- 
ance which he may have neglected in better times is a 
friend in need ; he has more time to give to this line. 

When the business curve is up many accident and 
health policies are “bought” rather than sold; it is the 
time of “jumbo” risks; sales are among the top group 
of the successful and the number of policies placed or re- 
newed may not be much larger than in depression years. 
In the latter, the big risks are reduced both in number 
and size, the tendency is toward an increasing number of 
persons insured in small or moderate limits of coverage, 
a situation welcomed by the underwriter because it is just 
the class where “turnover” is lowest and the fraudulent 
or exaggerating claimant is most infrequent. What is 
good for the underwriter means profit for the producer 
in the long run. 





STABILIZED COMMISSIONS—Continued 


“Thirty years ago the fire rating structure was in the 
same chaotic condition as commissions are today ; agents 
cut rates on each other and the practice grew worse and 
Worse until the whole state was startled by the San An- 
tonio rate war which ruined a number of agents. As a 
result, the agents of Texas worked hard to establish the 
present rating authority and to end the destructive war- 
fare. But this stabilization of rates is in danger of being 
wiped out unless commissions are brought under some 
control which will stabilize them. 
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“For many months we have been threatened with a 
rate war. It has been spoken of so often that the mention 
of it sounds like the cry of “Wolf.” But sooner or later it 
will be precipitated by companies not able to hold their 
business in commission competition and who have to seek 
other means to hold it. If such a rate war comes, it will 
not seriously injure the big companies with nationwide 
business, but it will be a body blow to both local agencies 
and general agencies. The General Agency System is a 
part of the American Agency System upon which we are 
all dependent for success.” 
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The New York World’s Fair opens up worthwhile opportunities for alert Agents. The mt 
many people from your community who are planning to visit the Fair should be inter- tem 
ested in the advantages of the Comprehensive Automobile Policy, Personal Effects, 


Camera, Jewelry and Fur Floaters and other coverages. dwi 


ar 
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HURRICANE LOSSES 


NLESS you have read recent 

accounts of the Hurricane ap- 

pearing in January publications, 
such as those in Harper’s Magazine 
and the Geographical Review, you 
may not be aware of the fact that the 
damage to property in the New Eng- 
land Hurricane was the greatest ever 
done by a storm anywhere in the 
world. The only other catastrophe in 
the United States, from any cause, 
which may have exceeded it in values 
destroyed was the San Francisco 
earthquake and conflagration of 1906. 
The United States Weather Bureau 
published an early estimate of the 
damage of from 250 to 330 million 
dollars. Recently Mr. James H. Kim- 
ball, Chief Meteorologist, New York 
District, with more time to survey 
the result, has estimated it at nearly 
400 million dollars. 

In order to fix this gigantic loss in 
relation to other storm losses, we can 
compare it to the Weather Bureau’s 
estimate of 76 millions of damage to 
property in the Florida hurricane of 
September, 1926; 25 millions for the 
storm in ’28, and 30 million dollars 
in the Galveston hurricane of Sep- 
tember, 1900. 

Spectacular tornado catastrophes 
dwindle to insignificance beside these 
giant members of the storm family. 
Thus the St. Louis tornado of 1927 
caused damage of 22 millions and the 
one which travelled over Missouri, 
Illinois and Indiana in 1925, often 
referred to as the Murphysboro Tor- 
nado, caused property joss estimated 
at $16,500,000. The next largest was 
the St. Louis tornado in 1896, caus- 
ing damage of 13 million dollars. In 
forty years the three largest hurri- 
canes caused a loss of from 360 to 
530 million dollars compared to 52 
millions by the three largest tor- 
nadoes. 


Tornado 


The distinction between a tornado, 
a cyclone and a hurricane is not al- 
Ways understood. The _ tornado, 
which is the smallest and the most 


FOR MARCH, 1939 


~ VEW BNGLAND 


by W. J. MONTGOMERY 


violent of all storms, appears as a 
funnel shaped cloud of rapidly whirl- 
ing air which blows in and around its 
center with velocities estimated at 
500 miles per hour. The width of its 
path varies from 40 feet to half a 
mile, and it passes a given point in a 
matter of a very few minutes. Its 
center is a partial vacuum which 
creates an explosive effect on build- 
ings in its path. It moves generally 
in a straight line with a bouncing ac- 
tion, frequently remaining high in the 
air, doing no damage, often touch- 
ing the ground only at intervals. The 
length of its path of destruction varies 
greatly, from less than one mile to 





The accompanying article by William J. 


Montgomery, Vice President, Ernest W. 
Brown, Inc., New York, N. Y., is taken from a 
paper read before the Controllers’ Congress 
at the Convention of the National Retail 
Dry Goods Association. 


several hundred miles. A water spout 
is a tornado over a body of water. 


Cyclone 


The term cyclone, meaning the coil 
of a snake, was introduced into 
meteorology by Piddington in 1848. 
It refers to all classes of windstorms 
circulating about a center of low 
barometric pressure. In the United 
States, large areas of low pressure 
over a thousand miles wide moving 
across the country at a speed of 20 
to 30 miles per hour, with the air 
from surrounding areas of high pres- 
sure flowing in to set up a wind mo- 
tion which, due to the earth’s rota- 
tion, moves in a counter-clockwise 
direction in the northern hemisphere 
are referred to as cyclones. Many of 
these “lows” move across the United 
States each year and while not neces- 
sarily stormy and seldom harmful, 
they are generally attended by 
cloudy weather with rain or snow. 


Hurricane 


Hurricane is the name given to a 
tropical cyclone in the West Indies. 
In the China Sea and Japan it is 
called a typhoon. In Australia hur- 
ricanes are called willy-willies. Such 
a storm has a center of low pressure 
about which wind rotates with great 
velocity and moves forward at a 
speed of generally from 20 to 40 
miles per hour. The September 21st 
storm sped along at 60 miles per 
hour. The storm afea is from 200 to 
600 miles in diameter and wind ve- 
locities are well over 100 miles per 
hour with torréntial rains near the 
center. The center or eye is an area 
of calm several miles wide. The most 

(Continued on next page) 
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HURRICANE LOSSES—Continued 


dangerous section of the hurricane, 
known as the dangerous semi-circle, 
is the right hand or eastern section 
looking in the direction of the 
storm’s advance. In this sector the 
wind velocity in relation to the earth 
is the combined speed of the storm’s 
whirling motion and its forward 
movement. This is the portion that 
passed over eastern Long Island, 
Rhode Island and eastern Connecti- 
cut. 

The windstorm insurance contract 
covers damage by all violent winds, 
whether classified as hurricane, cy- 
clone or tornado. The use of the 
several names for windstorm con- 
tracts is an outgrowth of the custom 
in different parts of the country of 
referring to the contract by the name 
of its most hazardous storms. 

It is presumed that hurricanes 
lose their force when passing over 
land because of frictional resistance 
and the lack of moisture. It appears 
now, however, that because New 
England had been soaked by rains 
for several days before the storm 
arrived, it obtained sufficient mois- 
ture from the ground to continue its 
furious course on through New Eng- 
land and into Canada to cause con- 
siderable damage in the City of 
Montreal and finally spend its en- 
ergy in the uninhabited country to 
the north. 


Extent of Loss 


The loss of 682 lives by this storm 
marks it as the outstanding tragedy 
of our times. The American Red 
Cross reports that 93,122 families 
suffered more or less serious prop- 
perty loss, with 6,933 summer dwell- 
ings and 1,991 other dwellings, 2,369 
barns destroyed. 7,438 other build- 
ings, in addition to 2,605 boats were 
ruined. Other statistics available in- 
dicate that 20,000 miles of electric 
power and telephone lines were blown 
down. More than 5 billion board feet 
of timber were toppled over. Several 
hundred bridges over tributaries to 
the Connecticut and Merrimac Rivers 
and long stretches of highway and 
railroad beds were washed out by the 
floods which accompanied the storm. 
The shore line of the New Haven 
Railroad was not fully restored to 
service until October 5th, 13 days of 
interruption. 

The size of this loss stands out 


when it is realized that total claims 
for windstorm losses paid by prac- 
tically all the stock insurance com- 
panies in the United States during the 
last ten year period was just about 
150 million dollars, or one-half the 
total estimated damage caused by this 
one event. The total estimated annual 
fire losses is under 300 millions. 

After the San Francisco disaster, 
there was great concern over the pos- 
sible effect of so great a catastrophe 
on the insurance carriers. No such 
concern was manifested following the 
hurricane because it was generally 
known that relatively little windstorm 
insurance was carried on property in 
New England. It is estimated that 
less than 5% of the damage was cov- 
ered by insurance. 

It appears quite evident the funda- 
mental lesson to be gained from this 
experience is the need for New Eng- 
land property owners to secure ade- 
quate windstorm insurance to protect 
their investment against such calami- 
tous loss. It is true that hurricanes 
have struck New England at widely 
separated intervals, but less weight 
should be given to the probable fre- 
quency of the occurrence of wind- 
storm and much more to the possible 
severity of any such catastrophe 
which history shows is likely to occur 
over and over again. 


Similar Catastrophes 


It also suggests that in underesti- 
mating these prgbabilities, the com- 
parative youth of the country may be 
somewhat responsible. That similar 
catastrophes have occurred in the past 
is a matter of historical record. Some 
storms which swept over the New 
England States appear to have been 
even more severe than the one under 
discussion. Thus, a great deal has 
been written about the storm of Au- 
gust, 1635, which twice caused a tide 
of 20 feet in Boston Harbor and al- 
most totally submerged several settle- 
ments and uprooted an inconceivable 
number of trees, blew down numer- 
ous houses and unroofed many others. 
Governor Bradford, as a_ witness, 
said that no one living, English or 
Indian, ever saw the equal of it. Sid- 
ney Perley in “Historic Storms of 
New England” said the Narragansett 
Indians had to climb the trees for 
safety. The records show that it cov- 
ered all of New England. Most ac- 
counts dwell particularly upon the ex- 





tensive wreckage of shipping. Plym. 
outh was then only 15 years old and 
not very heavily built up. Obviously, 
the total loss in terms of money did 
not stagger the imagination and the 
lesson of the need for insurance there- 
fore was not impressive. 


Six other severe though less devas- 
tating storms occurred in the follow- 
ing century. Then occurred one in 
1770 which is said to have produced 
one of New England’s greatest floods, 
tides along the coast being reported 
from 10 to 50 feet higher than normal, 

The storm of 1815 is commemo- 
rated in the City of Providence bya 
bronze plaque on the wall of the his- 
torical old market house on Market 
Square, showing that on September 
23rd, 1815 the water rose 11 feet 94 
inches above the mean high tide. Then 
followed the great storm of 1821 in 
which the tide in the New York Har- 
bor rose 13 feet in one hour, but be- 
ing a little further to the west it 
passed principally over eastern New 
Jersey, New York City and on over 
northern New England with dimin- 
ishing force. Records taken from Sid- 
ney Perley and I. R. Tannehill’s book 
“Hurricanes” show that there have 
been from five to ten damaging hur- 
ricanes to the century in New Eng- 
land and that one is especially fierce 
in each century and a half. 


Wind-Resistive Construction 


We have all heard the opinion ex- 
pressed by those in as well as those 
out of the insurance business that 
while the fire hazard can be reduced 
by proper protective devices, inspec- 
tions and cleanliness of the premises, 
when it comes to preventing wind- 
storm losses, man is practically help- 
less. Nevertheless, this storm demor- 
strated that all types of buildings, 
whether steel and concrete, brick or 
frame, when built as a unit of good 
materials and with adequate bracing 
against lateral pressures, roofs 
strongly anchored to walls and col- 
umns, with well fastened roof cover- 
ings and no overhanging cornices of 
eaves, strong window frames and 
sashes, weathered the terrific force of 
this wind which in many places ex- 
ceeded 100 miles per hour and was 
subject to sudden gusts of as much as 
150 miles per hour. 

The explosive action of the tornado 
was not experienced in this storm, 
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and we do not say that it is possible 
to build any building, of practical use, 
which can withstand the violence of 
the wind in the vortex of a well de- 
veloped tornado. 


Fire Losses 


Fortunately, there were very few 
serious fires. The rain undoubtedly 
helped considerably to keep them un- 
der control. The conflagration in New 
London which was estimated to have 
caused a million dollar loss originated 
ina three story brick wholesale gro- 
cery building just after a portion of 
it had collapsed as the result of the 
hurricane. Another conflagration at 
Peterborough, N. H. occurred when 
flood waters from an adjoining river 
caused the ignition of a carload of un- 
slacked lime stored in a grain mill on 
the river bank. Fire fighting was car- 
ried on under the most unusual set of 
adverse circumstances imaginable. 
Water supplies were weakened by 
breaks in service connections of col- 
lapsed buildings. Streets obstructed 
by fallen trees delayed local progress 
and prevented any aid from neigh- 
boring towns. Power and light cir- 
cuits were down, greatly handicap- 
ping night fire fighting and the fire 
alarm and telegraph systems were 
out of service. Hose streams were 
blown into spray 12 feet from nozzles 
and firemen stood waist high in water. 
In Peterborough, N. H. flood waters 
made it impossible for fire apparatus 
housed on the opposite side of the 
river to reach the blaze. In New Lon- 
don, however, it is significant to note 
that a sprinklered property acted as 
a barrier in stopping the spread of 
fire in the westerly direction without 
itself being destroyed. 

The lesson from these fire experi- 
ences is to reemphasize the import- 
ance of self-defense, when all outside 
sources of protection have been weak- 
ened or eliminated by the common 
peril. Windows and other exposed 
wall openings should be safeguarded 
against entry of fire from without, 
and the necessary automatic sprink- 
ler or other protective equipment 
made available for combatting it 
within if it should overcome the ex- 
terior barriers. 


Flood Conditions 


From many different points of 
view, the flood conditions accom- 
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panying the storm were the most 
troublesome of all its by-products. 
Four days of continuous rainfall 
preceding the storm had swollen all 
New England streams to their carry- 
ing capacity and beyond. The deluge 
of rain that rode the hurricane into 
the long narrow valleys of the Con- 
necticut and Merrimac Rivers ran off 
quickly thereby causing floods and 
washing out dams. This added to the 
destructive violence of these rivers 
which demolished bridges, under- 
mined highways and railroad tracks 
and inundated basements of indus- 
trial plants located on river banks. 
Entirely separate from this type of 
flooding was the sudden inundation 
of seaboard cities by salt water car- 
ried in by tidal waves in the custom- 





1EMSONSTRUCTION of School 
Buildings and Improvement of 
Existing Structures” is the title of a 
new brochure published by the Na- 
tional Board of Fire Underwriters, 
that has been distributed to superin- 
tendents of schools in some 1,800 
towns and cities in the United States 
having a population of 5,000 or more. 
This illustrated study is an out- 
growth of the campaign for periodic 
inspection of school buildings in which 
the N. B. F. U. self-inspection blank 
is being extensively used, with a view 
to facilitating the discovery of dan- 
gerous conditions involving fire and 
life hazards that they may be elim- 
inated. You can get a copy from the 
Board. 











ary manner of hurricanes. In this in- 
stance the wind effect was aug- 
mented by the coincidence of the 
storm peak with the time of high tide. 
The tide, furthermore, was scheduled 
to be unusually high because of the 
imminence of the autumnal equinox. 
Merchants in these shore front cities 
had no warning. Along the Ohio val- 
ley and in other recent floods, ad- 
vance notice of probable flood levels 
permitted the removal of property to 
floors above the expected flood line. 
No forewarning had been received 
from the Weather Bureau of the pos- 
sibilities of a flood here and the speed 
with which the water inundated 
Providence, for example, gives the 
impression that man really may be 
helpless against this particular type 
of catastrophe. 


Insurance 


Since winds in the United States 
are more violent than in any other 


country, windstorm insurance has as- 
sumed far greater importance here 
than anywhere else in the world. 
Even in this country the subject is 
comparatively new, although early in 
the 19th century the policies issued 
by county mutual insurance com- 
panies in Pennsylvania did cover 
against loss by fire or storm. There is 
no record that such policies were ever 
sold by other than such mutual com- 
panies. 

The first policy of direct tornado 
insurance appears to have been is- 
sued in the Middle West in 1861 by a 
mutual tornado insurance company. 
By 1865 there were 17 such mutual 
companies, writing some form of 
windstorm protection in connection 
with their fire and lightning business. 
The stock companies first began to 
issue such policies in 1880. 

This brings us to one of the most 
important insurance lessons. We 
stated above that the New London 
fire immediately followed collapse of 
a portion of a building as a result of 
the windstorm. We are not informed 
whether or not a sufficient portion of 
this building collapsed before the fire 
to cause the fire policies to become 
inoperative under the fallen building 
clause, nor do we know anything 
about the adjustment of the loss on 
this property, but we are aware that 
the ensuing fire caused total destruc- 
tion of the property. Therefore, in 
the event that the fire policy was 
voided by the fall of the building, the 
assured must look to his windstorm 
policy, if any, for reimbursement. 


From this it is apparent that the 
practice of insuring only 25% to 50% 
of the value under windstorm insur- 
ance is quite inadequate unless, of 
course, the fallen building clause has 
been waived by endorsement, as is 
done by the several groups of pre- 
ferred risk underwriters. (There is 
no fallen building clause in policies in 
Maine, Massachusetts, Minnesota, 
New Hampshire or in the Dominion 
of Canada. ) 


One of the greatest advantages of 
insuring additional hazards by en- 
dorsement of the fire policy is the 
avoidance of the conflict in policy 
terms which is often present when the 
hazards are separately insured. It 
also has a tendency to give broader 
protection through the reduction in 
number of restrictive clauses. 

(Continued on next page) 
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HURRICANE LOSSES—Continued 


It is unfortunate that the Extended 
Cover Endorsement had not been 
available to all insurance buyers sev- 
eral years before the New England 
disaster, as undoubtedly it would by 
that time have come into much wider 
use. It is unquestionably the greatest 
advance in the coverage under the fire 
insurance contract that has ever been 
made. The protection provided on the 
other hazards is in itself worth the 
premium charged for the whole con- 
tract regardless of windstorm, its 
most important coverage. 


Adjusting Losses 


In the adjustment of windstorm 
losses following the New England 
Hurricane, the principal complica- 
tion arose out of the provision of the 
policy contract excluding loss caused 
by tidal wave, high water and over- 
flow. This provision is practically 
identical in all types of windstorm 
coverage. All seaboard and lake front 
properties, and to some extent those 
along river banks, are exposed to 
damage by tidal wave or high water 
when windstorm occurs. Loss from 
this cause belongs to the category of 
loss by flood, which is not contem- 
plated by windstorm insurance or 
considered in the premium charge 
therefor. 

Adjustment difficulties inevitably 
arise when it is attempted to separate 
damage caused by flood from a wind- 
storm claim. It is apparent that this 
results in serious dissatisfaction but 
it is a problem which may never be 
fully solved by insurance alone and 
our previous reference to flood con- 
trol, such as the dikes on the Con- 
necticut River, as well as the sea wall 
at Galveston, which prevented serious 
loss in the storm of 1915; suggests 
the real protective remedy against at- 
tacks of this kind. 


Conclusion 


After such an unusual catastrophe, 
there is invariably a great deal of 
comment concerning the possible so- 
lution of all such insurance problems 
through some form of all-risk insur- 
ance contract. Even granting that 
such coverage is possible—it is re- 
ceiving serious consideration at this 
time—the question remains as to the 
probability of its widespread use. Cer- 
tainly the extended coverage endorse- 
ment referred to herein was a long 
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been met by the concerted action of 
insurance buyers in forming their 
own insurance groups. Insurance 
protection against loss by windstorm 
was first accomplished in this man- 
ner under various mutual plans for 
over 20 years before such protection 


step in the direction of providing all- 
risk insurance but it was not widely 
in effect at the time of this catas- 
trophe, when it would have gone a 
long way toward solving the diffi- 
culties of many who suffered loss. 

It is the business of insurance un- 


der all types of insurance manage- 
ment to furnish protection against 
the uncertainties of our existence. 
The New England flood damage 
again brings to attention a substantial 
gap in the protection available against 
such uncertainties. Often in the past 
the solution of such a problem has 


became generally available elsewhere. 
It is to be hoped that the present 
widespread constructive thinking on 
this subject will result in a plan for 
the proper distribution of the burden 
of such losses occurring in the next 
similar catastrophe to visit any part 
of this continent. 
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“Acts of God’’ 
DISASTERS 


N these United States, the winter 

months of each year have been 

marked by the death of human be- 
ings and enormous financial losses in 
property, arising from the destructive 
forces of nature. 

Tidal waves on the Atlantic—ter- 
rible floods in the East—earth slides 
and sleet storms in the West—and 
unbelievable power of tornadoes, hur- 
ricanes, and lightning from Maine to 
California and from the Lakes to the 
Gulf, reported in the headlines, have 
plainly shown nature’s fury—inex- 
plicable, terrifying and unprevent- 
able. 


Transportation Loss 


Transportation carriers have been 
great sufferers during the year just 
past in the destruction of road beds, 
buildings and equipment and in addi- 
tion, startling but undoubtedly true, 
the loss to merchandise in transit is 
said to have exceeded twelve million 
dollars. 

Most of these losses are attributed 
to so-called “Acts of God” which, in 
the absence of negligence on the part 
of the carrier, is generally a valid de- 
fense under the uniform bill of lading 
and such losses in the main, therefore, 
fall upon the cargo owner. In those 
cases where the losses have occurred 
in remote sections of the country, 
miles from the owner of the merchan- 
dise, the difficulty of prosecuting 
claims and caring for the goods has 
been increased correspondingly. 


Definition 
What is meant precisely by the ex- 
pression “Act of God” is subject to 
a variety of definitions. In a popular 
sense, every occurrence is mediately 
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by C. E. HYDES 


or immediately an “Act of God.” As 
a legal term, the expression bears a 
much more restricted meaning and is 
not susceptible to an accurate and 
precise definition. Briefly, it may be 
classed as an inevitable accident 
which cannot be prevented by human 





Kee Coleman 


Calvert Edwin Hydes, began his 
business career with the Louisville 
and Nashville R. R. in Kentucky, fol- 
lowed by official positions with the 
Louisville & Evansville Mail Co., 
Cincinnati & New Orleans Packet Co., 
Louisville Henderson & St. Louis Rail- 
way, Northern Steamship Company, 
Morgan Line, Santa Fe Railway, and 
Pacific Coast Steamship Co.—in the 
order named—joining the Fireman's 
Fund Insurance Company in the 
Marine Department early in 1910. He 
is now manager of the Marine Service 
Bureau at the head office. 

He was one of the founders of the 
Foreign Trade Club of California in 
1917, and later served as President 
of that organization. 


care, nor guarded against by human 
skill and foresight. Lightning, floods, 
earthquakes, tempests, storms of ex- 
traordinary violence, tornadoes, and 
other like disturbances of the ele- 
ments are usually regarded as an “Act 
of God”—but this is not true of 
storms and weather conditions which 
are not unusual in character and 
which could have been reasonably an- 
ticipated, and loss or damage pre- 
vented by the intervention of human 
management. 


1. C. C. Regulations 


Carriers, in the event of a loss aris- 
ing from disturbances which may be 
classified as “Acts of God,” are pre- 
cluded from making payment even 
should they so desire, by Interstate 
Commerce Commission regulations 
which not alone subject the carrier 
but the recipient of payments of illegal 
claims to prosecution since such pay- 
ments would be classed as rebates. 


Insurable Hazards 


Thus, a so-called “Acts of God” 
loss is a serious definite hazard and 
so that the situation may be met, in- 
surance companies are prepared to 
issue an annual policy to those 
prudent merchants whose constant 
flow of traffic is always in jeopardy 
and at a reasonable premium, predi- 
cated on volume and character of the 
merchandise—including, as a further 
measure of safety, the risks of Strikes 
and Riots—also an exclusion in the 
same section of the Bill of Lading. 
This form of protection makes for 
simplified practice and is essential to 
the good safety of the shipper and his 
investment.—Fireman’s Fund Rec- 
ord, January 1939. 











UNITED STATES GUARANTEE COMPANY 


49TH ANNUAL STATEMENT, DECEMBER 31, 1938 





ASSETS 

United States Government 

Se Fl, 
Dominion of Canada Bonds . . 123,015.92 
State and Municipal Bonds . ... . 649,640.02 
Railroad Bonds and Stocks 547,800.21 
Public Utility Bonds and Stocks . . 1,293,471.91 
Miscellaneous Bonds and Stocks 5;682,579.46 


Total Bonds and Stocks ..... .$ 13,038,629.79 
Cash in Banks .. $2,226,674.66 


Cash in Office ... 7,250.00 2,233,924.66 


Premiums, not over three months 


REL aR at eee 644,774.26 
Reinsurance Receivable ....... 60,710.24 
Accrued Interest ............. 42,207.29 
i oo a a 43,308.08 


Total Admitted Assets ......$ 16,063,554.32 








LIABILITIES 


Reserve for Unearned Premiums .$ 2,889,429.52 
Reserve for Losses and Claims .. —_2,993,917.75 


Reserve for Loss Adjustment 
RRS: «i 


Reinsurance Reserve wok 
Commissions and Brokerage ... . 
Federal, State and other Taxes 
Accounts Payable............ 
Voluntary Special Reserve ..... 
Voluntary Contingency Reserve 


74,217.14 
951,889.01 
138,460.28 
327,397.35 

25,342.76 

76,669.45 

1 250,000.00 


$ 8,727,323.26 


Capital Paid In. . $2,000,000.00 
Surplus 5,336,231.06 


Surplus to Policyholders 7,336,23 1.06 


Total Liabilities ............$ 16,063,554.32 








Bonds and Stocks are valued in accordance with requirements of State of New York Insurance Depart- 


ment. 


On the basis of December 31, 1938, market quotations for all bonds and stocks owned, this company's 
Total Admitted Assets and its Surplus would be increased by $213,552.82. 
Securities carried at $970,803.22 in the above statement are deposited as required by law. 


DIRECTORS 


A. M. ANDERSON, J. P. Morgan & Co. New York 


WM. HENRY BARNUM cae 
President, Continental Realty Investing Co., Inc. New York 


HENDON CHUBB, Chubb & Son New York 
PERCY CHUBB, 2np, Chubb & Son New York 


CLINTON H. CRANE, 
President, St. Joseph Lead Co, New York 


D.. ROGER ENGLAR, 
Bigham, Englar, Jones & Houston New York 


WILLIAM A. HAMILTON Hamilton, 


ROBERT A. LOVETT, 
Broww Brothers Harriman &-Co. New 


GARRISON NORTON, Arthur Young & Co. New 
JUNIUS L. POWELL, Chubb & Son 
GEORGE H. REANEY, President 


REEVE SCHLEY 
Vice-President, Chase National Bank 


J. Y. G: WALKER, Walker Bros. 





HOME OFFICE 


WASHINGTON SERVICE BUREAU 
Shoreham Building 
Washington, D. C. 


WESTERN DEPARTMENT 
Insurance Exchange Bldg. 
Chicago, Ill. 


90 John Street : New York, New York 


SOUTHERN DEPARTMENT 
Hurt Building 
Atlanta, Ga. 
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ACCIDENT 


NECESSARY but entirely 
A ton-productive end of the busi- 

ness—so the claim department 
was once half jokingly characterized 
by one of our good friends who hap- 
pened to be in the sales production 
field and consequently was more in- 
clined to feel that the income to the 
Company is of far greater importance 
than the outgo which occupies the 
attention of the claim division. There 
is probably little necessity for argu- 
ment on this point since the two 
fields are as inseparable as Siamese 
twins—neither one capable of exist- 
ing without the other. Yet to one 
who has for several years, through 
close contact with the agent in the 
field, seen the very real and tangible 
benefits derived by the agent from 
satisfactory accident claim settle- 
ments, such a statement seems to jus- 
tity a few remarks which may serve 
to put the claim department in its 
rightful place as a “productive unit.” 


Direct Leads 


With all due respect to the many 
ways and means an agent may have 
for procuring new prospects, there 
seems to be none that can compare 
with the genuine friend to friend 
leads that an agent is so willingly 
given by an appreciative policyholder 
who has just collected benefits under 
his own accident policy. That man 
has learned the value of accident cov- 
erage. Consequently he is not only 
grateful to his agent but anxious to 
see that his friends are given the op- 
portunity to procure similar protec- 
tion. Of course, the claimant himself 
is the first lead to be followed for 
either additional accident coverage 
or life insurance, but after that has 
been done it is the rare individual 
who cannot, or will not, recommend 
as prospects one or more of his close 
friends. There are probably agents 
who do not take full advantage of a 
claim settlement but the opportunity 
is there and the wise one makes 
capital of it. In fact one of our suc- 
cessful agents here proudly boasts 
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CLAIM CHECKS 





A district claim manager is in a 
particularly good position to know 
that accident insurance is worth the 
time it takes to sell it, both in the 
service it renders and in the profit it 
returns to the agent. Mr. McGrath, 





who cites a ber of ples here 
to prove it, has been a member of the 
claim department of the Connecticut 
General Life Insurance Company since 
1925. After a short period in Hart- 
ford he was transferred to New York 
as assistant in the New York claim 
division and since 1935 has been its 
manager. 


by THOMAS E. McGRATH 


that for each claim serviced by him 
he expects, and usually gets, at least 
three new policyholders. As a rather 
outstanding example of what can be 
done I should like to cite the follow- 
ing case: 


Thirty New Sales 


Mr. D, credit manager of a large 
textile firm, stumbled and fell while 
descending a flight of subway stairs 
and as a result sustained a fractured 
left hip which confined him to a hos- 
pital for nearly two months and 
thereafter to his home for another six 
weeks. His agent, who called shortly 
after receiving word of the accident, 
subsequently kept in close touch with 
his client during the pendency of the 
claim and made it a point to deliver 
claim checks personally. As one can 
realize, the insured was under con- 
siderable additional expense on ac- 
count of his accident and was, there- 
fore, delighted to receive our claim 
checks at regular intervals during his 
disability. He proved to be most 
appreciative of the efficient service 
rendered him by the Company and 
his agent and expressed his thanks 
by furnishing our agent with the 
names of some forty odd business 
associates and friends. Many of them 
were men who occupied positions 

(Continued on next page) 


843 


REE 


q 








ACC. CLAIM CHECKS—Cont. 


similar to his in other firms through- 
out the city and were excellent pros- 
pects. The agent diligently followed 
these leads and found them singularly 
fruitful—to such an extent that sev- 
eral weeks later he dropped into the 
office to report that as the result of 
that one claim settlement he had 
written over thirty new policies. 


Disabled Eight Years 


While the majority of accident 
claims are concerned with injuries 
which are fortunately not too serious, 
we do meet with an occasional case 
where the injuries are so severe, and 
of such lasting nature, that prolonged 
disability for months and even years 
results. If the policyholder is finan- 
cially well-to-do, his accident policy 
may not mean a great deal to him, 
but if he is not in that enviable posi- 
tion, and most of us probably are not, 
then his policy in time of need may 
literally be a godsend. 

One of our policyholders, Mr. B, 
so regarded his accident contract. On 
March 23, 1926, a few months after 
he had taken out an accident policy 
with us, he decided to change the oil 
in his car and crawled underneath 
to open the drain. As he backed out, 
he bumped his head. The resulting 
slight cut became infected. The in- 
fection got out of control, spread 
throughout his entire body, settling 
first in one leg, then the other, and 
finally after many months of suffer- 
ing left him bedridden and completely 
paralyzed from the waist down. As 
he had a wife and small daughter 
dependent on him, he fought courage- 
ously but futilely to overcome his dis- 
ability and for nearly eight years 
lived on, entirely helpless and most 
of the time confined to his bed. In 
the spring of 1934 he died after a 
siege of pneumonia. It so happened 
that his life savings had been put into 
a small trucking concern which, 
minus his guiding hand, was forced 
out of business a few months after 
the accident. Mr. B had no other re- 
sources and consequently the claim 
checks received regularly throughout 
his entire period of disability brought 
the most sincere and heartfelt expres- 
sions of gratitude to the agent and the 
Company. During those long years 
B, loyally aided by his wife who was 
in constant attendance to him, man- 
aged by means of his claim checks to 
support his family and was able also 
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to keep from foreclosure the modest 
little home he occupied. 

The agent, aside from the deep 
personal satisfaction experienced in 
the realization of the value of accident 
insurance, which but for him would 
not have been in force, profited in a 
material way for he wrote innumer- 
able policies as direct or indirect re- 
sult of this claim. 


Clients’ Doctors 


While unusual cases like the one 
just related illustrate in striking man- 
ner the value of full coverage accident 
contracts, we are probably as acutely 
concerned with the average claim 
which covers temporary disability 
and the payment of medical expenses. 


HE LOOKED 
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{ apex 


APRIL 24-29 





Here again the agent, through claim 
service, is brought into closer contact 
with his insured and invariably is 
able to procure worth-while new pol- 
icyholders. I know of one agent who 
makes certain that he gets the name 
and adress of every doctor who treats 
an injured policyholder and, using 
the patient’s name as an efitrée, has 
met with marked success in procuring 
applications from these doctors. 


Claim Checks 


Most of our agents, I believe, ap- 
preciate the advantages of personal 
delivery of claim checks regardless 
of the amount involved. One case 
that comes to mind is worthy of men- 
tion here. Although the amount of 
the claim check was small, represent- 
ing payment of but a small doctor 
bill, the agent preferred not to mail 
it but to deliver it personally to his 
client. The latter was much im- 


pressed with the prompt service and 
recommended seven friends as likely 
prospects. Within a week the seven 
were policyholders and from them 
the agent procured leads which re. 
sulted in additional business. Ip 
checking up later, our agent found 
that, as the result of that one claim 
settlement, he had secured two life 
clients and twelve accident policy. 
holders. Is it difficult to understand 
why this agent is always eager to 
make delivery of a claim check? 


Service 


A combination of accident insur- 
ance and a conscientious and compe- 
tent agent may mean the difference 
between life and death. A claim still 
in our pending files is a splendid 
illustration of the real service that 
an agent can extend to his client in 
time of need. 

On Christmas Eve, a policyholder 
started out from his home to deliver 
Christmas packages. Stepping off the 
curb, the traffic lights in his favor, he 
was struck by a wrecker’s tow car. 

He was taken to the hospital, 
seriously injured. On Christmas 
afternoon, the agent got on the job, 
visited the hospital and was told that 
the services of a specialist were im- 
perative. He located the leading 
specialist and personally supervised 
the transfer of the patient to another 
hospital, where proper facilities for 
expert care were available. He re- 
mained in close touch with the case. 
As the hospital required payment in 
advance, bills were procured, pre- 
sented to the Company and promptly 
paid. 

For three days, the patient hovered 
between life and death, but finally the 
specialist pulled him through and he 
is on the way back, despite a triple 
fracture of the leg, a fracture of the 
arm, and other injuries. 

He is still in the hospital, but free 
from financial worry and care, an 
assured of complete recovery thanks 
to a Connecticut General policy (om 
which only one year’s premium had 
been paid) and to the agent's intelli- 
gent and prompt service. 

Five new accident contracts and 
one life policy have already been sold 
as the direct result of this claim and 
the agent confidently expects to pro 
cure several more applications before 
final payment has been made.—Com- 
necticut General Bulletin. 
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PROTECTION 


FOR THE 


“PAGEANT OF THE PACIFIC” 


Like other great Expositions of recent years,* the 
Golden Gate International Exposition in San Fran- 
cisco is protected by A.D.T. Central Station Fire 
Protection Signaling Systems. In awarding the pro- 
tection contract to A.D.T., officials of the Fair and 
of the insurance group underwriting the risk were ( 
influenced by the outstanding record of A.D.T. at 2% 4 


previous Expositions throughout the country. 


Wie 


*Recent A.D.T. protected Expositions include "A Century 
of Progress” at Chicago; the “Texas Centennial” at Dal- 


las; the “Great Lakes Exposition” at 


Cleveland; the “San 


Diego Exposition” “New York World’s Fair 19397 open- 


ing April 30, also will be protected by A.D.T. 





Ah Ceenwenee e ae ns aaa tae 
‘% 5° 


@ The A.D.T. Protection System at the Golden 
Gate Exposition is one of the most comprehensive 
installations ever undertaken. “Backbone” of the 
system is the Aero Automatic Fire Alarm, which 
Fair regulations require in all buildings. Four hun- 
dred A.D.T. Manual Fire Alarm Boxes are strate- 
gically located throughout the grounds and build- 
ings. Sprinkler Supervisory and Waterflow Alarm 


On man-made “Treasure Island” in 
San Francisco Bay, the Golden Gate 
Exposition has a natural beauty and 
magnificence of scenic background never 


before approached by a World’s Fair. 


is provided in sprinklered areas. The A.D.T. Com- 
pulsory Tour System is employed in many of the 
buildings patrolled by watchmen. Burglar Alarm 
Service and Emergency Police Call also have been 
provided. In addition to the protection systems on 
the grounds and in the buildings operated by the 
Exposition, many of the 200 private exhibitors 
also are employing A.D.T. Protection Services. 
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INSURANCE 


Fair 1939 is handling its mul- 

tiple insurance problems was 
outlined in a report made public 
by Grover A. Whalen, president 
of the Fair Corporation. 

Every form of insurance—liabil- 
ity, fire, compensation, building con- 
struction, indemnity, automobile, 
casualty and even operations—has 
been resorted to. The active help 
and assistance of numerous brokers 
has been employed and a complete 
system installed for full coverage 
and protection, not only of those 
engaged in construction and main- 
tenance, but for the millions of 
visitors who will throng the exposi- 
tion after the opening of its gates 
on April 30 next. 

In placing insurance covering the 
Fair, underwriters have had to ini- 
tiate new forms and procedures. A 
Specification was provided approxi- 
mating the probably cost of self-in- 
surance, and brokers replied with 
quotations for comprehensive cov- 
erage at a rate consistent with the 
basis of retrospective rating prin- 
ciples. 


H ri the New York World’s 


Brokerage Problem 


The first step taken by the Cor- 
poration’s Insurance Deparment 
was solution of the brokerage prob- 
lem, involving selection from among 
20,000 licensed firms and individ- 
uals, This resulted in employment 
of the following five firms: Brown, 
Crosby & Company, for fidelity and 
surety bonds insurance; Johnson & 
Higgins, fire insurance; Marsh & 
McLennan, casualty (except auto- 
mobile ) insurance; Rollins, Bur- 
dick Hunter Company, automobile 
imsurance ; Schiff; Terhune & Com- 
pany, all risk insurance. An In- 
surance Brokers Committee was ap- 
pointed with the following person- 
nel: Lyman E. Thayer, Chairman; 
Henry Lowe, Lawrence Kennedy, 
James J. Brennan and William 
Schiff. 
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THE BIG SHOW 


A large group of local brokers, 
members of various associations, 
have formed a Public Projects 
Brokerage Corporation to achieve 
distribution of brokerage fees. As 
this group elected to clear through 
Davis, Dorland & Company, it was 
decided that such insurance as the 
Fair may direct for foreign partic- 
ipants would be placed through 
this brokerage firm. 


As the Fair is located in Queens 
County, where the Queens County 
Agents Association functions in the 
interest of all insurance company 
agents, a Committee of Queens 
County Insurance Agents was ap- 
pointed. 

An important decision was made 
by the Fair’s Insurance Department 
to limit its placing to coverage of 
Fair property and responsibilities. 
This is a decision which cedes to all 
participants complete freedom of 
selection as to company, agent and 
broker for the care of their and 
Fair insurance requirements. As all 
insurance cost is directly or indi- 
rectly a share of Fair operating ex- 
pense, the decision was looked upon 
as a material sacrifice to ethical dis- 
tribution of profits. It is estimated 
that Fair insurance costs approxi- 
mate only 10 per cent of the aggre- 


* gate premium which has accrued 


and will accrue from insurance writ- 
ten to cover all those engaged in 
constructing the Fair and all par- 
ticipants in the Exposition. 


Fire Pool 


The pool plan for fire and allied 
lines insurance was put into effect 
in October of last year. About 100 
fire insurance companies participat- 
ing in shares of their own election 
influenced by the annual premium 
volume in Queens County, have un- 
derwritten a master policy issued 
through the Mortgage Insurance 


Association. 
(Continued on next page) 














BIG SHOW—Continued 


The policy is written at what is 
called a builder’s risk in reporting 
cover form. It includes the perils 
of fire, tornado, explosion and sup- 
plemental cover, is non-cancellable 
and expires with the pre-Fair pe- 
riod, April 30, 1939. 


Casualty Insurance 


The greatest problem of the Fair 
Corporation was casualty insurance. 
Public liability and employer’s lia- 
bility coverage is brokered by Marsh 
& McLennan. The Travelers In- 
surance Company has agreed to in- 
sure the Fair’s public, products, 
professional, contractual, contin- 
gent, false arrest and property dam- 
age liabilities. That firm also in- 
sures the Fair’s employer’s liability, 
a statutory requirement of New 
York State. 

One of the ironclad rules of the 
Fair Corporation governing insur- 
ance is that no one employed by the 
Corporation is authorized to make 
any suggestions as to the insurance 
companies, agents or brokers to be 
patronized by participants, nor is 
any insurance company, agent or 
broker authorized to represent it- 
self or himself orally or in writing 
as having been appointed by the 
Fair Corporation to solicit the pat- 
ronage of any participant. The 
Corporation maintains an Insurance 
Department which is responsible for 
all its insurance activities. 

All participants desiring to erect 
a building or other structure on the 
Fair site are required to file with 
the Insurance Department an Own- 


er’s Protective Liability Insurance, 


policy written in the name of the 
Fair Corporation only, with public 
liability limitations “s not less than 
$100,000 for one person and not less 
than $300,000 for any one accident, 
without limitations as to the num- 
ber of persons or accidents, and 
with property damage liability in- 
surance limitations of not less than 
$10,000 for one accident and $25,- 
000 aggregate. 

Concessionaires are required to 
maintain at their own cost insur- 
ance covering at least 80 per cent 
‘of the actual value of their prop- 
erty, against loss by fire and the 
additional hazards specified in a 
standard form of “supplemental 
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contract” ordinarily attached to fire 
insurance policies by insurance com- 
panies operating in New York State. 
Exhibitors are not required by reg- 
ulation of the Fair Corporation to 
carry fire and supplemental insur- 
ance although exhibitors generally 
protect themselves against such haz- 
ards. The Corporation carries no 
insurance on property belonging to 
participants. 


Workmen's Compensation 


Compliance with the Workmen’s 
Compensation Law of the State of 
New York is required of all partic- 
ipants during the Fair operation 
period. This policy is written in the 
name of the participant only. Also, 
all participants are required to carry 
public liability insurance written 
jointly in the name of the Fair Cor- 
poration and the participant, cover- 
ing claims on account of bodily 
injury including death, with limita- 
tions of not less than $100,000 for 
one person and not less than $300,- 
000 for one accident, without limi- 
tation as to the number of persons or 
accidents. 

The carrying of property damage 
liability insurance jointly in the 
name of the participant and the 
Fair Corporation is required of all 
participants, with limitations of not 
less than $10,000 for any one acci- 
dent. Such insurance policies must 
include coverage of collapse and ex- 
plosion hazards in addition to the 
customary risks. 

When a participant dispenses or 
distributes by sale, gift or otherwise 
any food, beverages or other prod- 
ucts for consumption, use or han- 
dling, whether on or off the Fair 
site, he is required to include in the 
public liability and property damage 
policies, coverage against claims 
arising out of such consumption, 
use or handling. Furthermore, all 
concessionaires are required to main- 
tain at their own cost adequate in- 
surance covering their property, 
including inventories of merchan- 
dise, against loss by fire and addi- 
tional recognized hazards. 


Property in Transit 


Risk or damage to property while 
in transit to the Fair site, whether 
or not such property may tempo- 
rarily be in the custody of the Fair 


Corporation or its agents, will not 
be borne by the Corporation. Pay. 
ticipants are required to protec 
themselves by effecting such ingyr. 
ance as they may deem necessary, 
In accordance with a special act of 
Congress, the Fair Corporation js 
responsible to the United States 
Government for any duty which 
may ultimately be assessed on arti. 
cles imported in connection with 
the Fair. 

This Congressional act and the 
regulations of the U. S. Treasury 
Department require that such arti- 
cles be consigned to the Fair Cor. 
poration. On this account, the cor- 
poration has officially appointed a 
customs broker and trucking com- 
panies to clear incoming shipments 
through customs and to deliver them 
at the Fair site. No profit is de. 
rived by the Fair Corporation from 
such activities, undertaking these ar- 
rangements solely to protect foreign 
participants against unnecessary ex- 
penses and delays. All risk of loss 
or damage which may be incurred 
while imported shipments are in 
transit to the location of the par- 
ticipant’s exhibit must be assumed 
by the foreign participant or his 
shipper. 

Public liability and property dam- 
age liability insurance is required 
to be carried at their own expense 
by all participants using or operat- 
ing self-propelled vehicles or water 
craft of any kind and draft, saddle 
or driving animals, teams, bicycles, 
hand trucks, push carts, manually 
propelled roller chairs, etc. 


Medical Department 


A Medical Department with first 
aid stations and staff of physicians 
and nurses is maintained by the 
Fair Corporation and will render 
first aid to all persons injured o 
the Fair site when requested by the 
injured person to do so. Medical 
services rendered at first aid stations 
to employees of participants or t0 
non-employees, when the result of 
accidents deemed to be under the 
jurisdiction of the participant, wil 
be billed to the participant or his 
insurance carrier. Services of this 
character in cases of illness nd 
arising from accidents will be ret 
dered to employees of participants 
upon request and will be billed to 
participants. 
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UNINSPERED 


anti-semitism and other disorders 

among us, is idleness. If we were 
all busily at work the energy wasted 
on these baser things would be sub- 
limated to higher uses. To that end 
on recent Sunday evenings we have 
been urging some principles that 
should help all of us become self- 
starters. We have asked the public 
not to wait for business; we have 
asked business not to wait for the 
public. We have urged that all move 
together, lest our idleness breed 
greater evils. 

Tonight we sketch the place the 
salesman has in this picture. The 
year 1939 is to be a salesman’s year 
if it is anyone’s. For the first time 
in the history of American business 
the salesman moves up to the front 
line, to a position of recognized im- 
portance he never occupied before. 
He is not only to revive those who 
still are morbidly depressed by the 
last few years, he is to go further and 
bring into the rich stream of Ameri- 
can life those who never yet have 
fully entered it. And what has he to 


os with ? 
e has a nation with the widest 
market, the most money, the greatest 
eagerness to buy of any on earth, and 
yet a nation where the poorest selling 
job of all time has been done. Our 
people have been the greatest buyers 
in the world, which has led us to 
think that we must be the greatest 
sellers in the world. The facts dis- 
pute that conclusion. About 65 per 
cent of the motor cars sold today are 
bought by people who walk un- 
solicited into dealers’ places of busi- 
ness. In all lines supposedly depend- 
ent on salesmanship, about 70 per 
cent of sales are not strictly sales at 
all, but purchases made on the initia- 
tive of the purchasers themselves. 
This initiative and enterprise of the 
people is a marvelous thing, and fully 
illustrates what -we tried to show in 
our first talk that they are the most 
important component of the Amer- 
ican business community. 

That is not the whole story: 70 
per cent of the goods that are sold 


| ies thing that spawns war and 
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SALES MANSHIP 


by salesmen are sold by only 20 per 
cent of the salesmen. There are some 
men and women whose business is 
always better than most, in good 
times and bad. We have Ford 
Dealers, for example, whose busi- 
ness in all sorts of times is always 25 





Prior to 1918 Mr. Cameron was on 
the editorial staff of the Detroit News, 
one of the largest and most influential 
newspapers in the Central West. He 
was with the News for about eighteen 
years, first as a reporter and then as 
an editorial writer. Many of his edito- 
rials have been widely reprinted; 
pone in Congress and copied into 
the Congressional Record. One, en- 
titled "Don't Die on Third," written 
twenty-seven years ago, probably has 
been reprinted a greater number of 
times than any other editorial ever 
written. It is included in the American 
Book Company's school readers, and 
has been used for years by entrants 
in the Michigan High School Forensic 
Association contests. In many instances 
it has been the prize-winning declama- 
tion. 

Since 1918, Mr. Cameron has held a 
position of trust and influence in the 
Ford Motor Company. For the last 
four years he has been a speaker on 
the Ford Sunday Evening Hour and 
editorial comment in the Bw pub- 
lications of the country and thousands 
of letters to the Ford Motor Company 
attest that these talks are a powerful 
-_ stabilizing influence in American 
ife. 

Mr. Cameron has a fine sense of 
the value of words and a genius for 
translating ideas and policies into 
simpie, easily understood English. He 
has a keen analytic mind and the 
courage to say what he thinks. Prob- 
ably there is no one in Michigan in 
greater demand as a speaker. Scarcely 
a day passes that he does not receive 
an invitation to give the principal ad- 
dress at some luncheon, banquet, re- 
union, convention or other formal 
gathering in some near or distant city 
of the United States or Canada. He 
has also spoken from many influential 
pulpits. 

The accompanying talk was given 
on the Ford Sunday Evening Hour as 
number thirteen of the 1938-39 Series 
broadcast over the nation-wide net- 
work of the Columbia Broadcasting 
System from Detroit. 











by W. J. CAMERON 


per cent or more above average. Their 
opportunities are not exceptional in 
any respect; they are not even ex- 
ceptional men—have no more brains 
than others. But they do work—not 
frantically and feverishly, but me- 
thodically and steadily—five or six 
days a week, 50 weeks a year. They 
do not live on the golf course when 
business is good and rush back to 
grab the reins again when business 
goes bad—for by that time the reins 
are usually gone. One reason that 
70 per cent of general selling is done 
by 20 per cent of those engaged in 
it is that only 20 per cent of us are 
that kind of man. 


So the salesman has at least these 
two things to begin with—a nation 
where a very bad selling job has been 
done, and where even that has been 
done by only 20 per cent of those en- 
gaged in it. He has, moreover, the 
further fact that, in this nation with 
its great taste for buying, salesmen 
are being more and more welcomed 
as buying counselors. High-pressure 
salesmanship won a bad name for 
itself by not creating intelligent 
buyership. It was so eager to sell, it 
took no time to help its customer to 
buy. All of us have a warm memory 
of anyone who helped us to be wise 
purchasers ; we look him up the next 
time. The salesman who comes in 
with a lot of orders dangling like 
scalps at his belt is not a good sales- 
man no matter how many orders he 
gets, for you can scalp a man only 
once. Making a customer is more im- 
portant than making a sale. The con- 
structive method may slow things up 
at first but will build them higher and 
with more stability in the end. When 
we consider that most of the things 
we make and sell are used by others 
to make their living, we can afford 
to perform this part of social service 
properly. (Continued on next page) 
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AGENTS’ MID-YEAR MEETING 


April Gathering in Florida 


ROPOSED amendments to the 

Constitution, agency licensing 

and countersignature laws, the 
new Business Interruption, or Use 
and Occupancy, form, and other 
items have been scheduled for con- 
sideration at the mid-year meeting of 
the National Association of Insur- 
ance Agents to be held at Hollywood, 
Florida, the first week in April. Fol- 
lowing the custom of recent years, 
there will be no formal program, and 
no set speeches. The program will 
list a number of live topics for dis- 
cussion, and members will be at lib- 
erty to introduce unlisted subjects as 
they see fit. 

Consideration of the proposed Con- 
stitutional amendments is on the 
“must” list, by direction of the annual 
convention of the Association at St. 
Paul, Minnesota, last fall. Since the 
Executive Committee, at its meeting 
in New York City in January, 
reached its conclusion in regard to a 
recommended licensing and counter- 
signature law, and announced that it 
was ready to confer with other in- 
terested parties in regard to it, this 
topic is expected to cause consider- 
able discussion. 


In the field of practical production, 
there will be a discussion of the new 
Business Interruption form, which 
has already been adopted in a num- 
ber of the states, and it has been 
suggested that application of and ex- 
perience with the uniform Extended 
Coverage Endorsement will prove a 
fruitful topic. It is also expected that 
the subject of automobile rating by 
classification, particularly as regards 
farm and rural territories, will be 
discussed. It will be recalled that this 
was the subject of an all-day con- 
ference between a sub-committee of 
the Executive Committee and the 
National Bureau of Casualty and 
Surety Underwriters during the 
January meeting of the Executive 
Committee. 

In the public relations field, there 
will be included the subjects of con- 
tacts with associations of credit men, 
in which former President W. Owen 
Wilson has taken so active a part, and 
is now under direct supervision of 
President William H. Menn and 
Chairman Sidney O. Smith and the 
Executive Committee. The officers 
are of the opinion that the most effec- 
tive organization for this work will 


be through the National Councillors 
of the several states. There will also 
be a discussion of the advertising pro- 
gram of the National Board of Fire 
Underwriters and of the work of the 
Business Development Office. 

The date on which the Executive 
Committee will meet in advance of 
the meeting has not yet been set, as it 
will depend upon the length of its 
agenda. Meetings of the regional 
groups of National Councillors have 
been set for Tuesday morning, April 
4th. 

The Get-Together Dinner on 
Tuesday night will take on a new air 
of informality because it is to be held 
in the main dining room of the hotel, 
where the guests will gather at tables 
of their choice, and formalities will 
be reduced to the minimum. 

On Wednesday morning, Presi- 
dent Menn will open the main ses- 
sions with presentation of the Report 
of the Administration, the joint re- 
port of himself, Chairman Smith and 
General Counsel Walter H. Bennett. 
The session will be continued on 
Wednesday afternoon, Thursday 
morning and perhaps Thursday after- 
noon, 





UNINSPIRED SALESMANSHIP— 
Cont. 

What is needed for 1939 is unin- 
spired salesmanship—men and 
women who go to their job as a 
farmer goes to his plowing. He does 
not attend a preliminary “pep ses- 
sion” in the farm kitchen to “inspire” 
him for his work, he simply puts 
himself between the handles of his 
plow and plows—daily, doggedly, 
deliberately plodding and plugging 
along, not wondering about the “up- 
turn,” but steadily turning up the 
furrows. It’s not a question of en- 
thusiasm, it’s a question of per- 
sistence based on knowledge that, if 
not now, then later, every investment 
of effort yields its return. We do not 
say that if you do this you will get 
results; we say that those who do 
this are getting results. How else do 


you think this country has lived 
through these last few years? There 
are still 20 per cent of us who are 
this sort of people. We ought to raise 
it to at least 50 per cent in 1939. 

This is more than a commercial 
question, it is a matter of national life. 
Do you know anything you could do 
that would be of more help to the 
country than what you are doing? 
Then, in heaven’s name, go and do 
it. Often Mr. Ford has said, “If I 
knew anything better to do for the 
country than build motor cars I 
would do it.” Everything everyone 
of us does now has a national signifi- 
cance. In a most real sense, it is for 
the country. Salesmanship next year 
will be a distinct national contribu- 
tion. Realizing this we shall be better 
salesmen, that is, real restorers of the 
vital national circulation. 


FACTORY INSURANCE 
ASSOCIATION 


Hurricane Losses Total $3,000,000 


OSSES sustained by member 

companies of the Factory Insur- 
ance Association attributable to the 
New England hurricane of Septem- 
ber 21st amounted to approximately 
$3,000,000, Manager H. P. Smith 
reported to member companies at the 
forty-ninth annual meeting of the As- 
sociation. 


Aside from hurricane claims, Mr. 
Smith announced, the association’s 
loss experience in 1938 was satisfac- 
tory. As for premiums, they were 
said to have been slightly less than 
in 1937. 
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American Equitable Assurance Company of New York 
Organized 1918 Capital $1,000,000.00 


© 
Globe & Republic Insurance Company of America 
Philadelphia, Pa. Capital $1,000,000.00 Established 1862 
= 


Knickerbocker Insurance Company of New York 
Organized 1913 Capital $1,000,000.00 


Merchants and Manufacturers Insurance Company of New York 
Organized 1849 Capital $1,000, 000.00 


New York Fire Insurance Company 
Incorporated 1832 Capital $1,000,000.00 


Sussex Fire Insurance Company 
Newark, N. J. Incorporated 1928 
Capital $1,000,000.00 


WRITING FIRE AND ALLIED LINES OF INSURANCE 


Since organization this Group has paid losses in excess of 
Two Hundred Million Dollars 


Represented by leading insurance agents throughout the country 


DEPARTMENTS: 
CHICAGO SAN FRANCISCO PHILADELPHIA 
PITTSBURGH KANSAS CITY MONTREAL 


ee 
92 William Street Incorporated * 


Insurance Underwriters 
MANAGER 


New York 
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INSURED MORTGAGES 
New Law Advocated by Pink 


panies as a substitute for the old 
guaranteed mortgage plan have 

been advocated by Superintendent of 
Insurance Louis H. Pink. Just as 
mortgage banks have been designed 
to take the place of certificated issues, 
the obligations to be issued by indem- 
nity companies have been planned as 
a substitute for guaranteed whole 
mortgages. Bills to accomplish this 
have been introduced in the New 
York Senate by Lazarus Joseph of 
the Bronx and in the New York As- 
sembly by R. Foster Piper of Buffalo. 
The measures provide for the organ- 
ization of mortgage indemnity com- 
panies by private capital under the 
supervision of the New York State 
Insurance Department. The bills are 
among those proposals to which 
separate consideration has been given 
by the Joint Legislative Committee 
for Recodification of the Insurance 
Law of which Mr. Piper is chairman. 
“That part of the old guaranty pol- 
icy is eliminated which proved to be 
so disastrous during the depression 
years from 1930 to 1933, the obliga- 
tion to pay the mortgage in full at 
maturity,” Mr. Pink said: “Under 
the new system investors may be pro- 
tected against the worry and expense 
of foreclosure and if they desire they 
may be protected further against the 
necessity of becoming real property 
owners. In the latter case they may 
experience a temporarily reduced in- 
come but not less than 3 per cent and 


aatbpipgs indemnity com- 


they can avoid ultimate loss of prin- 
cipal. The bills are designed to meet 
the needs of the individual investor 
who is unfamiliar with real estate ap- 
praisal and management and who re- 
quires some insurance against loss 
as well as relief from the task of serv- 
icing his mortgages.” 


Terms of the Bills 


The safeguards to investors pro- 
vided by the terms of the mortgage 
indemnity bills may be summarized 
as follows: 

(a) A minimum paid-in capital 
of $500,000 and a minimum paid-in 
surplus of 50% thereof ; 

(b) Limitation on the ratio of the 
outstanding indemnity contracts to 
twenty times capital and surplus 
funds of the company ; 

(c) A reserve fund equal to 10% 
of the paid-in capital and surplus at 
the commencement of business and 
further accumulated by additional 
contributions of 3% of 1% of the prin- 
cipal amount of the indemnified 
mortgages from the actual considera- 
tion charge for the indemnity con- 
tract which may not be less than 34 
of 1% of the amount of the indem- 
nified mortgage; and also accumu- 
lated by contributions of % of 1% 
of the principal amount of mortgages 
with the more limited form of indem- 
nity ; 

(d) Indemnified mortgages are 
not to exceed 6634 % of the appraised 





value of the underlying real property ; 

(e) Mortgages exceeding 50% of 
the appraised value must be amor- 
tized at not less than 2% per annum ; 

(f{) Only mortgages upon im- 
proved and unencumbered income 
producing real property or real prop- 
erty with a dwelling occupied by the 
owner or capable of producing rev- 
enue may be indemnified. Mortgages 
on specialties may not be insured if 
they exceed 40% of the appraised 
value ; 

(g) At least 15% of the capital 
and surplus funds must be main- 
tained in liquid form; 

(h) Appraisals of real property 
must be made by recognized ap- 
praisers who have had at least 5 
years’ experience in appraising prop- 
erty in the locality where the property 
to be appraised is located. 





The National Bureau of Casualty 
and Surety Underwriters announced, 
effective February 20, revision of 
rates for owners and contractors 
protective liability insurance for con- 
struction operations. The revisions 
represent substantial country-wide 
reductions for property damage 
coverage, and similarly substantial 
reductions in rates for property dam- 
age coverage, and similarly substan- 
tial reductions for public liability 
coverage for the entire country ex- 
cept New York State. Minimum 
premiums for property damage cov- 
erages also are reduced. 
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RATE REVISION 


The country-wide rates for prop- 
erty damage coverage are reduced 
50 per cent, while the minimum pre- 
miums for this coverage are reduced 
by 25 per cent. On public liability 
coverage, the changes involve gradu- 
ated rate reductions according to the 
size of the risk insured. The reduc- 
tions on owners protective public 
liability coverage begin at 1634 per 
cent and increase in amount with the 
size of the project. For instance, the 
reduction in rate for a $10,000,000 
project is 4314 per cent. On con- 
tractors protective public liability the 


smallest reduction is 20 per cent and 
rises with the size of the insured 
project, the reduction being 454 per 
cent for a $10,000,000 project. 

These downward revisions were 
made possible by the fact that the 
experience has been sufficiently 
favorable to permit substantial 
changes in favor of owners and con- 
tractors needing this type of insur- 
ance. Attention is directed to the 
fact that the reductions apply only 
to protective liability policies issued 
to owners and contractors on con- 
struction operations. 
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Did we ever tell you about the youngest 
member of the Best Publications family? The 
name of this virile youngster is "Safety En- 


gineering" and though this appellation 
sounds far removed from the general type of 
Best's insurance magazines, books and service, 
the family ties are closer that you think. But 
first, the introduction—readers of the NEWS, 
meet Safety Engineering; Safety Engineering 
meet our more than sixty thousand readers. 


Although this monthly oracle of the safety 
field joined the Best Publications just two and 
a half years ago, it is far from a callow youth. 
It saw light of day in 1901 and was the first 
magazine to devote its entire energy to the 
elimination of hazards that menace life, limb, 
health and property. 


PREVENTION PIONEERING 


Each month Safety Engineering carries the 
fight for safer existence into six different 
fields—industry, the home, on street and high- 
way, fire control, health conservation and the 
insurance angle of safety. All of us are close 
to at least two or three of these fields and the 
persistent labors of Safety Engineering edi- 
tors have reduced our chances of sudden de- 
mise or loss of needed anatomical parts con- 
siderably. 


As for the family relationship of insurance 
and safety—that is not only obvious but also 
a decided necessity. A decreasing total of 
accidents, fires and accidental deaths is re- 
flected in fewer claims and compensation. As 
a natural result, this lowers insurance rates 
and premiums. Isn't it reasonable for insur- 
ance to feel that Safety Engineering is an 
honored member of the clan? 


OF INTERNATIONAL IMPORT 


The articles, ideas and suggestions offered 
in the columns of this magazine are of such 
quality that they travel far and wide. Hardly 


INTERSTATE UNDERWRITERS 
BOARD 


Volume Reaches New Peak 


UBSCRIBERS of the Interstate 

Underwriters Board, which was 
formed in 1929 for the purpose of de- 
fining and maintaining a definite line 
of demarcation between fire and ma- 
rine insurance and to provide a means 
for proper control and supervision of 
contracts which would automatically 
insure widely scattered property, re- 
ported in 1938 premiums of $8,074,- 
325, a gain of $286,178 or 324% 
over 1937. 

At the board’s annual meeting held 
several weeks ago Esmond Ewing, 
retiring chairman of the governing 
committee, reviewed developments 
during the ten years operation of the 
I. U. B. Despite the recession years 
since organization of the board and 
the loss of direct business by member 
companies, I. U. B. writings, he re- 
ported, increased yearly. This he in- 
terpreted as showing that more of the 
business of the class written under 
the jurisdiction of the I. U. B. had 
been brought under its supervision. 


The Interstate Underwriters 
Board was formed by stock fire 
insurance companies who held 
membership in one or more of the 
following organizations. Eastern 
Underwriters Association, Western 
Underwriters Association, South- 
Eastern Underwriters Association 
and the Board of Fire Underwriters 
of the Pacific. Membership in the 
I. U. B. is obtained by membership 
in any one of these organizations or 
by direct application. 


PENNSYLVANIA STOCK 
RULING 

The Pennsylvania Revenue De- 
partment ruled on February 14th, 
1939 that the stock of any insurance 
company doing business in Penn- 
sylvania and paying a gross premium 
tax is fully exempt from Personal 
Property Taxes. The effect is to 
release the stock of nearly all of the 
larger insurance companies from the 
8 mills state tax just as they are al- 
ready free from the 4 mills county 
tax. : 





J. Dewey Dorsett, permanent chairman of 
the North Carolina Industrial Commission 
and widely known counsel on matters re- 
lated to industrial accidents and occupa- 
tional diseases, who was appointed the new 
Manager of the Casualty Department of 
the Association of Casualty and Surety 
Executives. 





Get This Booklet 








a month passes that one or more of them 
doesn't pop up in a magazine or paper hail- 
ing from Geneva, Switzerland or Milan, Italy 
or Johannesburg, South Africa. Evidently, love 
of life and limb is the only mutual interna- 
tional desire. 






Learn the simple facts about Hart- 
ford’s “NEW Way of Buying Insur- 
ance” ...a modern sales approach 
that opens rich new sources of pre- 
mium volume to progressive agents. 
Copies sent free on request. 





Well, here we are again rambling on about 
relatives of the NEWS. We wanted to tell 
you about the glories of the New York 
World's Fair that opens next month and to 
recommend the article in this issue entitled 
“Insurance Problems and the New York 
World's Fair." You read the article this month 
and we'll wax verbose about the Fair next 
month. See you then. 








HARTFORD ACCIDENT AND INDEMNITY COMPANY 


Hartford, Connecticut 
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t is to ASSETS LIABILITIES 
of the Real Estate $ 355,254.88 Reserve for Unearned Premiums $5,561,484.78 
om the Mortgages (1st Liens) 849,368.66 Reserve for Unpaid Losses 716,785.88 
are al- Bonds and Stocks 11,770,581.68 Dividend Declared and Unpaid 90,000.00 
county Loans on Collateral 21,925.80 Other Reserves and Liabilities 350,903.50 
Cash in Banks and Office 755,399.85 Capital $3,000,000.00 
Net Uncollected Premiums, Net Surplus 5,150,548.07 
not over 90 days 1,031,864.61 Se 
Other Admitted Assets 85,326.75 Surplus to Policyholders 8,150,548.07 
$14,869,722.23 $14,869,722.23 
Securities carried at $471,023.17 are deposited as required by law. 
qiicut Company 
of Woreroue iy? 4 
4ny m~sue. 
man of 
mission 
=: mpire State 
yccupa- nourance Comp 
he new any, 
ent of of = 'd Wamaxth. 
Surety 
ASSETS LIABILITIES 
Bonds and Stocks $3,397,180.94 Reserve for Unearned Premiums $1,083,671.52 
“4 t Cash in Banks and Office 188,579.88 Reserve for Unpaid Losses 133,872.74 
P Other Reserves and Liabilities 83,356.90 
Net Uncollected Premiums, : 
not over 90 days 261,583.43 Capital $1,000,000.00 
, Ee Net Surplus 1,568,804.84 
Hart- Other Admitted Assets 22,361.75 fe 
eee Surplus to Policyholders 2,568,804.84 
roach $3,869,706.00 $3,869,706.00 
re- 
bar Securities carried at $291,188.75 are deposited as required by law. 
NEWS 























FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus refiects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjust t exp incurred to earned premiums; expenses incurred to written premiums, 





Stock Fire Companies 
























































Financial Underwriting 
ry Com. nd 
_ Special | Ur Net Net t t | Lose & | Under 
Ad- P n- ne ae ss & - 
plume of Comgnay ae anaes e © > earned Prems. | Prems. | Loss Exp. Exp. ovisinn 
Assets | Capital | Surplus | serves Prems. Written | Earned | Ratio | Ratio| Ratio | Results 
BRRMA. sicavvredscvicecrccaee 1937 50,581 7,500 16,338 4,100 19,955 23,260 19,824 45.9 48.3 94.2 -509 1,348 -2,045 1,200 
Semeteeee, COBR. ciceccces 1938 52,601 7,500 17,189 5,000 19,625 21,877 22,207 47.3 50.5 97.8 671 1,322 2,363 1,200 
IDE 65 iesin bo 06000%e 1937 13,556 3,000 Gee weave 5,356 5,596 5,280 43.5 47.6 91.1 319 489 -2,040 390 
Watertown, N. YF. ..ccccse 1938 14,870 3,000 See. Sscas 5,561 5,786 5,581 47.2 47.3 94.5 208 401 1,318 390 
I BO, 8 ak £5. o ccinecs- oes 1937 9,856 1,000 < Qeerrs 2,288 2,504 2,397 41.1 515 92.6 129 395 -608 350 
Philadelphia, Pa. ......... 1938 10,188 1,000 re 2,288 2,364 2,364 42.00 52.9 94.9 97 348 651 350 
American Druggists ....... 1937 2,239 750 1,230 ..... 219 395 394 31.3 46.1 77.4 90 46 29 = p18 
Cincinnati, Ohio .......... 1938 2,247 750 eer 219 392 392 34.9 44.2 79.1 St 48 29 = p09 
American Eagle ........... 1937 13,287 1,000 8,119 184 3,078 2,996 2,980 39.0 448 83.8 471 613 -2,879 600 
WOW TOCE, Be Te ccccccee 1938 19,593 1,000 13,192 208 2,999 2,848 2,927 39.4 45.6 85.0 479 830 600 
American & Foreign ...... 1937 5,969 1,500 0 Zee 956 81,311 1,262 50.4 446 95.0 53 204 -361 225 
WOW ZOOM, We Fs cvccccee 19388 5,895 1,500 eee 705 = =1,007 1,258 42.1 486 90.7 241 183 236 225 
American Home ........... 1937 3,252 1,000 993 140 841 957 887 56.4 546 111.0 -148 151 875 
eOW BOGE, Te Be wccscece 1938 3,418 1,000 1,240 70 881 1,003 963 54.7 53.9 108.6 -105 105 244 
BOIS | civ iccccccsccses 1937 24,549 5,000 7,405 500 9,029 12,507 11,668 43.4 468 90.2 781 749 -1,677 650 
Hartford, Conn. .......... 1938 26,299 5,000 8,276 1,350 9,101 12,129 12,070 46.5 481 946 627 712 = 1,614 700 
Bankers & Shippers ...... 1937 6,403 1,000 J aw 3,304 4,099 3,744 52.8 446 97.4 -58 247 -1,097 200 
WOO TOOTH, Me Ze cccccces 1938 6,918 1,000 err 3,247 3,709 3,765 48.4 48.9 97.3 133 192 631 200 
Rr eee 1937 1,314 300 501 161 301 289 266 42.1 53.9 96.0 -2 61 -172 48 
Birmingham, Ala. ....... 1938 1,433 300 587 150 327 318 292 45.7 51.8 97.5 -8 47 131 30 
PE kpcttativeneccneneccns 1937 22,709 3,000 12,990 ..... 4,695 5,236 5,082 40.6 49.5 90.1 436 787 -2,505 630 
BOGOR, BEASB. 2... ccccvcces 1938 24,194 3,000 14,586 ..... 4,589 4,863 4,974 47.2 51.0 98.2 141 732 2,077 630 
British & Foreign ........ 1937 = 2.509 s400 ae 144 617 605 73.7 32.0 105.7 -36 85 7 =r206 
Liverpool, England ...... 19388 2,523 s400 eee 127 495 512 51.2 34.5 85.7 108 74 47 r27 
GREED Scdocseecsnavevecs 1937 5,284 1,000 |) [ieee 1,470 1,398 1,390 418 54.0 95.8 56 161 -93 200 
San Francisco, Calif. .... 1938 5,266 1,000 ee wsees 1,450 1,365 1,385 43.1 545 97.6 24 164 176 200 
SEIN” spines 0000005 0500N6e00 1937 12,535 2,000 ae 5,208 5,770 5,507 45.0 456 906 401 432 -808 400 
CeemGen, WW. I. sccccccessee 19388 12,779 2,000 4,112 100 5,218 5,543 5,532 49.4 47.4 96.8 166 439 472 400 
Ser eres re 1937 4,007 1,000 iPr 1,090 1,066 1,018 38.6 544 93.0 46 121 -277 B 
DGS, MG. 26.0cccceve 1938 4,136 1,000 i mere 1,085 1,016 1,021 41.0 53.6 946 48 116 162 % 
errr ree 1937 3,106 1,000 a 359 378 364 38.8 44.2 83.0 101 79 —92 30 
earaey Cry, N.. J. cccccses 1938 3,304 1,000 i ee 366 379 372 416 56.1 97.7 4 91 202 30 
Commonwealth ............. 1937 7,372 1,000 aero 2,003 2.017 1,983 40.1 50.0 90.1 178 221 130 250 
WOO WEEE, Ge. Ee cccsevcs 19388 7,596 1,000 en 1,963 1,898 1,938 43.3 51.1 94.4 114 172 388 250 
SPREE ECL eT 1987 21.628 2000 18.137. ..... 5,179 5,312 5,114 39.3 49.8 89.1 450 714 -1,454 40 
PIAPCTOTSG, COMM. ..ccccee. 1938 22,8389 2,000 14,436 ..... 5,171 5,190 5,199 42.1 506 92.7 386 665 =1,333 500 
Continental ....c..e- isa 1937 86.038 5,000 51.759 935 20,523 20,591 19,344 426 44.8 87.4 1,846 3,609 -17.904 3.59 
New Tork, M. F. ...cccse 1938 96,441 5,000 62,314 983 19,726 19,356 20,152 45.7 45.4 91.1 2,117 3,632 12,705 3,590 
a eee er 1937 5,152 1,000 1,088 150 2,560 2.544 2,417 45.5 51.5 7.0 7 181 —§22 60 
DUBUGUC, IOWR ..ccccescss 1938 5,666 1,000 1,104 210 2,973 3,109 2,696 50.4 50.9 101.3 -269 156 405 60 
eee errs er Tree 1937 2.558 1.000 n° “edeae 523 535 460 45.4 53.5 98.9 -33 2 60 1 
Brew SOP, Whe Be cscccses 1938 2,618 1,000 a snes 545 527 505 44.2 56.1 100.3 -18 87 117 % 
BE Ee in66 4000004000 1937 3.271 1,000 1,431 1M) 552 562 494 45.9 47.1 93.0 3 112 -271 60 
New Haven, Conn. ...... 1988 3,343 1,000 1,465 100 581 568 539 55.0 49.8 1048 -41 100 135 60 
TO TNE 6 vices ccccscens 1937 3.538 1,000 Gare 957 1,080 745 46.7 468 93.5 -112 1990-106 80 
Watertown, N. Y. ........ 1938 3,870 1,000 Bee «sane 1,084 1,219 1,092 49.2 45.2 94.4 -2 92 225 oy 
Eauitable F. & M. ........ 1937 6.712 1,000 | Serre 1,036 1.062 1,023 39.3 488 88.1 95 207 509 1” 
Providence, R. I. ......... 1938 7.078 1,000 Sew ss0ue 1,034 1,038 1,040 42.0 49.6 91.6 89 180 373 100 
BEIT  ovdcevresevivescnes 1937 = 1.264 300 605 50 241 270 248 34.7 44.9 79.6 41 38 -70 39 
Cuarieston, ©. CO. wccccces 19388 1,292 300 666 50 212 199 228 40.5 51.9 92.4 32 34 67 39 
TONE TIMEOE ccccccccscces 1937 «2.694 =1.000 594 654 642 44.5 469 91.4 46 87 -162 10 
SOG BEES, crcscccooccevs 1938 2,874 1,000 CF errr 739 781 636 42.7 45.3 88.0 11 79 «a 
Fidelity-Phenix ........... 1937 67.099 3.750 40.352 806 15.368 15.388 14.812 42.3 44.7 7.0 1,623 2.787 -15.940 2.699 
New York, N. Y. ........ 1938 75,998 3,750 48,647 867 15,467 15,620 15,521 48.4 45.0 93.4 964 2,837 10.545 2.700 
Fire Association .......... 1937 20.97% 2,000 SS err 8.421 9,153 8.864 54.8 46.5 101.3 -255 810 -1.623 5 
Philadelphia, Pa. ........ 1938 21,962 2,000 eee 7,765 7,409 8,066 47.1 51.9 99.0 438 722 = =2,131 500 
PEPOMAW RE: DURE 2 occccsccses 1937 39.107 T.500 14.088 ..... 12.954 16.461 16.089 494 459 95.3 580 1.330 -1.494 1.20 
San Francisco, Cal. ...... 1938 40.811 7,500 16319 ..... 12.691 15,251 15,514 47.0 47.9 94.9 878 1,319 2.507 1,200 
r Remittances to Home Office. s Statutory deposit. p Includes dividends to policyholders. 
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Casualty, Fidelity and Surety Reinsurance 





GENERAL 
REINSURANCE CORPORATION 


90 JOHN STREET, NEW YORK « 200 BUSH STREET, SAN FRANCISCO 


Financial Statement, December 31, 1938 




















ASSETS LIABILITIES 
| Cash in Banks and Offices.........+++0+s000. $ 791,804.64 Reserve for Claims and Claim Expenses...... + $ 6,272,752.78 
| Investments: Reserve for Unearned Premiums...........+ ° 2,248,841.37 
| Wis 50-0000 s00000+s00ccce SESAME ST Reserve for Commissions, Taxes and other 
i} Preferred Stocks. ........ee- 11,000.00 I io 0-06.00 8 0snnn0ns6aeketsbesisoeoe 909,125.53 
| Common Stocks...........+. 4,380,246.18 VORMRAEY TOSSES. 6 ccc ccesesdccccsecaceceses 730,115.57 
| Gieltlt this Pmniees Bn CI soi evra s.casestugenskeewer $1,000, 000.00 
i Stock (96.39% of total)... 2,191,599.49 SeatgeS ..o.0cc0sccescccssovccese 6,000,000.00 
| Mortgage Loans..........+.+ 188,783.33 Surplus to Policyholders. cevcccccvcccccccccccs 7,000,000.00 
i 305,000.00 Total. . eccce Ccercesccesesvesccece $17,160,835.25 
| ERY my sbesteces  29,99606737 
| Premiums in course of odiietien (not over 90 Bonds and stocks owned are valued in accordance with the requirements of the 
Gr k06a 08 ekddectercscesecsces “keene 632,066.68 New York State Insurance Department, viz.:—Bonds on an amortized basis, 
North Star stock on the basis prescribed by the New York Insurance Law, other 
| Acceued Taterest. .ooscccccccscccccscccccccces 54,789.32 stocks at December 31, 1938 market quotations. If bonds owned were valued on 
Other Admitted Assets...... 34000esne6oeeess 150,107.04 _ the basis of December 31, 1938 market ions, Total Admitted Assets would be 
| Total Admitted Assets.............. cocce QAT,MMOMSEED 4 SEES eben ts ck uno cae ans Geeedies caged aa ieee 
| 
| 
Reinsurance of Fire and Allied Lena 
, 
| 
| 
NORTH STAR 
| INSURANCE COMPANY 
90 JOHN STREET, NEWYORK ~- 200 BUSH STREET, SAN FRANCISCO 
Financial Statement, December 31, 1938 
| 
] 
i} ASSETS LIABILITIES 
/ Cash in Banks and Offices...........0+-s0se005 $ 244,432.87 Reserve for Claims and Claim Expenses........ $ 301,691.37 
Hl Investments: Reserve for Unearned Premiums............- - 2,068,587.23 
| 2 $2,357,940.12 Reserve for Commissions, Taxes and other 
| in RI eat % (AAR te RTD AEE ATE DE 68,970.40 
OCKSeerereccceee — 15773,915.00 ee astosncssnde «saseeeece, $ 600,000.00 
| Mortgage Loans........... 38,500.00 Ee 1,673,625.54 
| Real Estate. ....cccccccccee: 7,500.00 Surplus to Policyholders. eeecceee eecceces cooes, _2,273,625.54 
| BES nkdhhecnenpreaddiniincetinaases ooo, €997,08542 is Saws cantise~sénagvdraae écncainae $4,712,874.54 
Balances due from Ceding Companies 
| (not over 90 days due)........ceceececes wa 267,505.80 
A ed I Bonds and stocks owned are valued in dance with the req: c of the 
| ccru MECLESE. «2. eee eeee teeter eeeeereeeees 15,399.69 New York State Insurance Department, viz.:—Bonds on an paneiets Som. 
; ks at December 31, 1938 mark tations. If bonds owned 
| Other Admitted Assets ................0.000005 TMOLME Scots el Soccer B8, $908 enacts anctantons, Total Admitted Asset would 
| Total Admitted Assets............0- wees 06080 Bnet naa 


a ——— SS EEE 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 
























































Financial Underwriting Investment 
> Com. - “Total ° 
ry 8 ect 1 Un Net Net t t remy! Unier nee | 
\f ¥ - P cla ~ 2 : § . cer- vest- men 
ee _ mitted ° ba Re- earned Prems. | Prems. | Loss | Exp. Exp. | writing | ment Gain me 
Assets | Capital | Surplus] serves | Prems. Written | Earned | Ratio | Ratio] Ratio | Results J Income | or Loss § clareg 
Firat American ......sccore 1937 4,526 1,000 2,328 43 917 956 951 476 40.7 883 114 188 +668 100 
Mow Tork, HM. FZ. .cccssce 1938 4,765 1,000 2,686 43 861 875 930 46.0 46.9 92.9 91 163 378 150 
BORGER] 6 cccivcveccccscccecce 1937 4,281 s400 eee 2,057 2,418 1,922 55.2 43.5 98.7 -191 180 -843 = rl@2 
Paris, France .....cccccece 1988 4,752 s200 b1,934 ..... 2,223 2,348 2,182 56.9 45.4 102.3 -126 132 456 r3l 
OMOEA! 2 ccc ccccccesccccscece 1937 13,313 1,000 4,557 697 5,709 5,901 5,288 38.7 44.6 83.3 583 456 +6 pb 
Seattle, Wash. ........... 1938 14,823 1,000 5,031 720 6,853 7,174 6,029 39.9 45.3 85.2 357 448 613 = p567 
Globe & Rutgers .......... 1937 13,826 2,160 BaEe ..csse< 1,442 1,891 1,539 63.2 52.6 115.8 -444 479 -5,242 263 
OW EGER, BM. Ze cccccces 1938 14,083 2,117 eee 1,629 2,033 1,846 60.0 55.1 115.1 -385 294 1,026 272 
CPAMIEO: BtAte: 266 60.00.0000 1937 4.258 1,000 So ioe 1,323 1,207 1,132 46.1 48.5 94.6 24 143 -73 120 
Portsmouth, N. H. ....... 1938 4,322 1,000 | re 1,374 1,243 1,193 46.4 50.4 96.8 18 147 94 120 
SRRNOO ca ccsecccosccccstoas 1937 101,516 12,000 47,714 3,000 32,087 35,068 34,136 416 46.5 881 3.596 2,855 -2.313 2,400 
Hartford, Conn. .......... 1938 109,234 12,000 52,819 5,000 32,936 36,839 35,990 45.2 46.1 91.3 2,709 2,869 7,607 2,400 
oe AD ee 1937 6,555 1,000 Bate ces 2.205 2,325 2,249 42.5 47.4 89.9 192 234 --190 200 
San Francisco, Cal. ...... 1938 7,017 1,000 ae 2,264 2,298 2,239 42.9 484 91.3 164 232 460 200 
BUOUGOIE,. crcrcvecescccceces 1937 3,647 1,000 See 941 1,056 S97 49.0 52.2 101.2 -95 117 -53 
OW TOM, NM. TZ. oocceges 1938 3,795 1,000 oS eer 878 900 962 44.2 54.4 98.6 48 107 167 
eS Se eee 1937 98,695 12,000 55,121. ..... 21,114 24,836 23,810 42.7 50.4 93.1 1,177 3,747 -9.820 3,000 
Philadelphia, Pa. ........ 1938 105,737 12,000 62,806 500 21,176 23,316 23,253 42.5 52.8 95.3 1,143 3,278 9,560 3,000 
SORT OUD bi cecsccccsscee 1937 5,355 500  #irore 2,983 2,854 2,485 40.6 488 89.4 105 194 402 150 
Cedar Rapids, Iowa .... 1938 6,017 500 Me “dase 3,444 3,090 2,629 49.9 49.4 99.3 -196 136 498 150 
SS OCCT ONE EE PELE TTS 1937 4.099 1,000 .. Zoe 1,902 2,228 1,963 48.5 443 92.8 30 141 -562 125 
Meow York, N. FT. .ccccccs 19388 4,415 1,000 err 1,943 2,189 2,148 48.2 49.2 97.4 39 106 338 100 
Liv. & London & Globe .... 1937 18.463 s400 SO i= 8.817 8,707 8,561 38.8 50.8 89.6 794 610 -1,044 r1,461 
Liverpool, England ...... 1938 17,804 s400 ee 8,144 7,772 8,449 40.9 53.5 94.4 840 577 752 1,371 
Lumbermen’s _.........e.0. 1937 4.785 1,000 < Sar 1.341 1,377 1,323 55.1 47.3 102.4 -56 205 -431 140 
Philadelphia, Pa. ........ 1988 4.970 1,000 oe 1,248 1,204 1,297 48.8 51.9 100.7 36 171 479 140 
TIONG cc cosccescecscsvess 1987 3.061 ~=1.000 1.496 22 373 386 364 41.7 48.9 90.6 25 111 485 cons 
pew Tork, N. FY. .ccccses 1938 3,208 1,000 1,705 22 359 365 379 49.1 49.0 98.1 3 102 233 i) 
BEOTCANEMHE ..o0cccccccrvtecceces 193 7.234 1.000 oe 2,079 2,024 2,014 39.7 50.8 90.5 182 201 207 200 
New York, N. Y.. ...ccse. 1938 7,349 1,000 GRUB ccccs 2,103 2,052 2,029 45.2 50.9 96.1 66 195 245 200 
Michigan F. & M. ......... 1937 4,101 1,000 SS Baer 1,412 1,505 1,424 425 468 89.3 111 166 -145 5 
Detroit. Michigan ....... 1938 4,273 1,000 eee 1,416 1,458 1,455 49.8 46.8 96.6 47 166 267 110 
National Reserve .......... 1937 2.376 500 452 50 861.216) =1.348 1,152 48.6 51.7 95.3 54 71 -195 20 
CRICKGO, TH. ccccccvcecsces 1938 2.667 500 506 8 1,306 1,318 1,228 48.9 51.8 100.7 -69 75 189 30 
National Security ......... 1937 2.702 1,000 .. aie 404 492 472 43.4 48.6 92.0 16 69 -100 50 
OCmMAnA, MEd. 2.0. cccccccee 19388 2,751 1,000 oO ee 405 460 459 42.8 51.0 93.8 42 73 73 50 
WOWRTE civccccscccccvccccoes 1937 9.741 = 2.000 eer 3.008 3,011 2.968 39.1 50.4 89.5 296 342 -518 3m 
Newark, N. J. ..cceeeeeeee 1938 9,863 2,000 <r 2,595 2,512 2,926 40.9 53.9 948 377 323 515 300 
New England .............. 1937 2,385 1,000 .. Bree 353 378 356 42.5 476 90.1 24 78 -129 48 
Pittsfield, Mass. .......... 19388 2,510 1,000 pe ere 354 364 364 49.9 46.7 96.6 12 81 168 50 
New Hampsbire ........... 1937 16.806 3.000 Se 4,414 4,093 3,993 41.7 489 90.6 333 721 -494 540 
Manchester, N. H. ....... 1938 16,975 3,000 ee “séese 4,549 4,361- 4,227 46.9 50.0 96.9 51 575 385 540 
New York Undrs. ......... 1937 8,137 2,000 4.828 200 1,034 1,114 1,084 41.8 49.0 90.8 98 257 -207 1” 
BOOT TOM, We. Fs cccrccee 1938 8.478 2,000 5,229 200 1,023 1,086 1,098 42.8 51.2 94.0 104 234 359 100 
WUUNETO, cccccsccoscccceccees 1937 22.099 2.000 13,369 356 5.350 4,871 4,815 35.1 48.4 83.5 763 918 -§.213 8m) 
New York, N. Y. ........ 1938 24,139 2,000 15,632 384 5.114 4,596 4,832 39.9 49.8 89.7 609 846 2,533 800 
North British & Merc. .... 19387 15.763 s400 re 7.129 7,119 6.888 48.4 486 95.0 234 498 292 r56l 
London, England ....... 1938 15.347 8400 a ee 6,752 6,245 6,622 46.5 49.0 95.5 479 468 576 = r975 
PN n.b5405400ds6600000s 1937 11.149 1.000 4.629 20) «44,746 4.857 4,430 38.6 49.8 884 283 436 -1.207 4m 
New York, N. Y. ........ 1938 11,953 1,000 5,400 200 4,794 4,679 4,631 406 52.0 92.6 304 346 830 400 
Northwestern Natl. ........ 1987 15996 2.000 5.951 1,500 5.318 4.437 4,252 26.0 57.9 93.9 146 536 438 4m 
Milwaukee, Wis. .......... 1938 15.384 2,000 6.375 1.500 5,355 4,2 4,252 36.0 59.8 95.8 153 524 559 460 
Norwich Union ............ 1937 5.851 8400 - iis 2.701 2,606 2.517 424 51.0 93.4 118 186 148s rlf2 
Norwich, England ....... 1938 5,860 s400 BOD cece 2,691 2.529 2,538 45.9 54.2 100.1 -+ 200 199 «©r178 
UND hfe kc cvasccsevises 1937 4,312 1,000 a ae 803 897 866 43.9 46.0 89.9 73 171 -341 120 
San Francisco, Cal. ...... 1988 4.557 1,000 BMD sete 824 883 862 43.9 47.5 91.4 63 153 293 120 
8. re 1987 9.185 1.000 rr 1,634 1,772 1,672 42.8 46.4 89.2 137 384 888 2m 
ree 19388 9,842 1,000 eA 1,626 1,674 1,683 48.7 47.5 96.2 63 361 803 200 
b Based on amortized values for bonds. r Remittances to Home Office. 
p Includes dividends to policyholders. s Statutory deposit. 
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ETNA LIFE INSURANCE COMPANY AND AFFILIATED 
COMPANIES OF HARTFORD, CONNECTICUT 


MORGAN B. BRAINARD, President 





Financial Condition as of December 31, 1938 








89th Annual Statement 
Etna Life Insurance Company 


ASSETS 
Cash on hand and in banks................ $ 21,051,520.62 
Real estate 3 gaa Home Office Building).. 37,836,287 46 
oo SSS <n WE wo'e Sie pa edie 66, ptf 7,820 67 
¢ ein a eee 403 ,202,317.28 
Loans secured by policies of this Company. . 70,458,498 23 
Premiums i hee sa of collection and deferred 
' OR TOS <a ay 15,650,322 38 
Interest des ond couse and other assets. . 6.702,690 11 
Total admitted assets............. $621 ,319,456 75 
LIABILITIES 
Reserve under policy contracts $533, 540,473.22 
Unearned lum reserve, Accident and Lia- 
bility See IEEE . 5,357,426.55 
Reserve for awaiting proof and not yet 
SRS DO er ere 11,522, 167.84 
——— for — and workmen’s compen- 
Deals situa hana te nin ons 10, 129,853.39 
Reuse for dividends payable to licyholders . 6,704,816 53 
Premiums paid in advance and other liabilities 
Co ERE rae 6,263 035.25 
Total liability under policy contracts........ $573,517,772.78 
Reserve for taxes not yet due............. 3, 584,127.65 
Miscellaneous liabilities.................... 2, 830,580.83 
SE I 5 8.6 5 5.00080 0:6cccwenses 6,000, 000.00 
Fem graye die diners tad pode eee $585 ,932,481 26 
us to ° 
—_ pital 1 eater $15,000,000 00 
SEG 54254008500 20 , 386,975.49 
35,386,975 49 
Wiis cap encannaeesvibsonnsesh $621 ,319, 456.75 


_—_— a —_—_—_— 
29th Annual Statement 
The Standard Fire Insurance Company 


Cash on hand and in banks............... $ 602,347.22 
EE, Sr ie rccncewee ceesecee d's 4,673, 172.33 
Se CRE GA SEE 312,982.03 
Interest due and accrued...............6+. 26,595.49 
ROR 6 ESE eA 30,917.65 
Total admitted assets............. $5 646,014.72 
LIABILITIES 
adc sebscdunsaess $2,122,829.30 
Losses in adjustment. ............-.e2000+5 171,490.16 
NS dy 54.0040 00488 ve Cee 0taw re of 
CL. « 4. 0:6:0:0-0.0 00 00peeat dnd ine 330. 
Fed Ree eee 150,000.00 
ER So aca nivdie gakdas 644s oN "4-6 $2,588 ,749.29 
to 
Ep ebseccosneecss $1,000, 000.00 
IN Ac eccscgcspeses 2,057 , 265.43 
- 3,057,265.43 
, re apy rt ee $5,646,014 72 


*Bonds not in default are carried at amortized values; bonds in default 


32nd Annual Statement 
The Aitna Casualty and Surety Company 


ASSETS 
Cash on hand and in banks... ............ $ 2,801,812.47 
Real estate — weed by foreclosure......... 77 , 319.39 
career CTs csy ee xapan cer vaes 362,319.41 
teeter eerie 49 016,336.53 
Premiums in collection ................... 6,780,568. 3 
Interest due and accrued.................+ 238,761 .66 
IIS oie atts o 6 inte sae beanie donne 383,551.33 
Total admitted assets... .. .. ceee rye $60 ,060 , 668 . 82 
LIABILITIES 

Unearned premium reserve...............5. $16,777 ,036.98 
Losses in a. (ineireihes Laweotene 18, 165,505.92 
ETT: yea tates cine Sogoee xe 951,370.27 
Reserve for taxes. ix ORse bene bee 1,916, 526.36 
All other liabilities... 22202222 loot: 2,229, 329.67 
Coni SRI error ,600, 00 
EES, Er Se eee $41, 639,769.20 

— Spee 

i RR $ 3,000,000.00 
Pe ae Peer «§ FF 

18, 420,899.62 
wees... 25%. Ss 546 ekewsiimspeed $60 ,060 , 668. 82 


26th Annual Statement 
The Automobile Insurance Company 





ASSETS 
Cash on hand and in banks................ $ 3,076,302.63 
Real estate —— by foreclosure. . She 80,782.72 
"Bonds and sto Se error 40, 133.98 
NE ini 5.6 Sraibis aides dha 0-4 20, 428,777.80 
55 ss eb00h sb 5Ad0s90 cosnie pee 2,047 , 707.04 
ps aad SN ee eee 82,842.29 
Tgtg 1 AG A Re ey eee 542,817.75 
Total admitted assets............. $26, 299,364.21 
LIABILITIES 
ROR Vee ere $9, 101,042.84 
RE NS 1,896, 267.75 
IS oc c.sdebosmestinccesessese 587,971.71 
GEES I SE 488 , 560.28 
oh da ksdesusinss onceess 500,000.00 
INS 5 6-0. 6'0:0'0b:006a vee0cseee 850,000.00 
pn er er $13 423,842.58 
to +4 
Capital EE eee $5,000, 
Ey 7,875 ,521.63 


12,875 521.63 
isles i054: Seca coneend eens $26, 299,364.21 
and stocks are carried at market values except stocks of affiliated 


companies which are carried at their own book value. 





Paid To Or For Policyholders Since Organization.............seeeeeeee 
Total Premium Income — All Companies — 1938.........2seseeeeeeees 
Se es Oe OO... 04 de cdsectwehan thawsdcboeedecesoksweseeneds 
Increase In Life Insurance In Force........cccccccccccccccscccccccscecs 


$1,773,414,200.36 
151,840,568.82 
3,984,353,013.00 
27,606,344.00 





























FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. tLosses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 
























































Financial Underwriting Investment 
* Com “ . *Total ° 
Total ad © ‘ae ms , ' — en. : Leen Invest- | Divi- 
9 ~ ‘ . w s ‘n- N N »S: Jn - vest- Pp dene 
Name of Company Date fi. 7 * —— Ph ome. Frome. Loss Exp. Exp writing meat Gain song 
Assets | Capital | Surplus serves Prems. Written | Earned | Ratio | Ratio] Ratio | Results J Income | or Loss | clared 
PACIAG ..ccccscccsscccscscece 1937 7,339 1,000 - i errr 3,357 3,946 3,736 47.3 45.4 92.7 173 277 + -1,209 240 
INOW TORR, Ne Ze vcccvsce 1938 7,912 1,000 ere 3,364 3,797 3,791 46.9 48.5 95.4 169 231 627 240 
POAT ITOREE onc scccccvceves 1937 15,493 1,000 APES 4,39 4,477 4,504 42.7 51.5 942 258 453 256 550 
Philadelphia, Pa. ........ 1938 15,707 1,000 . weaes 4,685 4,436 4,485 42.8 49.8 92.6 348 429 567 550 
Philadelphia F. & M. ...... 1937 5,846 1,000 | Aor 1,275 1,403 1,344 41.2 52.2 93.4 67 193 620 200 
Philadelphia, Pa. ........ 1938 6,026 1,000 2 eee 1,275 1,325 1,324 42.0 53.7 95.7 50 179 372 200 
Philadelphia Natl. ........ 937 2,771 1,000 cae 555 582 540 53.9 483 102.2 -36 119 —220 70 
Philadelphia, Pa. ........ 19388 2,889 1,000 - errr 516 494 532 49.0 52.9 101.9 13 99 223 60 
PONE, Kcsdrcoaviccoveceees 937 57,937 6,000 38,564 2,000 8,583 8,802 8,475 39.3 49.9 89.2 744 1,610 -4,127 1,500 
PAMPCEOTE, COMM. 2.0 cccccce 1938 61,500 6,000 39,424 5,000 8,569 / 8,615 42.1 506 92.7 636 1,645 4,432 1,500 
POIBOME 2 i ccctccccccvcsocee 1937 2,383 1,000 \.. Ae 565 709 536 48.4 39.6 88.0 of 61 58 
Charlotte, N. C. ..cccccce 1938 2,566 1,000 me séeee 761 993 798 63.7 41.3 105.0 -124 58 40 
POR 6566.0. c56:0500+c008ne 1937 4,787 1,000 1,463 100 1,761 2,057 1,898 466 49.6 96.2 -16 139 90 20 
Washington, D. C. ...... 1938 4,877 1,000 1,618 150 1,717 1.880 1,923 42.8 51.0 93.8 112 151 105 20 
QUOON scccrseccvccevccceceve 1937 21,906 5,000 ia 6,750 6,986 6,842 39.5 50.1 89.6 681 795 -1,053 1,250 
New York, WNW. FZ. csccccce 1938 22,748 5,000 P's 7,266 7,228 6,711 41.1 49.6 90.7 349 725 1,141 1,000 
PROMGNCO 2 ccccocecececccscees 19387 3,743 1,000 BEES cccce 880 906 836 55.3 48.5 103.8 -66 156 -342 100 
Philadelphia, Pa. ........ 1938 3,993 1,000 eo Seer 819 T77 838 48.6 53.2 101.8 16 133 384 80 
BOERS: acc icccdeseveesccees 1937 7,796 2,000 3,018 184 2,349 2,250 2,022 29.1 506 79.7 300 201 325 3 
DRUIAS, TOBAS cc cccscccces 1938 8,135 2,000 3,207 275 4 2,519 2,273 2,104 34.1 53.7 87.8 162 202 265 240 
BOO. 0.0'0,00.0.00 60.06.c0 20006000 1937 21,591 s400 10,479 ..... 8,851 8,889 8,746 39.4 50.9 Rs} 715 558 847 «11,16 
Liverpool, England ...... 1938 21,216 s400 ae 8,181 7,978 648 40.8 53.0 93.8 894 621 225 = r585 
PGR asc ccs tilccivccsce 1937 2,011 500 502 10 903 643 611 37.8 54.7 92.5 15 17 56 45 
Davenport, Iowa ........ 938 2,077 500 512 35 934 685 5 82. 58.5 91.3 38 39 57 60 
NE vicncssenabasesnoeves 1937 11,095 2,000 3,244 350 4,204 4,662 4,363 53.3 45.2 98.5 -70 337 -835 280 
New Haven, Conn. ...... 1938 11,949 2,000 3,839 1,000 4,013 4,058 4,250 48.5 52.2 100.7 63 316 8 1,466 280 
EE dcp vedere coeeescnean 1937 2,492 1,000 ae (&éses 353 376 356 425 47.9 90.4 24 98 ~-102 8 
Springfield, Mass. ...... 1938 2,599 1,000 ae 354 365 364 49.9 463 96.2 14 93 177 rh) 
Springfield F. & M. ....... 1937 32,274 5,000 12,740 500 12,004 12,789 12,108 42.5 47.1 89.6 858 1,116 -1,679 950 
Springfield, Mass. ....... 1938 33,455 5,000 14,178 500 12,033 12,409 12,380 9.9 466 96.5 428 ,074 1,866 950 
I 4 OhesAnen ds d600 sea 1937 5.348 1,000 ier 2,076 2,044 1,864 37.6 488 86.4 165 152 -276 150 
Hartford, Conn. ...cccces 19388 5,646 1,000 2,210 150 862,123 =1,951 1,909 41.2 516 92.8 113 147 286 150 
EE ccaecu eho wen wuss 6ce'ees 1937 4.945 1,000 Zio 1,722 1.754 1,724 40.7 49.5 90.2 164 168 -349 250 
Wee WORE, Wee Ze ccsevece 19388 5,445 1,000 err 2,150 2,132 1,704 41.5 47.1 886 -11 165 284 150 
Thames & Mersey Marine.. 1937 1,237 s200 gee 112 453 442 60.0 41.0 101.0 7 41 10 r20 
Liverpool, England ..... 1938 1,192 $200 we Skes0 99 403 415 37.55 44.2 81.7 82 41 37 rl 
ED bvivnccs vetrvevecsrs 1937 24.556 2.000 5.812 2,309 12.905 13.017 11.813 36.5 52.6 89.1 663 586 -936 160 
FAAFETONG, CORR. 2c cccccee 19388 26,281 2,000 6,639 2,994 13,526 13,068 12,447 37.3 55.4 92.7 567 612 803 240 
Union Ins. Soc. of Canton.. 1937 3.051 s4M cc Per 425 811 784 71.5 39.5 111.0 -100 95 99 ri127 
BEG GED néccccececssies 1938 2,909 3400 1,865 ..... 412 731 744 548 409 95.7 38 92 96 r2i4 
SONNE 6 cdiivspeccccecscecs 1937 2,592 40 BA. stese 387 957. 976 0.5 41.4 106.9 59 109 265 B 
BOTH GHC; TEs SD. cscccvss 19388 2.794 400 ae 458 1.031 961 54.7 45.9 100.6 39 93 243 50 
. . -& & > rrr 1937 5.733 1,000 eee .202 1,483 1,309 48.2 42.9 91.1 39 163 124 
MEMPCEOTE, COMM. cccccccic 1938 6,169 1,000 mn, ¢kaws 1,305 1,669 1,566 49.3 442 93.5 47 169 204 








r Remittances to Home Office. 


s Statutory 





A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 
AND ALLIED LINES—AUTOMOBILE— INLAND MARINE 


SAN FRANCISCO 


CHICAGO 
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EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE—PRESIDENT 
HOWARD FLAGG—Executive Vice President 





REINSURANCE OF 
CASUALTY - FIDELITY - SURETY 





ASSETS $15,871,846 
CAPITAL 1,500,000 
SURPLUS 2,500,000 
VOLUNTARY RESERVE . . 1,304,382 





HOME OFFICE 
KANSAS CITY, MISSOURI 


BRANCH OFFICES 


NEW YORK CHICAGO LOS ANGELES and SAN FRANCISCO 
D. StC. Moorhead B. H. Henderson T. A. Long 


FOR MARCH, 1939 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Mutual Fire Companies 



























































Financial Underwriting Investment ° 
> Com- - 7” “Total Divi- 
Total * * * ° bined Stat. Net Invest - dens 
Name of Company Date Ad- Special Un- Net Net t t Loss & | Under- ] Invest- ment to 
mitted ad Re- earned § Prems. | Prems. | Loss | Exp. | Exp. | writing | ment Gain Poliey- 
Assets | Surplus | serves | Prems. § Written | Earned | Ratio | Ratio] Ratio | Results | Income | or Loss_J{ holders 
BUOMOMIE 2. .cccccccccccecee evccece 1937 4,566 3,781 350 323 646 626 10.2 37.4 47.6 320 104 -94 306 
Providence, R. 1. ..ccccccccccccece 1938 4,546 3,852 350 311 622 634 38.7 32.2 70.9 189 105 118 318 
BROTRORITS a ccvcscccsscccescccccccess 1937 1,016 a. sees 655 702 665 37.2 42.1 79.3 122 34 -11 116 
PACCMMOIG, BEARM. ccccccccccccecces 1938 1,051 ia 677 721 698 41.9 425 844 99 33 41 13 
Central Manufacturers ............ 1937 6,228 2,805 300 2,793 3,704 3,372 35.6 31.5 67.1 1,006 181 7 877 
PO WEEE, GUD ciccisccesseccess 1938 6,839 3,225 300 862,989 3,818 3,623 344 36.0 70.4 1,006 173 324 901 
Farmers Mutual Reins. ............ 1937 732 461 26 216 607 560 35.9 28.2 64.1 183 15 9 
CHICAGO, TH. sccccceccsccccccecccce 1938 2,136 482 26 41,549 1,914 579 48.1 17.0 65.1 —26 23 23 
BOND .0:t0 s0bebesvscesedevenescsecs 1937 897 re 440 538 494 37.4 39.7 77.1 96 25 95 90 
SPO, BEOOR, ciccccdssesseseecsee 1938 973 446 25 456 550 533 38.0 39.9 77.9 112 18 De 109 
MBSE WATS TOROS ccc csccvcscccccs 1987 7,253 b3,009 430 3,460 4,473 4,134 33.0 293 623 1,458 195 180 1,392 
Stevens Point, Wisc. .........00. 1938 7,845 b3,215 430 3,672 4,491 4,279 31.2 29.3 60.5 1,624 176 194 1,466 
Indiana Lumbermens ............. 1937 3,427 1,731 100 1,364 2,014 1,732 44.1 308 74.9 349 111 -61 430 
BRGABNEHSMS, THE. occccocccccseoe 1938 3,590 2,006 ..... 1,420 1,892 1,836 45.9 32.6 78.5 375 115 170 459 
Iowa Mutual Tornado ............. 1937 1,605 eres 271 572 301 1483 345 182.8  -343 47 28 
Des Moines, Ia. .....cccccccccees 1938 1,929 p marrrer 330 712 653 36.6 343 70.9 170 55 89 
MMI bcp 6. 08660000000ss000een09s ees 1937 607 a 141 255 237 #341 37.6 71.7 57 11 -1 
BREE, BOs ccvccesececavcsvecesvesce 1938 676 Bee 000s 152 255 244 37.5 40.5 78.0 51 14 9 
NID ni ctcscreccceevecceedc 1937 2,849 1,000 128 1,544 2,168 2,039 38.8 35.6 74.4 477 84 -1 490 
PEE, THEO: ec cccccdsencccvese 1938 3,052 1,000 257 1,642 2,182 2,084 35.6 39.0 74.6 491 89 117 507 
Michigan Millers ........ccccccees 1937 4,197 62,198 300 1,479 2,267 2,154 35.4 39.6 75.0 494 148 -56 586 
EMRSING, MICK. ..ccccccccccccvccce 1938 4,331 b2,298 300 1,508 2,086 2,056 33.3 466 79.9 400 131 189 478 
BRIGGIOBOE 2 ccccccccccsscccccccsccece 1937 2,464 2.000 200 244 170 170 441 548 98.9 2 88 —244 
Middletown, Conn. ......s.eeeeeee 1938 2,669 2,141 250 257 185 172 441 54.9 99.0 6 79 197 
Middlesex .....cccccccccccscccsccces 19387 2,312 PE Marre 649 645 621 32.2 37.4 69.6 178 74 -67 121 
Concord, Mass. ..cccccccccccscccs 19388 2,415 Bee tsces 668 663 645 40.6 36.4 77.0 142 68 67 127 
Millers 2... ccccccccccccccccccscceccce 1937 3,022 b1,574 200 1,135 1.780 1,669 31.9 35.2 67.1 512 76 77 524 
Alton, TH. .ccccccccccccccccccccose 1938 3,209 b1,712 200 1,187 1,657 1,605 31.0 385 69.5 473 % 77 412 
Mill OWES 22... cccccccscccccccecs 1907 2,004 bi,121...... 1407 1,914 1,782 37.8 40.0 77.8 341 66 10 445 
Des Moines, Ia. ....cccccccccccces 1988 2,731 b1,061_ ..... 1,514 1,892 1,785 30.8 42.4 73.2 435 62 -58 423 
Mutual (Harford County) ......... 1937 753 aoe 359 534 558 57.0 423 99.3 12 19 oees eons 
Bel Air, MG. ..ccccccccccccccccces 1938 768 eer 404 558 513 44.2 43.3 87.5 45 19 8 9 
GEO ccrvccccvcccccccceccccccscosceee 1937 500 SP. ésse0 64 81 79 326 57.7 90.3 7 16 17 20 
Balem, O10 ...cccccccccccccscccce 1938 501 ee 61 vis) 78 27.4 60.7 88.1 11 15 12 19 
Pennsylvania Lumbermens ....... 19387 3,995 2.014 150 1.460 2,232 2,023 39.7 341 73.8 456 95 ecos 435 
Philadelphia, Pa. .....cccsccscees 1938 4,165 2,056 150 1,577 2,189 2,072 420 35.9 77.9 416 96 91 550 
Pennsylvania Millers .........see0: 19387 3.052 2.311 325 463 906 . 850 26.4 30.0 56.4 354 118 -20 309 
Wilkes-Barre, Pa. ......ceeceeeee 1938 3,275 2,512 395 439 734 758 261 37.7 63.8 283 120 194 243 
PPOVIBONCE oc cccscciscccessccvccoece 1937 1,463 eee 313 178 164 26.0 448 70.8 41 62 -151 50 
Providence, FR. 1. ..ccccccssseccece 1938 1,573 i rer 317 172 169 428.7 45.7 74.4 42 55 113 51 
DN Sbennes 000 cinscecceensceeeuee 1937 2.941 Co [7a 1.089 996 881 32.2 37.3 69.5 217 77 -39 171 
GUINGT, WEAGS sccccvcovcecccscece 1938 3,141 b1,920...... 1,168 1,048 968 36.7 38.2 74.9 208 73 96 189 
PIGHIANG COUNTY .ncecsccecscceccece 1937 627 Ae 53 118 111 299 508 80.7 18 14 4 11 
Mansheld, ORO ...ccccccccccscces 1938 676 Wee * esse 56 116 112 23.9 52.1 76.0 25 14 27 2 
OTT nb b6 dss 00s venevessescesses 1987 = 2.087 ie 184 368 369 16.5 35.4 51.9 178 77 91 185 
PUIORS, GIR. 6c ccccicvcececeseesese 1938 2,148 Fae 183 3 367 144 348 49.2 187 79 65 184 
Town Mutual Dwelling ........... 1987 = 1.553 T53 200 600 5R3 539 36.8 51.4 &8&.2 43 42 -15 
WOE THOTHOR, FA. ccccccccccecceces 1938 1,706 903 200 641 581 539 316 50.7 823 74 46 41 
MEMO | ov cccsevossovcrsdevesvcces 1937 1.024 eee 370 A7& 571 428 36.9 79.7 117 27 27 108 
MONtPelter, Vb. ccvcccsccvvesccoce 1938 1,016 ae Sbs<s 366 554 559 45.2 39.6 84.8 88 26 26 121 
Western Millers Mut. ............ 1937 90 552 815 754 396 39.0 78.6 137 28 13 194 
Kansas City, Mo. cccccccccccscvee 1938 984 ene 530 691 712 #35.8 45.0 80.8 146 28 47 149 


b Based on amortized values for bonds. 
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CHARLES J. SCHRUP, President S. F. WEISER, Secretary 





Dubuque, lowa 


Fifty-Sixth Annual Statement, December 31, 1938 


SRE, Sonnac cmiens ss ods venedane eee ead $1,000,000.00 
Unearned Premium Reserve (and all other 

A SRR Saree tit Hae 3,352,237.27 
Oe eee ee 210,000.00 
rrr rir porte 1,049,078.81 





$5,611,316.08 
Summary of Admitted Assets 





Ro oso vn 6b5n0-450 6 Ra ES $3,767,420.27 

Cash on Hand and in Banks................ 745,176.35 

Real Estate Mortgage Loans............... 30,069.27 

cig atric ce diate 4 wraie dus dion wed osm 319,201.35 

Agents’ Balances Not Over 90 Days Due...... 718,528.98 

Interest Accrued on Loans and Bonds....... 30,919.86 
$5,611,316.08 


Securities valued as prescribed by Association of Insurance Commis- 
sioners. On the basis of market quotations as of December 31, 1938 


for all bonds and stocks, the total admitted assets would be increased 
to $5,665,978.96 and the net surplus to $1,103,741.69. 
Securities carried at $204,008.40 in the above statement are deposited 








as required by law. 








FOR MARCH, 1939 


CHARLES J. SCHRUP, Pres. 5 Treas. 
GEO. W. MYERS, Vice-Pres. S. F. WEISER, Secretary 





Chicago, Illinois 
Operating Office Dubuque, lowa 


Twentieth Annual Statement, December 31, 1938 








NE ibe Sone ater se haaww ealbass beans $ 500,000.00 
Unearned Premium Reserve (and all other 
ae tdhiins aivktaves+ehium aes ace 1,576,235.17 
ee 85,000.00 
TEE Sed Gi ob ciaenéxudvincestoue’s 485,090.90 
$2,646,326.07 
Summary of Admitted Assets 
IN io od choc 00004 000-4Ba $1,786,453.13 
Cash on Hand and in Banks............... 286,419.00 
Real Estate Mortgage Loans............... 2,800.00 
EE So ceseNde cb este Ueenesesee 375,556.38 
Agents’ Balances Not Over 90 Days Due.... 178,773.60 
Interest Accrued on Loans and Bonds....... 16,323.96 
$2,646,326.07 


Securities valued as prescribed by Association of Insurance Commis- 
sioners. On the basis of market quotations as of December 31, 1938 
for all bonds and stocks, the total admitted assets would be increased 
to $2,667,411.46 and the net surplus to 176.29. 

Securities carried at $202,356.28 in the above statement are deposited 
as required by law. 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiumg, 


Stock Casualty Companies 
























































Financial Underwriting . Investment 
- Com 7 =z *Total 
Total . * . . * pined Stat. Net Invest- 
Name of Company Date Ad- Special Loss Un- Net Net t 7 Loss & | Under- § Invest- ment 
mitted = ba Re- - earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 
Assets Capital | Surplus | serves serves | Prems. Written | Earned | Ratio | Ratio} Ratio | Kesults § Income | or Logg 
BARS. CaGuRlty oo. cecvecccse 1937 51,954 3,000 14,408 ..... 15,986 15,241 31,291 29,297 50.1 41.9 92.0 1,479 1,292 ~1,922 
Piartiord, Conn. .....<sees 1938 60,061 3,000 15,960 19,0388 17,152 33,652 31,741 49.2 43.7 92.9 1,371 1,844 2.7% 
PRE BEND: 6nd cvocscesrsesve 1937 577,272 ee b18,327 2,000 15,825 a6,863 17,798 18,749 588 35.1 93.9 1,556 1,278 -576 
SEBTCEONG, COMM. .ccccsccc 1938 621,319 15,000 b20,387 840 13,593 a5,547 12,947 14,263 564 34.7 91.1 1,834 1,421 2,799 
Amer. Credit Indem. ...... 1937 5,659 1,500 OS eee 1,190 948 2,073 1,780 39.7 426 82.3 182 177 26 
ee RONG Be Ke evaseces 19388 5.104 1,500 < eee 308 853 1,844 1,938 97.9 45.9 143.8 -804 187 227 
American Re-Insurance .... 1937 11,880 2,000 2,881 1,000 3,859 1,186 3,104 3,108 404 484 888 349 428 -2,204 
DP BOOMs Bes Bs o6e0eses 1938 13,751 2,000 4,405 1,000 4,075 1,194 2,962 2,953 36.3 42.4 [78.7 24 309 861,244 
American Surety .......... 1937 25,685 7,500 4,072 398 5,018 5,942 9,535 9,388 30.3 57.8 88.1 1,046 912 -1,365 
Oe BOR, Whe Be hoc c0vce 1933 26,743 7,500 5,201 421 4,821 5,866 9,289 9,364 29.7 59.9 89.6 1,037 820 1,165 
Associated Indemnity ..... 1937 5,406 750 | Aer 2,648 822 4,573 4,701 67.5 28.0 95.5 253 139 =«+404 
San Francisco, Cal. ...... 1938 6,024 750 1,000 269 2,807 870 508 3,987 59.2 30.2 89.4 392 139 302 
Bankers Indemnity ........ 1937 6,080 800 me <sengs 2,395 1,791 4,021 3,831 60.4 40.3 100.7 -126 209 431 
PUOWETE, Bee Ge ccccccccces 1938 6,818 800 700 222 J . 4,331 4,058 561 408 96.9 20 197 250 
COMtPAl BUrety .ccccccccise 1937 6,252 1,000 1,350 100 =1,957 1,532 4,192 4,041 61.4 32.6 94.0 182 111 122 
Kansas City, Mo. ........ 1938 7,209 1,000 1,756 150 2,152 1,789 4,401 4,144 55.2 35.9 91.1 269 115 13 
Century Indemnity ........ 1937 10,755 1,000 ae «inks 3,971 3,114 7,190 6,899 584 38.4 968 98 251 189 
BARTCEOPG, COAR. occccecece 1938 12,029 1,000 ee. 4s0<e 4.238 3,367 7,568 7,272 54.7 388 93.5 338 273 274 
Citizens Casualty ......... 1937 824 3 ne ivseee 306 9 789 786 «467.9 18.8 86.7 106 17 -3 
Wee TOte, We Es ccccccce 1938 927 300 me cece 333 39 759 729 «465.8 248 90.6 61 19 34 
Columbin Cas. Co. ..cccces 1937 7,080 1,000 aa. s<se 1,569 1,387 2,320 2,213 401 45.2 85.3 268 221 83 
UOW BOER, De Ze ccccvcee 19388 7,590 1,000 ere 1,714 1,614 2,448 2,222 444 46.0 90.4 115 224 1% 
Connecticut Indem. ........ 1937 1,189 250 C——oaoo—r 230 252 535 490 56.2 36.7 92.9 20 27 -% 
New Haven, Conn. ...... 1938 1,341 250 - <aeae 284 272 578 560 53.9 37.0 90.9 43 21 40 
Continental Casualty ...... 1937 30,574 1,750 5,035 1,400 12,339 a8,419 20,690 20,396 55.2 39.0 942 1,049 736 504 
Chicago, py Sereceseceses 1938 34,053 1,750 6,255 1,800 13,159 a9,112 21,039 20,346 51.7 39.9 91.6 1.368 647 = =1,050 
Eagle Indemnity .......... 1937 7,708 1,000 1,000 731 2,974 1,721 3,410 3,151 49.2 39.0 882 258 249 337 
ew TOR, TR. Xe cccciecse 1938 8,566 1,000 1,000 ,383 3,134 1,919 3,871 3,473 51.7 383 90.0 245 238 364 
Employers Reinsurance ... 1937 15,242 1,500 2,500 1,013 5,734 a3,852 8,526 7,748 48.1 446 92.7 204 408 -90 
Kansas City, Mo. ........ 1938 1,500 500 1,829 6,614 a3,043 6,836 7,645 50.7 51.5 102.2 267 395 598 
Fidelity & Deposit ........ 1937 21,728 2,400 5,752 120 5,664 6,342 10,826 10,866 26.2 58.6 848 1,717 551 -o44 
PPRRCIIMOTS, BEG. ccccccccoce 1938 23,498 2,400 7,800 120 5,515 6,421 i 10,807 246 59.1 83.7 4 546 831 
Fidelity & Casualty ....... 1937 46,290 2,250 8,692 898 18,741 12,025 27,412 26,892 52.2 422 94.4 1,225 1,553 -4,609 
MOw Tork, N. FZ. .ccccces 1938 50,396 2,250 12,560 864 / 12,125 J 25,922 50.2 43.9 941 1,510 1,461 2,945 
Fireman’s Fund Indem. ... 1937 9,726 1,000 | errs 3,415 2,391 5,794 5,576 55.6 403 95.9 131 295 -297 
San Francisco, Cal. ...... 1938 10,743 1,000 eer 3,831 2,493 5,685 5,583 549 424 97.3 59 296 393 
Freeport Motor ........... 1937 =1,165 200 334 77 169 346 T47 671 52.4 35.9 883 53 37 -%4 
WUOSHOTE, Til. cacicccvcccscs 1938 1,353 200 390 117 243 374 810 783 51.0 38.2 89.2 75 36 45 
General Accident .......... 1937 34,108 s550 10,562 1,949 10,778 8848 19,950 19,303 59.2 32.0 91.2 1,253 937 590 
Philadelphia, Pa. ......... 1938 36,629 s550 11,751 2,618 11,738 8,726 18,629 > 54.8 33.3 88.1 1,858 938 859 
General Cas. of Amer. .... 1937 4,253 5d 1,171 93 984 1,384 . 2,581 2,412 526 396 92.2 118 131 65 
Benttle, WAGR. cccccccseoes 1938 4,927 550 1,210 100 1,331 1,719 3,101 2,766 56.1 39.7 95.8 -21 130 172 
Globe Indemnity .......... 1937 36,103 2,500 5,000 3,968 15,982 7,010 16,713 16,149 44.7 386 833 2,423 1,109 -1,497 
WOW ZOU, Wis. Be veccscce 1938 39,050 2,590 5,000 7,794 16,058 6,957 y 16,561 47.5 37.1 84.6 2,541 1,075 1,440 
Great American Indem. .... 1937 14,931 1,000 a 6,412 3,994 10,305 9,968 596 37.8 97.2 183 543 -1,122 
WO WONs Die Es cescawce 1938 17,076 1,000 Gee. asace 6,857 4,196 10,144 9,942 54.1 39.6 93.7 581 521 1,018 
Hartford Accident ........ 1937 68,264 3,000 15,000 5,173 26,065 15,188 38,462 37.276 50.7 38.6 989.3 3,612 1,329 -2,202 
Hartford, Comm. ...cccoce 19388 75,690 3,000 17,000 8,694 26,897 15,894 38,166 37,461 48.8 39.3 88.1 4,169 1,288 1,952 
Home Indemnity .......... 1937 6,002 1,050 1,306 50 1,974 1,255 2,871 2.689 61.2 31.9 93.1 128 242 -806 
WOW TOM, W. Ze sccscces 1938 6,749 1,050 1,795 100 2,022 1,464 3,166 2,957 565 33.8 90.3 210 204 410 
Indemnity Ins. Co. ........ 1937 26,468 1,000 BA lt cwes 12,215 6,429 12,472 12.215 506 425 93.1 720 866 -1,097 
Philadelphia, Pa. ........ 1938 29,797 2,500 ‘are 453 6,542 12,327 12,214 433 464 89.7 1,203 872 1,789 
London & Lancashire ..... 1937 6,016 750 0 i 1,738 1.977 3,869 3.682 55.6 39.9 95.5 84 144 B 
Hartford, Conn. ......00 1938 6,491 750 aa 2,008 2,031 3,720 3,666 60.0 426 103.2 -115 178 257 
London Guar. & Acc. ...... 1937 15,076 8900 | are 6.271 3.375 8,467 8.259 51.3 39.0 903 709 475 245 
WOW TOGR, W. Fe cecccscs 1938 15,243 s900 ee ssa 464 3,162 7,498 7,711 55.1 418 96.9 256 468 421 
alncludes additional reserve for non-cancellable accident and health business. b Bonds amortized, stocks market value. 
s Statutory deposit. 
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Central Surety Policies are thoroughly 
modern and designed to be conven- 
ient for the policy writer. 


SURPLUS 


CENTRAL SURETY 


$1,000,000.00 AN NSURANCE $1,592,153.05 


, CORPORATION. ° 
Home Office - Re R. E. McGinnis 


Kansas City, Mo. . President 


CAPITAL 








FINANCIAL STATEMENT FIGURES 


Unless otherwise stated: Assets and investment gains or losses are reported as filed; surplus reflects actual market values of 
securities; voluntary reserves are in addition to any depreciation reserve necessary to adjust surplus to reflect market values of 
securities. *Last 000 omitted. {Losses and adjustment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Casualty Companies 



























































Financial Underwriting Investment 
. Com . - *Total 
Total ¢ ° e sd ? : Dined Stat. Net Invest- 
Name of Company Date Ad- Special Loss Un- Net Net t 7 Loss & | Under- § Invest- ment 
mitted «i e Re- Re- earned Prems. | Prems. Loss Exp. | Exp. writing ment Gain 
Assets Capital | Surplus | serves serves Prems. Written | Earned | Ratio { Ratio | Ratio | Kesults § Income | or Loss . 
Massachusetts Bonding .... 1937 19,606 2,000 2,280 700 8,352 4,898 14,644 14,706 563 39.1 95.4 670 691 -1,267 
BOStON, BEASS. ...ccccccce 1938 21,096 2,000 3,004 1,000 8,541 5,219 14,779 14,458 542 386 928 863 632 681 
Mass. Indemnity .......... 1937 922 100 151 50 151 a345 964 867 48.6 47.2 95.8 -10 17 29 
WORGR, MIBRKEs- occ ccicvcvese 1938 1,122 100 191 50 217 a442 1,086 990 49.1 43.8 92.9 26 18 12 
Medical Protective ......... 1937 2,947 300 = 1,326 565 1,101 1,089 62.2 39.9 102.1 -28 78 69 
Fort Wayne, Ind. ........ 1938 2,903 300 ne 1,415 537 1,046 1,074 58.0 37.5 95.5 57 74 54 
gg error rrr 1937 4,816 446 a 7 463 a793 2,697 2,566 53.8 406 94.4 89 
Springfield, Mass. ....... 1938 5,496 446 are 508 af48 2,850 2,695 51.2 423 93.5 109 
National Automobile ...... 1937 3,962 300 an. eeeas 2,171 899 3.042 2,920 61.5 27.4 88.9 259 107 53 
Los Angeles, Cal. ........ 19388 4,755 300 Ge vtaue 2,633 1,067 8,103 2,985 52.5 31.6 84.1 401 117 96 
New Amsterdam .......... 1937 24,471 1,000 4,000 16 10,659 5,902 14,332 14,231 588 385 97.3 319 654 -198 
BORICTEIONG, BEG. ceccccecse 1938 25,072 1,000 4,000 1,286 11,398 6,119 13,641 13,424 57.6 382 95.8 476 668 -602 
New York Casualty ...... 1937 4,516 1,000 531 6 1,159 1,369 2,664 2,523 42.9 44.2 87.1 250 126 = -509 
DOO TOE, Tis Se cccccces 1988 5,131 1,000 958 6 1,278 1,447 2,750 2,672 462 43.6 89.8 220 109 198 
North American Acc. ...... 1937 2,990 400 429 300 488 1,212 3,981 3,825 40.5 57.8 98.3 6 77 44 
COMI, BE ccccscesdeces 1938 3,226 400 653 300 495 1,307 4,111 4,017 37.4 57.9 95.3 135 86 18 
Occidental Indemnity ...... 1937 3,651 750 k iar 996 557 1,614 1,631 59.4 385 97.9 40 133-188 
San Francisco, Cal. ...... 1938 3,899 750 SMe 1,014 549 1,522 1,530 51.6 428 94.4 67 126 242 
Ocean Accident & Guar. ... 1937 17,692 8850 7,573 4,809 9,945 9,529 523 408 93.1 520 503 8-215 
New ZOre, NW. Ze. .ccsece - 19388 18,531 8850 4,357 ..... 7,645 4,691 9,152 9,270 49.5 43.0 92.5 724 534 611 
Phoenix Indemnity ........ 19387 7,026 1,100 ier 2,258 1,708 3,878 3,772 542 38.0 92.2 250 188 17 
BOO TEte, Wee Be cicccice 19388 7,699 1,100 err 2,430 1,708 3,773 3,772 51.5 408 92.3 275 196 262 
Preferred Automobile ..... 1937 909 200 Te gainan 274 332 735 709 59.1 41.9 101.0 -7 27 30 
Grand Rapids, Mich. .... 1938 993 200 eer 306 327 716 721 &43 408 95.1 46 27 21 
Royal Indemnity .......... 1937 28,990 2,500 2,500 4,137 13,657 5,816 13,821 13,377 50.0 365 865 1,614 935 -046 
OW BOOM, Me Ze cccceses 1938 31,843 2,500 2,500 6,939 13,379 5,976 13,381 13,221 46.7 381 848 1,941 899 1,807 
Seaboard Surety .......... 1937 3,784 1,000 1,000 265 540 741 1,355 1,330 16.1 549 71.0 368 134 -667 
BEY MOU See Be cessor 1938 4,370 1,000 1,000 863 466 835 1,516 1,422 184 6524 70.8 372 120 313 
Standard Surety & Cas. ... 1937 6,073 1,000 eee 1,963 1,653 3,906 3,881 64.0 388 102.8 -79 118 8 -19 
Brew TOPE, WN. Fe lecccccce 1938 5,713 1,000 x eee 1,969 1,296 2,701 3,058 64.4 445 108.9 -89 113 153 
WUETNOR ABO ceccccccrcce 1937 523 200 oP sates 92 148 306 259 «#4504 +445 94.9 -l1 19 13 
EMABOTE, Tih, civccccsccce 1938 590 200 .: eres 121 171 348 825 52.1 46.9 99.0 -9 21 14 
Travelers Indemnity ...... 1937 26,438 3,000 7,623 6,655 1,771 6,868 11,277 10,882 39.1 566 95.7 232 725 -638 
BEAPCTOTE, CORR. 0 occcccces 1938 28,494 3,000 7,885 7,020 2,152 7,983 12,481 11,366 43.7 528 96.5 -206 776 «1,083 
Travelers Ins. Co. ......... 1937 914,464 20,000 b28,058 8,021 46,145 a20,767 63,552 62,786 57.5 35.0 92.5 4,458 3,605 -2,549 
Hartford, Conn. .......0. 1938 975,527 20,000 b33,356 8,471 47,328 219,874 58,773 59.666 55.9 37.8 93.7 4,072 3,610 4,189 
Trinity Universal ......... 1937 5,273 1,000 987... 947 =2,043 3,895 3,507 51.1 42.3 93.4 57 155 = -241 
SPREE, SOD cccvescccees 1938 6,003 1,000 BED *sedic 1,145 2,136 - 4,105 4,011 50.1 426 92.7 225 144 290 
United Paciflc ....ccccccece 19387 2,189 400 301 50 442 749 1,762 1,604 505 39.2 89.7 103 48 3 
Seattle, Wash. ........... 1938 2,507 400 419 65 534 854 1,938 1,833 52.2 40.0 92.2 102 29 16 
We CMTE. eis ccc ccsctes 1937 9,394 1,000 ia 3,789 2,395 6,422 6,172 60.7 35.4 96.1 144 268 = -688 
ie ie, a 1938 10,087 1,000 are 4,041 2,446 6.223 6,172 61.0 36.7 97.7 117 262 346 
U. S. Fidelity & Guar. .... 1937 48,080 2,000 5.716 1,500 21,442 a14,377 35,011 34,366 55.2 381 93.3 1,477 1,285 -2,731 
Baltimore, MG. .......00. 1938 53,356 2,000 9,140 1,500 22,444 a14,987 33,506 32,947 52.7 39.1 91.8 2,425 1,307 1,979 
West AMOTICAR. ..ciccccece 1937 1,277 250 Se sexes 15 724 1,152 1,075 548 464 101.2 -53 40 -12 
Los Angeles, Cal. ........ 1938 1,241 250 ee .. sigue 48 643 925 1,006 500 486 986 52 39 44 
Western Burecty .....scccces 1937 1.275 300 eee 373 212 361 363 225 55.7 78.2 68 55 -242 
Sioux Valls, &. D. 2.2.0 19388 1,416 300 See sage 338 228 376 360 25.0 59.4 844 55 32 113 
a Includes additional reserve for non-cancellable b Bonds amortized stocks market value. 
accident and health business. s Statutory deposit. 
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“Unforeseen events... need not change and shape the course of man’s affairs” 





IT DIDN’T WORK 


Put a rabbit's foot in your pocket... hang a horseshoe 
over your door... find a four-leaf clover... but, if you 
really want-to protect yourself, lay away an accident policy 
with your other insurance papers! 

It was never enough to rely on a rabbit's foot. It isn’t 
enough today to rely solely on a sense of caution if you 
would escape or nullify unforeseen events. The chances are 


one in twenty-seven that you will be an accident victim 


FOR THE RABBIT 


this year ...a chance you can’t afford to take unless you 
are well protected financially. And most people aren't. To 
them, an accident spells trouble. 

A Maryland accident policy is the best income insurance 
in event of accident... the best assurance that doctors’ 
fees and hospital bills will not deplete your bank account, 
or force you into debt and the worry that goes with it. 


Maryland Casualty Company—Baltimore. 


The Maryland writes more than 60 forms of Casualty Insurance and Surety Bonds. Over 10,000 Maryland agents are equipped 
to help you obtain protection against unforeseen events’in, business, industry and the home. 


THE MARYLAND 


SILLIMAN EVANS, Chairman of the Board 


EDW. J. BOND, JR., President 





This advertisement appears in FORTUNE * FORBES 


FOR MARCH, 1939 


* ‘TIME and BUSINESS WEEK during the month of March 

















Year 
After 


Year 


AN EVER INCREASING NUM- 
BER OF AGENTS WHO PRE- 
FER TO PLACE THEIR AUTO- 
MOBILE AND CASUALTY 
LINES WITH THE “UTILITIES” 


ere 
UTILITIES INSURANCE COMPANY 


A STOCK [Wome opvice LCOMPANY 2 
cS 
BROADWAY AND LOCUST ST. sT.-tours,mMo. 








Direct contracts available for conservative and 

successful agents in Illinois, Indiana, lowa, Mis- 

souri, Ohio, Nebraska, Colorado, Oklahoma, 
Tennessee and Texas. 
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BEST'S AUTOMOBILE POLICY CHART 
1938 EDITION—{Covering Liability and 


Property Damage Provisions) 


The Chart shows an analysis of the liability and prop- 
erty damage provisions of approximately 200 policies 
issued by the leading automobile writing companies. 
Especially designed for quick and ——— reference— 
a most valuable Chart for Agents soliciting liability and 
property damage business. 


Automobile fatalities and accidents are increasing- 
Jury awards and judgments are mounting! 


If you are an agent you will find the Chart most valu- 
able in soliciting business, as it enables you to intelli- 
gently present _— policy to a_prospect and compare 
the coverage offered by your Company with that of 
others. Agents are constantly running into limited 
policies—Best’s Automobile Policy Chart as an authori- 
tative analyses; gives a long needed means of combating 
Limited Policy competition. To successfully sell Auto- 
mobile a it is essential for you to have a com- 
plete knowledge of the a 4 provision of all com- 
panies. INCREASE YOU SALES and efficiency by 
using Best’s Automobile Policy Chart. Place your or- 
der for a sony of this valuable Chart and determine 
for yourself the policy that gives you the coverage YOU 
want, or your client wants. Incomplete coverage in 
the event of an accident may prove very costly. 


Published Annually in April. Size 7” x 4”. 
PRICE $1.52 PER COPY (Postage Included). 


ALFRED M. BEST COMPANY, INC. 


HOME OFFICE: BEST BUILDING, 
75 FULTON STREET, NEW YORK, N. Y. 











BESTS : 
INSURANCE GUIDI 


KEY RATINGS 


{ 
i 
u 
\ 
rN 


$5.08 PER COPY 
POSTAGE 
INCLUDED 


PUBLISHED 
ANNUALLY 
IN MAY 





BEST'S 
INSURANCE GUIDE 


KEY RATINGS 


Shows Both GENERAL POLICYHOLDERS’ 
and FINANCIAL RATINGS 


Safety factors of an insurance company are essential 
for the protection of its policyholders. 


You can determine the safety factors of your insurance companies 

through Best's Insurance Guide With Key Ratings. The desirability 

of an insurance company's policy hinges upon the following prin- 

cipal factors. 

. GOOD UNDERWRITING. 

. ECONOMY OF MANAGEMENT. 

. ADEQUATE RESERVES FOR ALL 
UNDISCHARGED LIABILITIES. 

. ADEQUATE NET RESOURCES. 

. SOUND INVESTMENTS. 

A complete analysis, which gives proper weight to all these im- 

portant factors, is made and reflected in the ratings assigned to 

each company. 

Best's Insurance Guide With Key Ratings shows at a glance our 

general policyholder's rating of all fire, marine, casualty and surety 

companies licensed to operate in the United States. The book also 

shows a five year underwriting, financial and profit and loss exhibit 

of each company. 

A valuable feature in the ‘‘quide” is an exhibit on each company 

showing a classified distribution of assets, such as—cash and United 

States Bonds—other bonds—stocks—real estate—mortgages—agent's 

balances—and other assets. 


1000 Companies Rated—Over 500 Pages of 
Valuable Data 


KNOW THE FACTS—AT A GLANCE! 


ALFRED M. BEST CO., INC. 


HOME OFFICE: BEST BUILDING 
75 FULTON STREET, NEW YORK, N. Y. 


np wn— 
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come taxes, capital stock taxes, 

taxes under the Federal Social Se- 
curity Act and related state laws, 
taxes on real estate and personal 
property, and such other taxes and 
fees as are common to business gen- 
erally, the insurance business is sub- 
ject to many other imposts. Hidden 
taxes, indirectly paid by insurance 

licyholders, in 1937 amounted to 
$103,281,169, the largest amount 
ever collected in any year, according 
to figures released by the insurance 
department of the Chamber of Com- 
merce of the United States. This fig- 
ure represents only the special state 
insurance taxes, licenses and fees, 
and does not include the taxes that 
insurance pays in common with 
other lines of business. 

The special taxes include the fol- 
lowing : taxes on premiums received 
from policyholders; occupation, 
franchise, and privilege taxes and 
license charges levied by the states, 
counties and municipalities ; charges, 
in the case of life insurance, for val- 
uations of policies; and in the case 
of fire insurance, levies for the sup- 
port of fire departments, fire patrols, 
firemen’s relief funds and fire mar- 
shal departments ; fees for insurance 
departments’ licenses to agents and 
brokers ; separate and distinct local 
municipal privilege taxes to agents 
and brokers; special taxes for the 
purpose of supporting certain gov- 
ernmental boards and bureaus ap- 
pointed to supervise insurance ; fees 
for the examination of companies by 
the insurance department; and an 
assortment of miscellaneous fees for 
ae various papers required by 
aw. 


[: addition to federal and state in- 


Burden Increasing 


That the special tax burden of in- 
surance companies is increasing 
from year to year will not admit of 
contradiction—the annual reports of 
the state insurance commissioners 
demonstrate this fact clearly. Not 
only does the gross amount collected 
increase (which is the natural out- 
come of a normal increase in the vol- 
ume of insurance written), but also 
the rates of the taxes increase, or 
new taxes are added—in some cases 
both. An analysis of the bills intro- 
duced into the various legislatures 
of the country during the past few 
years clearly indicates the tendency 
in this direction. 


FOR MARCH, 1939 





Legislators, under pressure from 
state and federal sources, are seek- 
ing possibilities of revenue, and a 
tax which may be levied indirectly 
on industry, thereby being invisible 
to the public and hence painless, fur- 
nishes a popular means for provid- 
ing income. In the case of insur- 
ance, whether the tax is based on the 
premium receipts or is _ levied 
through special licenses and fees on 
the company agents or representa- 
tives, the burden falls on the policy- 


h 
‘ 











holders. It means to the policyhold- 
ers either decreased dividends or in- 
creased rates. 

Hidden taxes are usually thought 
of in connection with a few articles 
of wide use sold over the retail coun- 
ter—articles that at some stage were 
regarded as of a luxury nature. The 
insurance tax, however, increases 
the premiums, which are in effect 
voluntary thrift payments by policy- 
holders. If it were not for the con- 


tributions paid annually as _pre- 
miums by policyholders of their own 
free will to provide themselves with 
insurance to alleviate the burden of 
losses they might sustain, enormous 
burdens would be imposed upon the 
residents of every community. The 
fortunate would, to a vastly in- 
creased extent, be called upon to help 
the less fortunate. 


Discriminatory 


Another objection to the special 
insurance tax is that it is discrim- 
inatory between the insured and the 
non-insured. The policyholder, be- 
cause he wants to provide protec- 
tion for himself and dependents, 
thereby reducing the danger to the 
community of an economic loss, 
must carry an extra tax burden in 
addition to those that he must share 
with similar persons not carrying 
insurance protection. 

The use of premium taxes has 
spread among the states, and may 
be continued for some time to come 
because of the great pressure for 
revenue. The present system if con- 
tinued should at least be rationalized, 
and in the public interest the method 
of taxation should be made uniform 
throughout the country. Further- 
more, inasmuch as the power to li- 
cense and to regulate insurance 
companies is restricted to the state, 
no city, county or municipality 
should be permitted to impose li- 
cense or privilege taxes or fees upon 
insurance companies. 

The Chamber’s Insurance Com- 
mittee considers it highly desirable 
to have certain of the various insur- 
ance licenses, taxes and fees consol- 
idated into a single payment, the 
amount of which should not be 
higher than the corresponding fran- 
chise or capital stock tax levied upon 
other business corporations. An- 
other recommendation that has been 
made is that the state insurance de- 
partments should be supported by 
definite appropriations of the legis- 
latures rather than from the special 
taxes and fees. 


Analysis of 1937 Figures 


A study of special state insurance 
taxes for 1937 shows that such taxes 
are becoming a constantly growing 
source of general revenue rather 


(Continued on next page) 
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HIDDEN TAXES—Continued 


than earmarked special revenue. 
Originally intended to cover nothing 
but the cost of insurance supervision 
in the interest of policyholders, most 
of the yield is now used for other 
purposes. In 1937 an aggregate of 
but $5,262,842 was spent for main- 
tenance of the state insurance de- 
partments; the remaining $98,018,- 
327 collected was used for purposes 
for which policyholders had already 
stood their share as general taxpay- 
ers. 

The figures given in the table 
“Special State Insurance Taxes, Li- 
censes and Fees Collected in 1937” 
do not represent the entire amount 
collected. Local taxes on insurance, 
other than property taxes, are levied 
by municipalities or counties in at 
least sixteen states, which include 
Alabama, Florida, Georgia, Kansas, 
Kentucky, Louisiana, Maryland, 
Mississippi, Missouri, Montana, Ne- 
braska, Nevada, Ohio, South Caro- 
lina, Washington and West Vir- 
ginia. Specific amounts collected in 
these various taxing districts are not 
obtainable, but as a rule local taxes 
are imposed as an occupation tax 
upon the agents or companies. Some 
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NATIONAL CHAMBER'S 
POSITION 


“Special state taxes now levied on 
policyholders through insurance com- 
panies should not be considered as a 
source of general revenue, but should 
be reduced to the total in each state 
which will adequately support such 
state's departmental supervision and 
a uniform principle of taxing insur- 
ance should be adopted throughout 
the states and should exclude all other 
taxation in the states excepting on 
tangible property. Identical taxes 
should be levied upon state-operated 
insurance funds in fields where in- 
surance coverage is available from 
private companies which are taxed. 

"The proceeds of life insurance 
policies should be more generously 
exempted from estate and inheritance 
taxes and such life insurance as may 
be earmarked for the payment of 
death taxes should be wholly exempt 
from such taxes." 











of the local taxing districts are also 
permitted to tax the premiums col- 
lected by fire insurance companies 
on property covered within the tax- 
ing districts, these premiums being 
assessed as personal property. When 
it is considered that the expense to 


the taxpayers for keeping books, 
making returns, etc.—estimated to 
be 15 per cent of the tax—must be 
added, it is quite evident that the bur- 
den of such taxation is considerably 
in excess of any tabulated data. 


Trend in 1937 


Statistics for the calendar year 
1937 or the last fiscal year ending 
not later than June 30, 1938, show 
that only 5.10 cents of every dollar 
collected from policyholders, by the 
forty-eight states and the District of 
Columbia, was spent for service to 
them. This figure represents a slight 
increase over that of 1936, during 
which the percentage was 5.05 and 
likewise correlates with the rising 
trend in the past two years, since 
only 4.83 was reported in 1935. 
When we compare individual state 
ratios we find that there were 21 in- 
creases, and 25 decreases for the 
past year, 3 states remaining station- 
ary. It should be remembered that 
approximately 95 cents out of every 
dollar collected goes to the general 
funds of the state and is spent as the 
state sees fit, but not for the benefit 
of policyholders as a class. 


Are You Going lo Visit 
The Golden Gate International Exposition 


Be sure to make Fireman’s Fund your headquarters when 


you visit the Fair. This has been our home town for 76 


years. We are proud of San Francisco and we want you to 


return home impressed with the city and with the warm- 


hearted hospitality of one of its oldest establishments. 


> 4 
uy nse” 


GOLDEN GATE INTERNATIONAL EXPOSITION—A PAGEANT OF THE PACIFIC — 
CARRIES ITS MISCELLANEOUS CASUALTY INSURANCE WITH 
FIREMAN’S FUND INDEMNITY COMPANY 


Fire - Automobile - Marine - Casualty - Fidelity - Surety 
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Special State Insurance Taxes, Licenses and Fees Collected in 1937 
Taxes, Licenses and Fees Collected by* 








State Ratio Ratio 
State Treasurer Total Expenses of spent for used for 
Insurance or Other (so far as Insurance Serviceto Other State 

States Department Official reported ) Department Policyholders Purposes 
BEE Soccctccesecvevbs ses >, Tiina $992,713 $25,118 2.53 97.47 
Se ee ee iS SP 229,045 11,860 5.18 94.82 
BEE i wilscccvessvcessoes 606,991 $51,950 658,941 22,635 3.44 96.56 
BEE. insu o's0'ee #44 40.0.0:010%s 151,814 6,292,473 6,444,287 154,866 2.40 97.60 
A eee eee Set 8 —«=- ‘sweeten 836,054 27,678 (a) 3.47 97.53 
Ce 60,285 3,693,970 3,754,255 141,660 3.77 96.23 
SEE Yirain< <'s ¥:0-00,0 6-0 0.600 6's a. = cea 296,617 8,720 2.94 97.06 
District of Columbia ......... kee 570,127 30,000 (a) 5.26 94.74 
EE Sivone +43 cGs0d sees =.” — op haem 1,043,385 1,043,385 51,156 4.90 95.10 
esc 0 ets weeeeeenseces 171,037 1,284,801 1,455,838 22,000 1.51 98.49 
CE Dai vib ona cornice ones p+ Ree 379,412 11,857 3.13 96.87 
Ss. W o6.050050 00 nea sews (i = ) 7,869,313 562,776 7.15 92.85 
RE a ahs old. 04.48 slew a dmrwse py 4: Ae 2,249,178 77,106 3.43 96.57 
Ee ey 193,308 1,652,339 1,845,647 43,493 2.36 97.64 
EEE shod xe Go be neeee [fase 8 =—=S—sés«C ew 1,090,773 38,000 3.48 96.52 
DINGS visi 8 oS 6s:00oscieness Serr 1,265,370 91,140 7.20 92.80 
RET Ere aoe ie) i(“‘ he 1,101,106 25,000 (a) 2.27 97.73 
ST Fonte d. cise. ne.cs dine ws 45,661 537,844 583,505 21,388 3.67 96.33 
EE cohiats se Side wes S602 Re | nee oor 1,255,794 63,653 5.07 94.93 
Massachusetts ...........-2-% 276,446 4,382,573 4,659,019 326,393 7.01 92.99 
Arr ere Lease) )——~—=~=—™ Chew we 4,200,238 74,002 1.76 98.24 
I oh oS 5 sakes woes «ow 155,475 1,888,436 2,043,911 71,157 3.48 96.52 
ree eee 815,746 saiecioiee 815,746 11,900 1.46 98.54 
EL EH, as 64 Game save 9 +4 188,095 2,948,149 3,136,244 130,859 4.17 95.83 
IE os Lia-5 690s 08 4s ses ae So Seen 322,261 17,951 5.57 94.43 
eee 718,727 16,586 735,313 63,344 8.61 91.39 
EAS ee er ae = os ak aoe els 67,459 5,000 7.41 92.59 
MEEERMOSHITE ........0000. oe 460,684 19,105 4.15 95.85 
EE, dios a 5.2 5Gas won x 6s 405,338 4,457,818 4,863,156 736,753 (b) 15.15 84.85 
Eee eer errr 210,083 9,585 4.56 95.44 
Ee err 2,723,561 12,647,150 15,370,711 920,316 5.99 94.01 
BL ArOlna ......-.<s000 [cae  *Seewemas 1,958,296 62,143 3.17 96.83 
reer reer ree 262,467 965 263,432 14,565 5.53 94.47 
See 250,231 6,286,225 6,536,456 145,635 2.23 97.77 
Te, inp > 6 ences s oe semen nes 931,636 23,423 2.51 97.49 
Be sa 66s senlceeecs 77a. . .  xseudeees 778,833 41,188 5.29 94.71 
NS ois.s ott ais oe Sam 0.0 « 496,852 6,812,817 7,309,669 299,628 4.10 95.90 
Es iathisaawis, a g0.6: 0:0 28,744 684,602 713,346 22,506 3.15 96.85 
DIERONITIG, 6. oo oc es ese ce | orn re 943,609 30,630 3.25 96.75 
ons 5 0/cssi0's. 036 37,318 257,460 294,778 19,898 6.75 93.25 
eee [ace séemonon 1,421,380 74,346 5.23 94.77 
ee Se )—COt*C«CS:sCh eget 3,913,072 403,185 10.30 89.70 
ee ee 29,756 313,806 343,562 10,059 2.93 97.07 
SRE olcle. 4 «aoe serene. 60 29,042 340,957 369,999 11,200 3.03 96.97 
oA 5: <9 4 a.3'0)6 33040 t00 31,464 1,712,087 1,743,551 91,360 5.24 94.76 
| Te ee ee eo ' Gres or 1,434,581 101,000 7.04 92.96 
4 [UOGEe:. > wwindloegs 1,000, 13,000 1.30 98.70 
cc Gpccecsusoee . 6 syne tune 2,347,650 2,347,650 73,105 3.11 96.89 
RE issn bo 4.5 'c'o vss 5 sO8's ia —i(‘(é SE 171,134 9,500 5.55 94.45 
a uh oan asa ee o $43,627,126 $59,654,043 $103,281,169 $5,262,842 5.10 94.90 
sk ee 41,592,546 56,408,319 98,000,856 4,946,553 5.05 94.95 
ree 40,974,787 57,670,714 98,645,501 4,767,465 4.83 95.17 
Totals—1934 .........ccecee. 35,451,562 45,757,112 81,208,674 4,381,687 5.39 94.61 
EDs wc abcoccaccecas, 4 35,725,602 45,650,072 81,375,674 4,114,884 5.05 94.95 
MEGS. ww we bccn s cen 40,933,164 48,549,347 89,482,511 4,286,341 4.79 95.21 
MET. . oct ccs coseiss 42,924,501 52,560,039 95,484,540 4,405,669 4.61 95.39 
[a 44,005,524 55,327,483 99,333,007 4,416,971 4.45 95.55 
ee 44,787,164 55,204,308 99,991 472 4,246,798 4.25 95.75 
EE  s.5.cned 0-00 09008 40,546,493 51,632,478 92,178,971 3,956,708 4.29 95.71 
re 38,465,759 46,097,316 84,563,075 3,521,644 4.16 95.84 
M1926... 2. cece eens 35,887,973 43,746,539 79,634,512 3,140,445 3.94 96.06 
0 ere 34,658,963 38,180,758 72,839,721 2,661,317 3.65 96.35 
eer 29,888,002 37,843,568 67,731,570 2,513,467 3.71 96.29 
EE See 26,550,951 33,190,878 59,741,829 2,314,565 3.87 96.13 
re 24,659,601 28,356,198 53,015,799 2,323,889: 4.37 95.63 

*It is estimated that over 90% of the Special Insurance Taxes, Licenses and Fees collected comes from the premium tax alone. 

(a) Estimated. (b) Department of Banking included. 


Note.—While the tabulation is complete insofar as insurance department expenses are concerned, it is important to note that in the case of some 
states all the taxes, licenses and fees are not included. As regards state levies, this is because part of them are paid to state treasurers and other officials 
whose books may be kept in such manner as to render it impossible to segregate the insurance data. As for the amounts collected by counties and 
municipalities in those states permitting local jurisdictions to tax insurance companies and their agents, it was found no central state agency had com- 
piled the information. Among the states where local taxes or fees were levied but the amounts were unavailable are Alabama, Florida, Georgia, 
Kansas, Kentucky, Louisiana, Maryland, Mississippi, Missouri, Montana, Nebraska, Nevada, Ohio, South Carolina, Washington, and West Virginia. 
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In 18 


the Coast Wrecking Company 


“Property in Distress” 


Realizing the need for a well-equipped wreck- 
ing and salvage organization, Atlantic united 
with other underwriters in 1860 to finance the 
Coast Wrecking Company. This Company 
rendered assistance to marine property in dis- 
tress along the Atlantic Coast from Halifax 
to Key West. « Many Atlantic officers and 
—- were included among its officers 
and trustees. In 1880 the Coast Wrecking 
Company sold its equipment to Captain Israel 
J. Merritt, its general agent, who founded the 
wrecking organization which today bears his 
name. 


Atlantic offers the following policies: 


FIRE © © AUTOMOBILE 

YACHT +« REGISTERED MAIL 

JEWELRY-FUR + MARINE 

OTHER PERSONAL PROPERTY 

DOMESTIC TRANSPORTATION 

COMMERCIAL FLOATERS 
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60 Atlantic Helped Organize 


tyesyonee alert to the welfare of American shipping, Atlantic 
in 1860, helped organize the Coast Wrecking Company, to 
supply prompt aid to. marine property in distress. 

Such attention to the interests of its policyholders has made Atlantic 
an outstanding company in the marine insurance field, and is today 
available to owners of practically all types of property. 

A steadily increasing number of brokers are recommending 
Atlantic insurance to their clients because it offers a unique combr- 
nation of benefits. We believe that you too will find Atlantic policies 
helpful in building business. 


—_—— 
| ANON-ASSESSABLE | i L A N J | j 
| 

PROFIT PARTICIPATING | Chartered 1842 


oonaing: MUTUAL INSURANCE CO. 
INSURANCE COMPANY 
| Atlantic Building: 49 Wall Street. New York 

* Cleveland * Newark °* Philadelp» 
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ITH the growing tendency on 
the part of plaintiffs to avoid 
the application of the guest 
ability acts, and the growing tend- 

on the part of the courts to 
untenance arguments avoiding such 
plication, this subject is one for 
mely discussion before this group. 
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Provisions of Guest Liability Acts 





© We do not propose to go into de- 
fail concerning the provisions of 
these acts. They are in force now 
in 27 states of the Union in some 
form or other, including Alabama, 
Arkansas, California, Colorado, 
Delaware, Florida, Idaho, Illinois, 
Indiana, Iowa, Kansas, Michigan, 
Montana, Nebraska, Nevada, New 
Mexico, North Dakota, Ohio, Ore- 







\ tlantic 
any, to 


\tlantic | £00, South Carolina, South Dakota, 
s today | [exas, Utah, Vermont, Virginia, 

Washington and Wyoming. There 
nding are no guest statutes in the follow- 
coaihe ing states: District of Columbia, 


Georgia, Louisiana, Maine, Mary- 
land, Massachusetts, Minnesota, 
Mississippi, Missouri, New Hamp- 
shire, New Jersey, New York, 
North Carolina, Pennsylvania. 
Rhode Island, Tennessee, West Vir- 
ginia and Wisconsin. In Mas- 
sachusetts and Georgia (and until 
the recent enactment of the act in 
1938 in Virginia), there is a limita- 


olicies 


IC 


/York | tion on guest liability by decision of 
hiladelpht the courts which hold that “gross 
Y NEWS 
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negligence,” only, creates a liabil- 
ity on the part of the host. Connecti- 
cut was the leader, making its act 
effective July 1, 1927, and was the 
first and only state to date to re- 
peal it, the repeal being effective 
July 1, 1937. Indiana strengthened 
its act, the amendment becoming 
effective June 7, 1937. In the re- 
maining states in which guest acts 
have not been passed, the rule gen- 
erally applied holds the owner or 
operator of an automobile liable to 
his guest passengers for injuries or 
death caused by his failure to ex- 
ercise ordinary care. In but one 
state only, Kentucky, has the guest 
statute been held unconstitutional.’ 

Many of these acts provide that 
there shall be no cause of action 
against the operator of the automo- 
bile when there is no payment for 
the ride, unless proof of wilful 
or wanton misconduct is established. 
See for example those of Alabama, 
Arkansas, California, Colorado, 
Delaware, Florida, Illinois, Kansas, 
Michigan, Ohio, South Dakota, 
Utah and Wyoming. Others specify 
the measure of liability as gross 
negligence, or heedless and reckless 
disregard of the rights of others; 
for example, Connecticut, Idaho, 
Iowa, Kansas, Michigan, Montana, 
Nebraska, New Mexico, North Da- 
kota, Oregon, Vermont, Virginia 
and Wyoming. Others specify in- 
toxication, for example, California, 
Colorado, Iowa, Nebraska, Nevada, 


by WILBUR E. BENOY 


North Dakota, Oregon and Utah. 
Most of the acts specify more than 
one cause of exemption from lia- 
bility and put them in the disjunc- 
tive, but several of the statutes put 
them in the conjunctive and therein 
has arisen a source of difficulty in 
construction. 
The Michigan Act provides ex- 
emption in the following language: 
“Unless such accident shall have 
been caused by the gross negli- 
gence or wilful and wanton mis- 
conduct of the owner or opera- 
tor.” 


Of the Michigan Act the Ohio Su- 
preme Court has said: 


“Gross negligence, wilful and 
wanton misconduct as set forth 
under the laws of Michigan, are 
nothing more than ordinary negli- 
gence with vituperative epithets 
attached. It is merely ‘lifting the 
automobile owner’s fault above 
ordinary negligence’.” (Herrell v. 
Hickok, 133 O.S., 66.) 


The Michigan courts do not seem 
to have had as much difficulty with 
the interpretation of their own 
statute as did the Ohio court.” 

In the Michigan case of Gifford 
v. Dice,’ where the defendant host 
was charged by the guest with oper- 
ating a car equipped with a badly 
worn tire, which blew out during 

(Continued on next page) 
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GUEST CASES—Continued 


the course of the transportation, 
that court said: 


“It may be ordinary negligence 
for an automobile owner to drive 
a car with worn or defective tires, 
as it was in former days for a 
farmer to drive a wagon with a 
wheel likely to ‘dish,’ but such is 
not the degree of negligence bring- 
ing a cause of action to a guest 
who may be injured while riding 
in such a faulty conveyance. There 
is no wilful and wanton miscon- 
duct on the part of an owner in 
driving a car needing repair and 
there is no different rule when he 
extends the aid of his conveyance 
gratuitously to another. Any dif- 
ferent rule would permit a hitch- 
hiker to mulct an owner for not 
keeping his car in repair. De- 
fendant, for his own purposes, 
had a right to get all the use he 
could out of the tire, and his own 
purposes were not curtailed nor 
liability entailed by reason of 
plaintiff becoming his guest.” 


The Kansas Supreme Court, in 
construing the act of that state, in- 
terpreting the words, “gross and 
wanton negligence,” * used the fol- 
lowing language : 


“With the three classes of con- 
duct furnishing ground for lia- 
bility when injury results—negli- 
gence, wantonness, wilful injury 
—and with the purpose of the 
legislature to relieve operators of 
automobiles from some liability 
to guests, the statute would be in- 
effective to accomplish its purpose 
if it did not relieve from liability 
for negligence. The statute would 
be ineffective, also, if the liability 
from which it relieved operators 
of automobiles were reestablished 
by the use of exaggerated terms to 
describe negligence.” 


Wanton Misconduct 


The Supreme Court of Ohio, in 
a well considered case construing 
the term “wanton” as used in the 
Ohio statute, held: 


“Wanton misconduct is such con- 
duct as manifests a disposition 
to perversity, and it must be under 
such surrounding circumstances 
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and existing conditions that the 
party doing the act or failing to 
act must be conscious, from his 
knowledge of such surrounding 
circumstances and existing con- 
ditions, that his conduct will in all 
common probability result in in- 
jury.” * 


In the same case the court con- 
tinued, saying: 


“Wanton misconduct is positive 
in nature, while mere negligence 
is naturally negative.” 


A very recent authority has stated 
the rule as to the elements necessary 
to be shown as follows: 


“The following elements have 


been said to be necessary to char- | 


acterize the injury, to a guest, as 
wanton or wilful: (1) Knowledge 
of a situation requiring the ex- 
ercise of ordinary care and dili- 
gence to avoid injury to another ; 
(2) ability to avoid the resulting 
harm by ordinary care and dili- 
gence in the use of the means at 
hand; and (3) the omission to 
use such care and diligence to 
avert the threatened danger when 
to the ordinary mind it must be 
apparent that the result is likely 
to prove disastrous to another. 
Mere misjudgment or carelessly 
exercised judgment does _ not 
amount to such misconduct.” ® 


The latter statement seems to 
characterize all the cases, viz., that 
“mere misjudgment never amounts 
to either wanton or wilful miscon- 
duct.” 


Wilful Misconduct 


In the Washington statute, there 
are no exceptions to the exemption 
from guest liability where there is 
no payment for the transportation, 
unless “such accident shall have 
been intentional on the part of said 
owner or operator.” In a recent 
case,’ the defendant was transport- 
ing not only the plaintiff but some 
children. Upon coming to a “hump” 
in a gravel road, where the road 
passed over an irrigation ditch, the 
children requested the driver to 
speed up in order that they might 
get a thrill in going over the hump. 
The plaintiff was bounced in the 


rear seat of the car sustaining 
fracture of the twelfth dorsal verte. 
bra for which he sued. The cour 
there, in construing the Washington 
statute, said: 


“The guest statute means that one 
who accepts another’s invitation 
to ride in his car assumes the risk 
of all injuries, except those in. 
tentionally caused by the owner or 
driver, and, as to those, proof that 
he intentionally did the act which 
resulted in the injury is not suff- 
cient to fix liability. It must be 
made to appear that he intended 
to injure. Defendant’s act may 
have been imprudent and, per- 
haps, reckless, but in no way in- 
dicates an intention on his part to 
injure any one.” 


The words “wilful misconduct” 
seems to all the authorities to have 
received the interpretation which 
should ordinarily be accorded to it, 
that is, “purposeful” ; while the term 
“wanton” is necessarily construed as 
being less than purposeful. The best 
illustration | know of wanton mis- 
conduct is that one, not intending 
to injure anyone, throws a hand 
grenade into the midst of a crowd, 
having full knowledge that it will 
undoubtedly explode, but being en- 
tirely oblivious to the apparent con- 
sequences of his act. 


Where Guest Act Does Not Apply 


The guest act does not apply 
under two situations: (1) where 
the passenger is not a guest within 
the meaning of the act, and (2) 
where there is payment for the ride. 


Who is Guest - Passengers 
For Consideration 


The Supreme Court of Ohio has 
in a recent case * laid down a general 
rule, in a case where a young mam 
suggested to a stranger in the town 
that he would get into the stranger s 
automobile and show him where a 
particular person lived, holding that 
the person so volunteering was not 
a guest within the meaning of the 
statute, and saying: 


“A guest is one who is invited. 
either directly or by implication, 
to enjoy the hospitality of the 
driver of a motor vehicle, wh? 
accepts such hospitality and takes 
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a ride either for his own pleas- 
ure or on his business without 
making any return to or con- 
ferring any benefit upon the 
driver of the motor vehicle other 


than the mere pleasure of his com- 
” 9 


pany. 


One of the prolific sources of con- 
troversy on the question of whether 
one is a guest is now arising among 
relatives and friends of the host, 
where the testimony shows that the 
host has furnished the car and the 
various relatives and friends have 
contributed sufficient money to pay 
for the expense of the trip, such 
as gasoline and oil. Such a case was 
the recent case of Smith v. Clute,” 
which involved the construction of 
the Montana statute in a case in 
which the accident occurred in Mon- 
tana, but the suit was instituted in 
New York. In this case a number 
of persons had gone together on a 
western trip, one of them furnish- 
ing the car, and the balance con- 
tributing a sufficient amount to de- 
fray the expenses of the trip. The 
New York court held that the trip 
was for the mutual interest, pleas- 
ure and benefit of all and was not 
the carrying of passengers for com- 
pensation. 


The court there construing the 
Montana statute which is somewhat 
dissimilar to that of other states, 
says : 


“The title of the Montana statute 
refers to ‘gratuitous passengers.’ 
There can be no doubt that the 
plaintiff was not a gratuitous pas- 
senger. She paid her share of the 
expense, and it cannot be said that 
she was traveling free. It is true 
that the language of the statute 
makes it applicable to one riding 
‘as a guest or by invitation and 
not for hire,’ but clearly the 
phrase, ‘and not for hire’ does not 
stand by itself. The mere fact 
that the passenger has not hired 
the automobile does not bring her 
within the scope of the statute. 
To come within its purview she 
also must be riding ‘as a guest or 
by invitation.’ The statute applies 
only to gratuitous guests and in- 
vitees who are not passengers for 
hire. It does not, as the defendant 
contends, apply to every passen- 
ger who is not a passenger for 
hire. Such a construction would 
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make it applicable to nongratui- 
tous passengers who are not pas- 
sengers for hire, and this neces- 
sarily would include employees, 
potential customers and others, 
who have been held well-nigh 
universally not to come within the 








Editor's Note 


The purpose in enacting guest 
legislation has been aptly stated as 
follows: 

““Through the legislation, a 
safeguard against the prevalent 
claims for damages by guests or 
mere imvitees was placed around 
the owner and operator of the car’. 
(Knutson v. Lurie), 217 lowa 192, 
at pages 195, 196, 251. N.Y. 147, 
149.” 


Mr. Benoy suggests that this 
type of legislation has not, by any 
means, proved a panacea for all the 
ills and evils confronting insurance 
companies, the real parties in in- 
terest, in automobile guest cases. 

It is common knowledge that in 
many cases of this type, the plain- 
tiff and defendant are friends or 
relatives, and an action would 
never have been contemplated or 
commenced were it not for the fact 
of insurance coverage. In most 
of these “friendly” suits, the exist- 
ence of cooperation, tf not, in fact, 
collusion, between plaintiff and de- 
fendant is quite apparent. 

We have in the past, presented 
to our subscribers several legal 
discussions by Mr. Benoy on atto- 
mobile insurance matters. In all of 
those articles, as in this, his dis- 
cussions are valuable to laymen 
and lawyers alike because of the 
masterly development of his sub- 
ject and the quotations from, and 
citations of, authorities. This ad- 
dress was delivered by Mr. Benoy 
before the National Association of 
Mutual Insurance Companies at the 
recent Syracuse, New York, meet- 
ing, and we are grateful to him 
and the Association for the privi- 
lege of presenting it to our sub- 
scribers. 

Various aspects of this subject 
have been discussed in articles ap- 
pearing in Best’s Insurance News, 
Casualty Edition, for April 1933, 
page 651; July 1933, page 143; 
March 1934, page 588; May 1935, 
page 23; September 1937, page 
272; February 1938, page 620; 
June 1938, page 82; August 1938, 
page 205. 








scope of guest statutes. Not to be 
a guest is not ipso facto to be a 
passenger for hire. Clearly a per- 
son may be without the category 
of guest and yet not be within 
that of a passenger for lure.” 
(Italics mine) 


Again "' the Circuit Court of Ap- 
peals for the 8th Circuit, in a case 
decided in January, 1937, in holding 
that the case was not within the 
policy exclusion of “carrying per- 
sons for a consideration,” stated the 
following rule: 


“The authorities, without dissent 
so far as we can find, hold that 
contribution by a person to the 
expense of a trip by automobile 
for the joint pleasure of the party, 
where the parties are friends or 
are related, is not ‘consideration’ 
or hire within the meaning of 
policy provisions such as those 
now before us. On the other 
hand, where the parties are 
strangers and the relation is a 
business one only, or the con- 
tribution is not related to the ex- 
pense of the trip or exceeds the 
amount of the expense, the ar- 
rangement constitutes a carry- 
ing ‘for “a” consideration’ within 
the meaning of such policies.” 


This case has been recently fol- 
lowed by a decision in the Supreme 
Court of Ohio where a brother 
furnished the automobile for the 
transportation of his two sisters 
from one city to another in Ohio, 
for the purpose of seeing their 
father who was confined to the 
hospital in a distant city. While the 
brother furnished the automobile, 
the sisters paid the expense of gaso- 
line and oil. The Appellate Court 
found that the sister, who was in- 
jured, was not a guest.17 The Ohio 
Supreme Court did not pass upon 
the question of whether the plaintiff 
was, in fact, a guest, but was bound 
by the decision in the Court of Ap- 
peals which became final by failure 
to take that question to the Supreme 
Court for review. However, in a re- 
view of the decision of the Court of 
Appeals, in the subsequent action 
attempting to reach the proceeds of 
the policy, the Ohio Supreme Court 
held that she was not a passenger 
for hire, following the cases above 
quoted. The distinction appears to 
be made that where the owner of 
the car has no interest whatsoever 
in the trip, but merely takes the 
guest upon his trip upon payment 
of a stipulated amount, the person 
so transported is a pay passenger 
and the exemption in the -policy 
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GUEST CASES—Continued 


prohibiting transportation of pas- 
sengers for a consideration applies. 

As said by the Iowa Supreme 
Court,'* where the owner was trans- 
porting members of an orchestra 
upon contribution of expense for 
the use of the car: 


“It is apparent that the authorities 
quite generally concede that 
money passing from the passen- 
ger to the operator of a car, 
though associated with the carry- 
ing of the passenger, may or may 
not be a consideration for such 
carrying, within the meaning of a 
policy provision such as we are 
considering. In making the dis- 
tinction the courts take into con- 
sideration not alone the bare 
transaction but all its surround- 
ing circumstances, including 
among other things the status and 
relations of the parties one to 
another, the existence or lack of 
common interest, pleasure or bene- 
fit in the making of the journey, 
and the relation of the amount of 
the money to the actual cost of 
carrying.” 


That the cases are not in accord 
may be shown by the decision from 
the 9th Circuit Court of Appeals, 
decided August 15, 1938,7* which 
was an action to recover on the 
policy. In the tort action (Jensen 
v. Hansen, 55 Pac. (2d) 1201, 
Calif.) it appeared that three parties, 
Mattson, Jensen and Hansen were 
engaged in making appraisals for 
a national farm loan association in 
pursuance of which business it was 
necessary that they use an auto- 
mobile. Each of the three persons 
owned an automobile and some 
times that owned by one was used 
and some times that owned by the 
other. The parties had a standing 
agreement that when the automobile 
of any particular one was used, a 
charge of five cents a mile would 
be made, this charge to be borne 
equally by the three. On the day 
on which the automobile of Hansen 
was being used, the accident oc- 
curred. Judgment was recovered by 
Jensen against Hansen for his dam- 
age. Hansen’s policy of insurance 
excluded coverage for accidents oc- 
curring while the automobile was 
used “for carrying passengers for 
compensation.” The court held, as 
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a matter of law, that the automobile 
was being used at the time for 
“carrying passengers for compen- 
sation” and rendered judgment in 
favor of the insurer. The Federal 
Court points out: 


“The case is not one in which the 
owner of the car was to be re- 
imbursed for operating expenses. 
Nor is it one in which the com- 
pensation was paid as a voluntary 
contribution or as a mere social 
amenity. There was here a prior 
agreement to pay a fixed amount 
of money based upon the mileage 
traveled. The trial court’s find- 
ings are that the money was to 
be paid for the use of the car. 
The transportation of the de- 
ceased and his fellow passengers 
pursuant to this agreement con- 
stituted the carrying of passen- 
gers for compensation within the 
plain language of the policy.” 


Applying that rule as the yardstick, 
it would appear that the Ohio case, 
and other cases, referred to hereto- 
fore were not correctly decided. At 
any rate, there is a divergence of 
views among the courts of the 
various jurisdictions on the law ap- 
plying to fairly similar state of 
facts. 


Where Passenger An Employee 


The exception applies where the 
passenger is an employee of the 
host. Since the employee is subject 
to the orders and directions of the 
employer, the relationship of host 
and guest within the meaning of 
the statute does not apply in such 
cases.*® 


So, also, the exception applies in 
the case of fellow employees of the 
same employer riding together on 
the business of the employer, or 
going to work or from work, and in 
the case of joint adventures. For 
example, where the plaintiff was 
assisting the defendant in obtaining 
work for himself or another; 
where the parties were co-employees 
going to work, or business co-ad- 
venturers,’” and where the plaintiff 
was otherwise assisting the defend- 
ant Or was a prospective purchaser 
of property.’® 

An interesting question arises 
where the alleged employer is him- 
self an infant. The courts have 


universally held that an infants 
contract for employment of another 
is void,’® and therefore the contra 
of employment being void, the pro. 
tection of the guest act ought to 
prevail. The courts have unapi- 
mously held that where, in order tp 
hold the infant liable in tort, his 
contract must be indirectly enforced, 
there is no liability as a matter of 
law.” The question has not ap- 
parently been decided although it 
has been raised in a Massachusetts 
case, where the defendant minor 
was transporting the plaintiff in 
payment of a debt he owed the 
plaintiff.” 

Of course in such case where it 
is definitely established, as claimed 
by the plaintiff, that he was such 
employee, engaged upon the busi- 
ness of the employer at the time 
the accident occurred, the policy 
provision exempting liability to em- 
ployees of the assured has appli- 
cation and excludes coverage.” 


Where Passengers Are Minors 


Another possible exception oc- 
curs where the passenger is a minor. 
It has been held by some courts 
that a minor of tender years is in- 
capable of consenting to the status 
of a guest. Those cases, however, 
are few and the following examples 
come from California. 


One California Court of Appeals 
has held that ** a five year old child 
injured at a picnic, who was further 
injured while being transported by 
the defendant from the site of the 
picnic to the hospital, was not a 
guest within the meaning of the 
California act, the court saying that 
acceptance means a knowing and 
voluntary acceptance, and that this 
was an involuntary and forced ride; 
that the child was an “involuntary 
occupant”; and that a “five year 
old child has no capacity to accept 
in any legal sense.” 

In another case before the same 
court, the plaintiff was a minor 
eight years of age, who had been 
left with her aunt by her mother. 
the aunt being paid to take care of 
the child. The aunt, desiring to g0 
to a distant point, forcibly compelled 
the child to ride in the automobile 
in which she was injured. The 
court there held that since the aunt 
had limited custody of the minor 
and unauthorizedly compelled the 
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minor to take the journey, the minor 
was not a guest within the mean- 
ing of the act. This finding may, 
however, be classed as obiter in that 
particular case, since the court 
further found that the defendant 
was grossly negligent and therefore 
liable even to a guest. 

This rule follows the application 
of the rule of contributory negli- 
gence to children of tender years. 
Some courts have held (applying 
the rule of the criminal law) that 
a child under the age of seven 
years is entirely incapable of con- 
tributory negligence ; while between 
the ages of seven and fourteen years 
it is a matter of fact to be shown 
by the evidence whether or not the 
child is capable of contributory 
negligence by showing that he pos- 
sesses that discretion, intelligence, 
and sensitiveness to danger which 
the ordinary child possesses when 
he is fourteen years of age; but in 
most jurisdictions it is a question 
for the jury whether or not a child 
considering his age and intelligence, 
1s sui juris and so chargeable with 
contributory negligence.” 

_ However, in a Connecticut case ** 
It was held, in the case of a boy 
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thirteen years of age, who was rid- 
ing on the running board with the 
consent of the driver, that there 
was no liability to the parents for 
the loss of services and expenses 
occasioned by an injury to the minor 
child while riding as a guest on the 
defendant’s motor truck caused by 
its negligent operation, where the 
guest statute precluded the child 
himself from recovering for such 
injuries. The question of whether 
or not the child was entitled to the 
status of guest, or an exemption 
from the guest statute, does not ap- 
pear to have been raised. 


Other Exceptions 


We have by no means covered 
all the situations under which the 
courts have held that one was not 
a guest within the meaning of the 
exceptions to the guest liability acts. 
As said in the New York case re- 
ferred to above: 


“These statutes, being in dero- 
gation of the common law, have 
been strictly construed. It has 
been held in general that if there 
is mutual benefit or any benefit at 


all conferred upon the owner or 
operator of the automobile by the 
presence of the passenger, the 
latter is not regarded as a guest 
and may recover as in the ordi- 
nary case of negligence.” 


Other states of fact held not to 
constitute one a guest are cases such 
as where plaintiff was a prospective 
purchaser of the automobile; **7 and 
where the passenger was a pros- 
pective customer for merchandise 
sold by the owner or operator.** 

We may now pass to a consider- 
ation of defense available to the 
host. 


Assumption of Risk 


Assumption of risk (in some 
states known as contributory negli- 
gence, and in other states entirely 
confused and referred to indis- 
criminately as either) is another de- 
fense which may be used effectively 
in connection with guest cases, and 
particularly in those cases in which 
it is sought to avoid the application 
of those statutes which require 
proof of wilful and wanton miscon- 
duct in order to hold the defendant. 

(Continued on next page) 
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We quote especially from the 
Wisconsin Supreme Court *° where 
the plaintiff rode with the driver in 
a fog. The court, in disposing of 
that case for the defendant, said: 


“May it be said * * * that a 
person may ride in a car for many 
miles under such conditions with- 
out fully assuming the risk of 
injury incident to such a trip? 
We think not. The plaintiff knew 
that the fog was so bad that it 
was possible to see only a few 
feet ahead. * * * She knew how 
difficult it was for her to see ob- 
jects for any distance ahead and, 
consequently, knew how difficult 
it was for her husband to see. 
* * * the plaintiff assumed the 
risk and, in justice, should not 
be permitted to recover damages 
from her husband. * * * three 
elements were present which pre- 
vented recovery by a guest; (1) 
a hazard or danger inconsistent 
with the safety of the guest; (2) 
knowledge and appreciation of 
the hazard by the guest ; and (3) 
acquiescence or a willingness to 
proceed in the fact of the 
danger.” 
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Of course, the claim is generally 
made that the situation involved in 
the accident rose speedily and that 
the prior negligence in riding with 
the defendant under dangerous con- 
ditions is not the proximate cause 
of the accident. We quote again 
from the Wisconsin Supreme 
Court,*° where the court had a 
similar situation before it and said: 


“Tf a host is proceeding at a negli- 
gent rate of speed, which the 
guest assumes, and by reason of 
this speed finds himself in a 
situation requiring instant de- 
cision and giving him opportunity 
for further negligence with re- 
spect to control, it is impossible 
to isolate the subsequent negli- 
gence from the prior negligence 
and to hold, in spite of the fact 
that the guest has acquiesced 
in the former, that the momen- 
tary character of the latter makes 
acquiescence impossible. In sucha 
situation, * * * the guest who has 
assumed the risk of such negli- 
gence must be held to have as- 
sumed the risk involved in the 
emergency produced by it.” 


While Wisconsin seems to haye 
numerous cases developing this ide, 
and labeling it “assumption of risk’ 
it is well recognized in other states 
under either the doctrine of assump. 
tion of risk or contributory negli. 
gence.*? 


Comity 


Another point which seems to 
have been overlooked in the defense 
of several of the cases is the appli- 
cation of the doctrine of comity. 
The guest liability statute of a state 
may be remedial in form but, never- 
theless, is substantive law of that 
state; and where such statute pro- 
hibits the maintenance of an action 
in such state on behalf of one resi- 
dent as against another resident, 
except for wilful or wanton mis- 
conduct; we submit that where the 
accident occurs in a foreign state 
and an action is brought in the 
state in which such guest liability 
act is in existence, the courts of 
such state should not grant relief 
under the laws of the foreign juris- 
diction which permit the mainte- 
nance of an action holding the 
driver liable for simple negligence. 
The action for wilful or wanton 
misconduct specifies a _ different 
character of action from that based 
on simple negligence ; the difference 
between the two classes of action is 
basic and not merely a difference 
in degree. The laws of the two 
states are in conflict and the rule of 
comity does not apply. As said by 
the Wyoming Supreme Court: 


“Comity will not intervene to en- 
force the laws of a foreign state 
or country, for such enforcement 
would contravene the well-settled 
policy of the forum, or be pre- 
judicial to the interests of its citi- 
zens, or when it comes in conflict 
with a positive law. Comity will 
only be adopted by courts of 
justice in the silence of a par- 
ticular rule affirming, denying ot 
restraining the operation of for- 
eign law.” ** 


And this is particularly so in the 
enforcement, in other states, of ac- 
tions arising in Kentucky where the 
legislature passed a guest liability 
statute, but the Supreme Court 0! 
that state held it in contravention 
of the Kentucky Constitution. 
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Joint Adventure 


Engagement in a joint adventure 
as between the host and the pas- 
senger, is of no consequence in the 
defense of an action between the 
passenger and the operator. As 
pointed out in the New York case, 
supra : 


“Whether or not the plaintiff and 
defendant were engaged in a joint 
venture we are not called on 
to determine. It suffices to point 
out that even if they were so en- 
gaged, this would not bar a re- 
covery by one against the other 
for the detter’s negligence. The 
negligence of one member of a 
joint venture such as that in the 
case at bar might be imputed, if 
at all, to the others only in actions 


brought by or against third 
parties, and the rule of imputation 
of negligence is not applied in 
suits between the joint venturers 
themselves.” ** 


ls Question One of Law or Fact 


As to whether or not the court 
or the jury decides whether one is 
a guest or not a guest, depends upon 
whether or not there is a dispute 
on the essential and controlling 
facts. If there is a dispute on 
questions of fact, it is the province 
of the jury to determine that ques- 
tion under proper instructions from 
the court, but where there is no 
dispute as to the facts, the question 
becomes one of law for the court.** 

The element of collusion between 


the driver and the passenger have, 
by no means, been eliminated by the 
enactment of the guest statutes, and 
therefore many of the cases coming 
before the court under the guest 
statutes under the “evidence pro- 
duced” become questions, of fact for 
the jury. In my 28 years of prac- 
tice of the law, I have never had 
reason to doubt the accuracy of the 
statement of one of my professors 
in the College of Law, that “law 
suits are tried upon the evidence and 
not upon the facts.” One evident 
example of that situation, where 
believe it or not, the jury returned 
a verdict for the defendant, is Chap- 
lowe wv. Pawsner, a Connecticut 
case,*° where the passenger pos- 
sessed a pass to a theatre and suz 
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GUEST CASES—Continued 


gested to his friend, the owner of 
the car, that he use his car for trans- 
portation to the theatre and they 
would both enter on the pass and 
enjoy the show. The court sub- 
mitted the case to the jury to de- 
termine whether or not the plain- 
tiff was a guest of the defendant, 
and the language of the Connecticut 
Supreme Court, in passing upon that 
point, is worthy of quotation here. 


“According the present plaintiff 
the benefit of inferences most 
favorable to her, the question 
whether she was a guest within 
the meaning of the statute was. 
at best, one of fact for the trial 
court and we are unable to hold, 
as a matter of law, that the court 
was incorrect in concluding that 
she was a guest. In fact, we are 
inclined to agree with the opinion 
expressed in the memorandum of 
decision that suggestion of any 
other relation of the parties, such 
as a contract for transportation 
to be compensated for by the use 
of the pass. would have been re- 
sented by either at the time, and 
until self-interest of the plaintiff 


intervened. We also find force 
in the defendant’s suggestion that 
to permit emancipation from the 
consequences of the guest statute 
to rest upon so fragile a founda- 
tion as is afforded by the facts 
found would go far toward de- 
feating the plain purpose of the 
statute and practically amount to 
its repeal.” 

In a study of the cases 1 am im- 
pressed in several instances by an 
evident failure to distinguish the 
decided cases of the various juris- 
dictions in accordance with the 
varied wordings of the statutes of 
the several states. As heretofore 
pointed out, there is a wide variance 
in the language used, but the courts 
seem to be “lumping” the cases as 
a whole, citing as supporting author- 
ities cases from other jurisdictions 
which are distinguishable because of 
the varied wordings of the several 
statutory provisions, in a growing 
inclination to hold that only the 
“thumber.” or his equivalent, the 
person inviting a ride, are within the 
meaning of the statute. I submit 
that relatives who help compensate 
the driver by merely contributing a 
portion, or all, of the cost of the gas 


and oil consumed during the period 
of transportation, stand in no better 
position than the man from Con- 
necticut who furnished the pass to 
the theatre, while the owner of the 
car provided the transportation ; and 
the condemnation of the Connecti- 
cut court of the endeavor to exclude 
that liability from the operation of 
the guest act is as plainly applicable 
to facts in which relatives or friends 
merely furnish the gas or oil, or 
make a contribution toward the cost 
thereof. 


Underwriting Guest Liability 


In view of the foregoing, we must 
come to the conclusion that the guest 
liability act is not a panacea for all 
ills arising out of the transportation 
of passengers by our assureds. One 
of the reasons prompting the enact- 
ment of the guest liability statutes 
was the collusion that _ theretofore 
had occurred beween the guest and 
the driver, it being easy under the 
common law, where the measure of 
duty was ordinary care, to obtain 
a submission of a guest case to the 
jury, get a favorable determination 
from the jury in favor of the plain- 











Mr. Coffin, senior partner of Moore, Case, Lyman & 
Hubbard, has been in the insurance business for close to fifty 
years, starting as an office boy and growing in importance and 
value consistently with the agency, whose affairs he now 
directs. He is a member of the Chicago Club, the C.A.A., and 
Sons of the American Revolution. Mr. Coffin likes to have 
his agency known as the department store of insurance. 


Here is what Mr. Coffin says about the 


Chicago Hournal of Commerce 


— AND LASALLE STREET JOURNAL — 


“I turn to your insurance page daily, chiefly because I 
am limited as to the amount of time I can devote to trade 
publications. 

“I want to keep informed as to what is news in the busi- 
ness and feel that this can be done with a minimum of time by 
referring to the Chicago Journal of Commerce daily.’ 





MR. FRED Y. COFFIN 
Moore, Case, Lyman & Hubbard 
Chicago 
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INTER-OCEAN REINSURANCE COMPANY 


HOME OFFICE: CEDAR RAPIDS, IOWA 


Cash in banks 

United States Government bonds 
(Amortized value December 31) 

All other bonds (Amortized value 
December 31) 

Stocks (Market value December 31!) 

First mortgage loans 

Home office building 

All other real estate 

Collateral loans 

Accrued interest 

Due from insurance companies 
(Not over 90 days) 


Admitted Assets 


the National Convention of Insurance Commissioners. 


CONDITION DECEMBER 31, 1938 


$ 524,879.26 
2,731 ,016.38 


745,869.37 

1 ,243,125.00 
99,750.00 
102,774.22 
136,450.00 
27,294.81 
23,758.69 
382,251.75 


Reserve for losses 
Reserve for taxes 


All other liabilities 


Capital 
Surplus 


$6,017,169.48 


Note: The amortized and market values used in this statement are on the basis prescribed by 


Unearned premiums 


Treatyholders’ surplus 


LIABILITIES 


$3,444,146.17 
331,398.65 
70,388.26 
66,477.10 


2, 104,759.30 


$6,017,169.48 


On an actual market value basis the total 


admitted assets would be increased to $6,086,334.87 and the net surplus to $1,673,924.69. Securities 
carried at $507,750.00 in the above statement are deposited as required by law. 


REINSURANCE—FIRE AND ALLIED LINES 


New York 
90 John Street 


San Francisco 
114 Sansome St. 


Los Angeles 
215 West 7th St. 











tiff, and a liberal award of damages 
if, forsooth, the jury may have been 
advised or “opined” that the de- 
fendant was insured. In those days, 
in great part, juries had not yet 
learned the fact that unwarranted 
and excessive verdicts became a part 
of the cost of carrying insurance 
and chargeable against the assureds. 
With the advent of the financial re- 
sponsibility laws, the compulsory 
carrying of liability insurance by 
common carriers, and education in 
general, juries have become more 
acquainted with the situations thus 
presented, but, with the advent of 
all such laws and_ information, 
verdicts in many communities are 
still subject to the criticism as of 
yore. 

Referring, however, to guest lia- 
bility, the point is, how to evade the 
application of the guest liability act, 
and a little bit of testimony relating 
to contributions or mutual interest 
seems to be able to turn the trick. 
As amply illustrated in other 
matters, when one evil has been cor- 
rected, another one, or more, ap- 
pears to take its place, but the earth 
keeps revolving, and life has its 
continuing attractions from day to 
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day, even to the casualty insurance 
underwriter and the insurance at- 
torney. 
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for developing casualty business. The smaller companies, by the advantageous use of 
admitted reinsurance, particularly designed for particular problems, can gain greater 


strength and render greater service. 


THE 
EXCESS INSURANCE COMPANY 
OF AMERICA 


i cision ices: 99 idee sed Ties York City 


ROBERT N. ROSE, PRESIDENT 
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VICTIMS 


HE veil of false modesty sur- 

rounding the prevalance of vene- 

real diseases in this country is 
rapidly being torn aside, with the re- 
sult that open recognition of the 
existence of the hazard and its effect 
upon industry is an accomplished 
fact. 

That industry should concern it- 
self with the problem of venereal 
diseases is evidenced by various 
studies carried on by the United 
States Public Health Service and 
other competent agencies. Accord- 
ing to the most reliable estimates, 
approximately ten per cent (10% ) of 
white male industrial workers have 
shown positive Wasserman reactions 
for syphilis. Recently the medical 
director of a large corporation re- 
ported on the examination of about 
36,000 employees in different parts of 
the country and the findings revealed 
a percentage of syphilitic workmen 
sufficiently high to be definitely chal- 
lenging. 

Many years ago, industry accepted 
its full share of the burden of accident 
prevention and placed proper em- 
phasis and value upon education 
and physical safeguards. The time 
is now ripe for industrial employees 
and the insurance fraternity to con- 
cern themselves with the control of 
social diseases which contribute to 
accident causes. 


Disease Characteristics 


The characteristics of syphilis and 
gonorrhea are such that they are re- 
flected in reduced mental, physical 
and moral capacity—all of which 
constitute a prolific source of acci- 
dents which in turn naturally give 
rise to an increasingly burdensome 
number of compensation claims. 

The syphilitic employee in in- 
dustry may be a menace to his fellow 
workers during the early stages of 
the disease when it is transmissible. 
Even in later stages, the worker with 
syphilis may have an involvement of 
the heart, the blood vessels, the brain 
or the spinal cord and such a worker, 
in operating a hazardous machine, 
may endanger the lives of others by 
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a sudden collapse if the heart and 
blood vessels are involved. On the 
other hand, should the brain or spinal 
cord become affected, the patient 
may so lack judgment or coordina- 
tion of movement as to risk his own 
life and that of his fellow workers. 

From the point of view of the in- 
surance world, it is known that the 
workman with syphilis who sustains 
an injury may require a longer pe- 
riod for convalescence than a worker 
who is free of the disease. Notably 
is this true in instances of fractures 
or certain types of wounds where 
the presence of syphilis may retard 
healing. 


Compensation Case 


A workmen’s compensation case 
recently dealt with ina New England 
state throws considerable light on the 
importance of the current anti-syph- 
ilis campaign. This case refers to a 





$50,000 Circus Lure 


HAT man does not revert to his 

boyhood when the circus comes 
to town? Sawdust, wild animals, pink 
lemonade, clowns and the calliope 
still weave their spell on young and 
old. To the secretary of the Wabash 
Valley Trust Company at Peru, In- 
diana, the circus meant more than to 
the average man. He had been a 
“Man Friday" to the managers of 
one of the country's largest circuses. 
Years later when confronted with the 
opportunity to become a partner in 
a circus, the temptation was too great. 
All that was needed was a little cash. 
He drew on the bank's funds with 
the idea in mind that when the cir- 
cus succeeded—and of course it 
would—he would return the money. 
However, the circus did not succeed. 


—The U. S. F. & S. Bulletin. 











claimant who, while at work clean- 
ing the inside of a metal tank with an 
electric brush, complained to a fellow 
worker that something had entered 
his left eye. Shortly afterward, the 
claimant reported to the plant physi- 
cian who found in the eye some pieces 
of foreign matter which he apparently 
removed. Eventually the claimant 
became totally blind in his left eye 
and vision in his right eye was 








by HARRY ARMAND 
Assoc. Editor, Safety Engineering 


reduced to less than one-tenth of 
normal. 

During the course of treatment for 
the eye condition, it was discovered 
that the claimant had syphilis and he 
underwent treatment for that disease. 
In the compensation hearing it was 
determined that the injury which the 
claimant received to his left eye pre- 
cipitated an optic neuritis in that eye, 
resulting in total blindness and that 
sympathetically the right eye was 
affected by the other injury so that 
the net result was that the claimant 
was industrially blind in both eyes. 
The employer contended that the 
claimant’s condition was not due toa 
blow but to syphilis. The case went 
up on appeal and determination cen- 
tered upon the relationship of trauma 
(a blow) to syphilis. After consider- 
able litigation, a judgment was en- 
tered for the claimant. 

Medical testimony agrees that 
gonorrhea is not communicable 
through occupational contacts but 
syphilis may be. Both diseases may 
produce physical incapacity and 
syphilis may cause acute mental de- 
terioration. Obviously then to the 
extent to which they incapacitate or 
cause mental anxiety to the point of 
inefficiency, both diseases interfere 
with production and may contribute 
directly or indirectly to the occur- 
rence of accidents. 


Constructive Action 


Common sense has taken the place 
of the wave of hysteria which made 
some employers seem ridiculously 
cruel. Neither gonorrhea nor syph- 
ilis can be rooted out of industry 
through the discharge of the infected 
but the damage done to industry by 
the diseases can be reduced to a mini- 
mum by the employer who cooperates 
with his employee in the prompt dis- 
covery and adequate treatment of 

(Continued on next page) 
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their infections whenever they occur. 


If the employee is taught the na- 
ture of the diseases, how they may 
be acquired and detected and how 
they are treated, and is then assured 
that the infected will be assisted in 
securing proper treatment without 
violation of privacy or risk of dis- 
charge, then real progress in the 
solution of a costly industrial prob- 
lem will be made. It is here that 
compensation 
renders an invaluable service to the 
assured. 


There are four major factors which 
must be recognized in evaluating the 
effect of venereal diseases upon in- 
dustry and insurance carriers. These 
diseases may so incapacitate an em- 
ployee physically and mentally that 
he is incapable of the normal per- 
formance of his duties. He becomes 
less skillful, less trustworthy, and 
more accident prone. Secondly, his 
condition may so prey upon his mind 
that he cannot give full attention to 
what he is doing. This inability to 
concentrate may aggravate the con- 
dition to the point where recovery 
is delayed. Thirdly, his loss of judg- 
ment or of his normal skill may cost 
him his job. This results in an in- 
creased cost to industry in replacing 
the man, or until a new hand is 
properly adjusted to its environment 
and the new employee in turn may 
cause or suffer an accident. Finally, 
if the disease is communicable, the 
workman may spread the infection 
and cause incapacity and inefficiency 
in others. 


Thus the possibility of accident 
is multiplied by the number of em- 
ployees involved, by the skill required 
of them in the performance of their 
duties and by the kind of work which 
they are doing. 


Enlightened Approach 


Through the ages humanity has 
been scourged by social diseases 
which have inflicted great misery 
upon innocent victims or their de- 
scendants—largely through igno- 
rance and a misguided attempt to 
escape certain incontrovertible facts. 
Therefore, we must bring the subject 
of venereal disease the same open- 
minded thought that is directed to- 
ward the control of cancer, tubercu- 
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insurance guidance 


Financial Statement 
as of December 31, 1938 
ASSETS 


Cash . ; ‘ . ; 
U. S. Government Bonds 
All Other Bonds . : 
Stocks ne ee, 
Mortgage Loans .. 


Home Office (Land and Buildings) 


Premiums ’ ‘ : ’ 
Accrued Interest on Bonds 


TOTAL ASSETS . 


$ 924,944.42 
1,280,091.70 
1,741,401.15 
1,861,289.00 

None 
235,529.30 
1,060,753.73 
30,005.06 
$7,134,014.36 


LIABILiTtizgs 


Reserve for Unearned Premiums = 
Reserve for Claims in Course of Adjustment 
Reserve for Federal, State and All Other Taxes 
Reserve for All Other Contingencies. . . 
$1,250,000.00 
1,116,177.40 


Capital Stock Paid in Full 

Net Surplus Over All Liabilities 

Surplus to Policyholders . 
TOTAL LIABILITIES 


$4,000,763.84 
359,612.25 
158,294.21 
249,166.66 


2,366,177.40 
$7,134,014.36 


In accordance with rules promulgated and prescribed by the Na- 
tional Association of Insurance Commissioners, Preferred and 
Common Stocks are carried at actual market, December 31, 1938, 
and Bonds carried at amortized value. If actual December 31, 
1938, market quotations on bonds were used, the ASSETS 
would be INCREASED to $7,317,974.64 and SURPLUS TO 
POLICYHOLDERS would be INCREASED to $2,550,137.68. 


PACIFIC NATIONAL 


FIRE INSURANCE COMPANY 


Home Office, SAN FRANCISCO 


PHILADELPHIA CHICAGO 
BOSTON - COLUMBUS 
INDIANAPOLIS 
PORTLAND 


losis and pneumonia if we are to re- 
duce this stupendous toll which 
reaches into the home and factory. 
The insurance fraternity rightly 
recognizes its opportunity for serv- 
ice by lending influence to a cam- 
paign of stamping out venereal 
diseases. This program takes the 
form of proper guidance along the 
lines of educating employees as to 
the exposure to the disease and em- 
phasize the necessity of frequent 
blood tests to classify those who 
have become infected. By a sym- 
pathetic attitude toward victims of 
venereal disease, prompt and ade- 
quate treatment can be encouraged 
so that the men involved can con- 


LOS ANGELES 
* DENVER 
- KANSAS CITY 
* SEATTLE 





ATLANTA 
* DETROIT - NEWARK 

* PITTSBURGH 

* SYRACUSE 


tinue to occupy a place in the in- 
dustrial scheme of things. This last 
measure, we are informed by the 
medical profession, will do much 
to stamp out congenital syphilis 
which is now victimizing future gen- 
erations through no fault of their 
own. 


In the last analysis, if accidents 
represent increased losses and a cer- 
tain percentage of accidents are 
caused by or directly traceable to 
venereal diseases, the insurance 
world has a definite interest at stake 
in lending its aid to eradicating the 
great unseen, but none-the-less pow- 
erful, hazard confronting the un- 
fortunate ten per cent. 
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DEATH 


OT infrequently a person who 

has procured insurance dies 

during the policy term. The 
death of the insured and its effect 
on insurance coverage becomes a 
matter of concern to both the fam- 
ily of the insured and the insur- 
ance agent. The insured’s family 
is naturally interested in discover- 
ing whether the protection of the 
policy continues on in its behalf and 
the agent, when questioned, can be 
of service to them and to himself if 
he is acquainted with the law gov- 
erning that contingency. 

At the outset we run up against 
the traditional view that insurance 
is a personal contract whatever the 
subject matter of insurance may be. 
Such a view seems to compel the 
conclusion that, in the absence of a 
policy provision extending cover- 
age beyond the assured’s death, the 
coverage would terminate with his 
death. Although uniform lip serv- 
ice has been paid to this principle, 
adherence to it in practice has been 
somewhat less brs coe particularly 
in the field of property insurance. 
Investigation discloses also that this 
question of extension of coverage 
has been in large measure taken care 
of by express stipulation in the pol- 
icy. This is particularly true of lia- 
bility insurance policies. 


Automobile Policy 


Condition 8 of the National 
Standard Automobile Liability pol- 
icy provides in substance that, if the 
named Assured dies within the policy 
period, the coverage will be ex- 
tended to protect the executor or 
administrator of the decedent as the 
named Assured, and as Assureds 
any person coming within the pur- 
view of the omnibus clause, and any 
person “having proper temporary 
custody” of the automobile for no 
more than 30 days after the date of 
such death in the event that no legal 
representative has been appointed 
within that period. In order to in- 
voke this extended coverage written 
notice must be given to the insurer 
within 30 days after the date of the 
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insured’s death. The non-statutory 
Mass. Automobile policy contains 
an almost identical extended cover- 
age clause. However, there is one 
essential difference. The Mass. Pol- 
icy provides in addition that, if no 
legal representative of the estate is 
appointed within 90 days after the 
death of the Assured, the policy 
shall thereupon be terminated. The 
Mass. Compulsory policy affords 
substantially the same extended cov- 
erage as the non-statutory policy 
except that the proper temporary 
custodian is protected for a 90 day 
period extending from the date of the 
death of the assured pending the ap- 
pointment of a legal representative. 
No written notice is required to 
elicit this extended coverage, but if 
no legal representative is appointed 
within 90 days of the assured’s 
death, the policy is automatically 
terminated. 


Workmen's Compensation 


It is also reasonably clear that un- 
der the terms of the Standard Work- 
men’s Compensation policy the 
insurer is liable for an injury occur- 
ring after the insured’s death or 
while the business is in charge of an 
executor or administrator. The 
G.L.P.L. policy expressly provides 
that in the event of the assured’s 
death within the policy period, cov- 
erage is extended during the unex- 
pired portion of such period to the 
legal representatives of the assured 
provided that written notice is given 
to the insurer within 30 days after 
the date of such death. The same 
stipulation is to be found in such 
closely related contracts as the Gen- 
eral Liability and the Contractor’s 
and Manufacturer’s Public Liability 
policies. 


Property Insurance 
Turning to property insurance we 


find that one of the characteristic 
features of such policies is the ab- 


INSURED 


by WARREN REED and 
PHILANDER S. RATZKOFF 


sence of an express clause relating 
to the assured’s death and its effect 
on the coverage. It is universally 
heid, however, that a change of in- 
terest by succession does not termi- 
nate property insurance, in the ab- 
sence of an express provision to that 
effect, the usual explanation being 
that since insurance policies gener- 
ally contain specific and explicit pro- 
visions as to termination or forfei- 
ture no additional grounds therefore 
will be implied into the contract. 
This result, it should be observed, is 
directly contrary to the concept that 
insurance is a personal contract. 
Fire policies conditioned “to become 
void upon alienation” of the subject 
matter by the insured or conditioned 
that the obligation will cease “if at 
any time there shall be a change of 
title or ownership” are not termi- 
nated by the death of the insured 
and descent of title to the heirs. 
However, policies conditioned to be 
void if the interest of the insured 
shall be changed “in any manner, 
whether by act of the insured or by 
operation of law” are generally held 
to be avoided by the death of the in- 
sured. The insured’s death does not 
violate the alienation clause of the 
New York Standard fire policy 
which expressly provides that it 
shall be avoided by any change of 
interest in, title to, or possession of 
the subject of insurance “other than 
by the death of the insured.” 

This article is by no means ex- 
haustive of the subject. However, 
the brief consideration of the basic 
and more common policy types will 
have achieved its purpose if it has 
served to give agents, and through 
them the family of the insured, some 
idea of the nature and extent of the 
protection afforded by insurance in 
the event of the death of the insured. 
—The Employers Pioneer. 























This Man Can Protect You From the 
Financial Hazard of a Costly Accident! He Is 
Your Local Insurance Agent or Broker 


He offers you protection fitted to your needs—and 
the time-tested SAFETY of Stock Company Insurance 


NE blow-out—one skid—one single spot of slippery road 

or split-second loss of vision—may involve you in an acci- 
dent! And even if you are a careful driver, you may be legally 
at fault. The resulting doctors’ bills—hospital bills—judg- 
ments for personal and property damages—may take your 
home and savings, put you in debt for years! 

Why run that risk—when you can buy assured protection 
so reasonably from your local insurance Agent or Broker? Why 
not safeguard your family from costly “income injuries” —by 
seeing your Agent or Broker now? 

He Helps You 3 Ways! 
Your Agent or Broker is an insurance expert. First, he checks 
over your individual insurance needs carefully, prescribes 
coverage without oversights. He uses his expert knowledge to 
protect you from the risk of costly, uninsured losses. 

Second, he can offer you Stock Company insurance with a 
time-tested record of safety. Stock Company insurance gives 
you guarantee “d protec tion at a known cost, without possibility 
of “assessments.” With ample reserves of stockholders’ money 
to assure payment of losses. 

Third, and especially important—your Agent or Broker is 
your representative when accident strikes. He works in your 
interest. By law and by custom, he is your agent. He is available 
at all times, able and anxious to relieve you of troublesome 
details when accidents occur. 

You Need His 3-Way Aid! 
And here is a note of warning! Don’t expect this personal care, 
this extra protection, if you “deal direct”’ with an insurance 
company. Vou may get “just a policy,”’ without the personal- 
ized coverage you need to protect you from possible losses. 
For safe insurance—and for trouble-saving service, see your 
accredited insurance Agent or Broker, today! 


hy llisk savints 


‘home future earmints 


Every time you drive your car! 











YOURE SAFE WITH THIS POLICY! ITS 
A STOCK COMPANY— SO YOU WON'T 
HAVE TO WORRY ABOUT ASSESSMENTS, 
AND IF YOU HAVE AN ACCIDENT 
YOU KNOW I'LL BE RIGHT ON THE yOB. 















GREAT / 
| RAN INTO 
PLENTY OF TROUBLE 
UNDER THAT 
CHEAPER POLICY 
| BOUGHT DIRECT. 










This Advertisement was Published 
In Newspapers in Recognition of the Essential Services 
Performed by Insurance Agents and Brokers 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ST. LOUIS, MISSOURI 





+ YOUR LOCAL INSURANCE AGENT OR BROKER 
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RECENT DEVELOPMENTS 
IN THE FIELD 


American Insurance Group: Leslie C. 
Everson, special agent, formerly serving 
in Indiana, has been transferred to Ohio, 
and Harold A. Stevens, formerly in IIli- 
nois, is now in Indiana. Both of these 
changes are promotions. Another change 
in the group’s field organization is the ap- 
pointment of John L. Wright as special 
agent to assist State Agent O. D. Cox in 
Missouri, to service properly the Group’s 
increasing business in that State. 


x wk 


Century Indemnity: Wallace G. Payne, 
formerly of Philadelphia, has joined the 
accident and health department of this 
company as an assistant to Superintendent 
Leland M. Willson. Mr. Payne, a native 
of Hartford, began his insurance career in 
Hartford in 1913. During recent years, 
with the Employers’ Liability, he was in 
the Middle Department at Philadelphia in 
a production and underwriting capacity. 


x wk 


Continental Casualty: Howard S. Ball- 
antyne has been named manager of the 
liability and compensation claim and legal 
departments in the New York office for 
both the Continental and National Cas- 
ualty Companies. Mr. Ballantyne, well 
known among casualty claim men, has 
been with the company since 1928. E. J. 
Brandt, whom he succeeded resigned to 
take up independent adjusting in the South 
for a group of casualty companies. 


x we 


Empire State: The T. E. Braniff Com- 
pany, Braniff Building, Oklahoma City, 
has been named General Agent for the 
state of Oklahoma. The Braniff Company, 
well-known throughout the state, has 
been in the general agency business since 
1901. The Empire State was admitted to 
do business in Oklahoma in 1928. 


xk 


Employers' Group: Ernest L. Marshall 
was recently appointed general manager 
for Canada and Newfoundland to succeed 
the late John Jenkins. He will also have 
jurisdiction over The Merchants’ Marine 
nsurance Company, Ltd., of London and 
the Britannia Underwriters, which are 
subsidiaries of the Employers. He has 
been with the company since 1913, having 
been assistant manager for over five years. 


x wk 


Equitable Fire and Marine: The ap- 
Pointment of Frank M. Humphrey as spe- 
cial agent in Connecticut and western 

assachusetts, succeeding Richard Cos- 
mus, transferred to Texas, was recently 
announced. 


FOR MARCH, 1939 







Fidelity and Guaranty Fire Corpora- 


tion: About a month ago Mr. W. H. Un- 
ger, Jr., became this company’s Special 
Agent for Eastern Ohio. He had been as- 
sociated with the National Inspection 
Company as Resident Inspector for 
Northern Ohio for the past ten years and 
prior to that, had several years of Home 
Office underwriting training. 


xwk 


Globe and Rutgers: John N. Brushing- 
ham who, for the past four years, has 
been State Agent of the Globe and Rut- 
gers Fire Insurance Company in Wiscon- 
sin and Minnesota has been elected assist- 
ant secretary of the company and also of 
the American Home Fire Assurance Com- 
pany. Mr. Brushingham will be succeeded 
as State Agent in. Wisconsin and Minne- 
sota by Harold C. Watson, at present as- 
sistant manager of the Milwaukee Branch 
Office of the Travellers (Casualty De- 
partment). 
x Ww * 


Halifax Fire: Wentz & Erlin, San Fran- 
cisco, have been appointed California gen- 
eral agents. Other companies for which 
Wentz & Erlin are general agents include 
the General Accident, Potomac, Scotch 
Underwriters of the Caledonian, United 
States Merchants & Shippers Underwrit- 
ers, Mercantile Underwriters, Seaboard 
Surety and the Sussex Fire. 


x wk 


Insurance Company of North Amer- 


ica: This company has consolidated its 
Pennsylvania suburban and southern New 
Jersey fire insurance units with its city 
unit, located in its offices at Third and 
Walnut Streets, Philadelphia. Percy K. 
Tompkins, manager of the suburban de- 
partment, will be associated with Brad- 
ford Smith, Jr., the head of the city de- 
partment. This action brings the territorial 
supervision of the company’s fire business 
in the Philadelphia area into conformity 
with that of the Indemnity Insurance Co. 
of North America. 


* & * 


Insurance Co. of the State of Pa.: El- 
mer Van Dusen has been appointed secre- 
tary of the Eastern department and Joseph 
C. Stevens, manager of the automobile de- 
partment, has been promoted to the post 
of assistant secretary of this company. 


x wk 


London Assurance Group: Ewing S. 
Moseley, for six years special agent for 
T. A. Manning & Sons at Dallas, is now 
Texas State Agent for the London As- 
surance. He was secretary of the Dallas 
Insurance Agent’s Association for two 
years. 


Maryland Casualty: Jack W. Hosford, 
for the last five years Casualty and Surety 
Underwriter in the Denver Office of the 
Maryland Casualty Company, was re- 
cently transferred to the Los Angeles Of- 
fice as manager of the Casualty Depart- 
ment. He will be succeeded at Denver by 
William O. Johnson, since 1931 a special 
agent operating in mid-western territories. 

Harper G. Lewis, Jr., former manager 
of the Indianapolis Claim Division, is now 
in New Orleans as manager of the Claim 
Division. He will be succeeded at Indian- 
apolis by Van T. Bouchier. Mr. Lewis 
joined the company in 1921 as an adjuster 
at Philadelphia. In 1930 he was trans- 
ferred to Boston as assistant manager, 
and went to New Orleans as assistant 
manager five years later. He became man- 
ager at Indianapolis in 1938. Mr. Bouchier 
joined the Maryland as an adjuster at 
Waco, Texas, in 1917. He was made man- 
ager of the El Paso Claim Office a year 
later, and subsequently served at Dallas, 
Fort Worth and San Antonio. Since 1937 
he has been a special attorney at the Home 
Office. 

xk x & 


Massachusetts Bonding: W. S. Allen 
was recently appointed agency supervisor 
for this company at the Kansas City of- 
fice. Mr. Allen has had over ten years ex- 
perience in the casualty and surety field, 
having gained experience in the service of 
the Commercial Casualty and Metropoli- 
tan Casualty Insurance Companies. 


x vw & 


Millers National: This company has es- 
tablished a southeastern department with 
headquarters at Atlanta, Ga., under man- 
agement of Frederick Myers, formerly 
Georgia state agent of the St. Paul F. & 
M. The territory previously was under 
the supervision of the L. E. Rife General 
Agency of Mobile, which will continue to 
represent the Millers National in Ala- 
bama. 


x « * 


National Liberty: Wilson & Boozer, 
Jacksonville, Fla., general agents, have 
added to their list of companies the Wash- 
ington Underwriters of the National Lib- 
erty Insurance Company. 


(Continued on next page) 
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LIMITED 
Cc. GILBERT ROSS, PRESIDENT 
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THROUGHOUT CANADA 
LLOYD’S AGENTS ... MONTREAL 
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—_--- VANCOUVER, TORONTO, 
NIPEG, HALIFAX 


Associate Offices 


Payne £ Bane Ltd. Hamilton, Ont. 
David J riland, Ltd. North Bay, Ont. 








Certified Public Accountant 
and Actuary 
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L. J. Lally Franklin 4020 








CHASE CONOVER & CO. 
AUDITORS AND ACCOUNTANTS 


135 SOUTH LA SALLE STREET 
CHICAG 


Telephone Franklin 3868 
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Certified Public Accountants 
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WOODWARD and FONDILLER, Inc. 


Consulting Actuaries 


90 John Street, New York 
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Consulting Actuaries 


90 JOHN STREET, NEW YORK 
Telephone Beekman 3-5656 














Consulting Actuaries 
Auditors and Accountants 


S. H. and Lee J. Wolfe 


Lee J. Wolfe 
William M. Corcoran 
Joseph Linder 


116 John Street, New York, N. Y. 











AGENCY AND HOME OFFICE 
NEWS—Continued 


Patriotic: This company, one of the Sun 
Group of companies, has appointed 
Messrs. Wilson & Boozer, General Agents, 
Jacksonville, Fla., to supervise its affairs 
in the State of Florida. The other com- 
panies represented by the General Agency 
are the Washington Underwriters of the 
National Liberty Insurance Company ; 
the Globe & Rutgers Fire and the Ameri- 
can Home Fire a Company. 
* 


Phoenix Assurance: Following seven 
years as special agent for the National 
Liberty Insurance Company and the Bal- 
timore American Insurance Company in 
Rhode Island, Herbert W. Jackson has 
accepted the appointment as special agent 
in eastern Massachusetts, Rhode Island 
and Maine Territory with the Phoenix 
group of fire companies. 

x © * 


Rhode Island: Supervision of Wisconsin 
revised. The field of Walter W. Belford, 
state agent in Minnesota, has been ex- 
tended to include Wisconsin. Mr. Belford 
will be assisted in Wisconsin by Charles 
R. Eberly, state agent. The latter, for nine 
years, was with the Fire Insurance Rating 
Bureau of Weeesete. 

* Y 


Royal Liverpool Groups: In recognition 
of his demonstrated ability, Don L. Tullis 
was appointed superintendent in charge of 
inland marine production for the Royal 
Liverpool groups effective February Ist. 
Following a training period in the New 
York office after he joined the groups in 
1930, Mr. Tullis was assigned to field work 
in Ohio. For the past two years he offici- 
ated as Western inland marine superin- 
tendent at the groups’ Chicago office. 
Joseph R. Brink, Inland Marine Special 
Representative, effective February 15th, 
was transferred from the group’s Chicago 
office to Minneapolis. From this point Mr. 
Brink will supervise the companies’ inland. 
marine activities in Minnesota, Wiscon- 
sin, North and South Dakota. 
x & & 

Springfield Fire & Marine: Alton B. 
Scott of Memphis, resigned recently as 
Tennessee special agent of the Home In- 
surance Company to accept appointment 





as State agent of the Springfield Fire & 
Marine in that State. 

x wk 
Travelers: Robert C. Schetter, formerly 
assistant manager of casualty lines j in In- 
dianapolis, is now manager of casualty 
production at South Bend. He fills the 
vacancy left by the transference of John 
E. Leene to the Rochester branch office, 
Burt W. Ludlow has been appointed as- 
sistant casualty manager of the Milwau- 
kee branch office. Mr. Ludlow has been 
with the company for more than twelve 
years and succeeds H. C. Watson who re- 
signed to enter the fire insurance field. 

x «w * 


Underwriters’ Laboratories, Inc.: Mr. 
C. F. Wagner, manager of the Oregon 
Insurance Rating Bureau at Portland, has 
been appointed to membership in the Fire 
Council of Underwriters’ Laboratories, 
Inc. The vacancy in the Fire Council 
which was filled by Mr. Wagner’s ap- 
pointment was caused by the death of Mr. 
McCune in December. Mr. McCune was 
the former manager of the Bureau. The 
duties of a member of one of Underwrit- 
ers’ Laboratories’ Councils is to review 
and offer technical or practical comment 
upon reports of the investigations of prod- 
ucts submitted to the Laboratories for ap- 
proval. Council members voluntarily con- 
tribute their time and services and most 
of the work is carried on by correspon- 
dence. 
x we 
United States Fidelity and Guaranty: 
Charles G. Arnold, with the company for 
over fifteen years, was recently made man- 
ager of the service department at Balti- 
more, filling the place left vacant by the 
death of Frank J. Maguire in January. 
x «& * 


Yorkshire: Recent field changes include 
the appointment of Philip M. Wilbert, Jr., 
as State agent for Massachusetts and 
Rhode Island. Formerly he was special 
agent of the Eagle Star in that territory. 
Charles W. Hitchcock of Hartford con- 
tinues as State agent of the Yorkshire in 
Connecticut. A new member of the com- 
pany’s field organization is Harry A. 
Switzer, State Agent in Illinois. At one 
time he was with the Continental, later 
with the Chicago Fire & Marine and more 
recently at Rockford, IIl., with the Kem- 
per mutuals of Chicago. 





ILLINOIS 


HE National Bureau of Casualty 

and Surety Underwriters recently 
announced that the Illinois Branch 
Bureau, in Chicago, is now handling 
so-called “A” rated Illinois risks for 
automobile, miscellaneous liability, 
workmen’s compensation, and em- 
ployers’ liability coverages effective 
on or after March 1, 1939. 

In the case of automobile, each risk 
in its entirety will be treated as one 
risk regardless of whether there are 
concurrent carriers, and any such risk 
with head office in Illinois and ex- 
posure limited to Illinois which is 
designated “refer to company” in the 


"A" RISKS 


manual (including experience and 
schedule rating) will be submitted to 
the Illinois Branch Office. For mis- 
cellaneous liability, workmen’s com- 
pensation, and employers’ liability 
coverages, a risk is defined as any 
risk or portion thereof insured with 
one company or uninsured. The IIli- 
nois operations of such risks which 
are designated as “A” rated or which 
are not specifically classified and 
rated in the manual, as well as ex- 
perience ratings of workmen’s com- 
pensation risks, will be submitted to 
the Illinois Branch Bureau. 
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Tell your automobile insurance prospects that, when trouble 
comes, Standard of Detroit, with its practice of prompt, 
fair settlements, can take care of them in every state in the 
Union, in Canada, or even in Mexico, if desired. 


Standard, strong and experienced, has had 55 years of 
enterprising management. Today, with its coast-to-coast 
organization of field men, underwriters, claim adjusters, 


STANDARD ACCIDENT 


Service as Wide as the Map 











safety engineers, payroll auditors; and its timely produc- 
tion aids, this progressive institution provides modern, 
profitable co-operation in writing automobile insurance, 
as well as all Casualty and Bond lines. 


And Standard Accident’s forceful, national advertising 
is building a better appreciation of the importance of the 
insurance agent to his community. 


INSURANCE COMPANY 


Standard Service Satisfies ... Since 1884 

















POSITIONS WANTED 


CASUALTY 


Connection as claim adjuster or special agent 
desired by young married man. Previous ex- 
perience both as adjuster and legal clerk. C-263. 


Position desired as legal assistant by young 
married man. Law graduate. Thirteen years 
experience in claim settlement and real estate 
foreclosures. C-264. 


Underwriter or 
iddle West. No 
C-265. 


Position wanted as Casualt 
Manager of branch office in Mi: 
objection to travel. Long experience. 


Position desired as special agent by young un- 
married man. Fifteen years’ experience. No 
objection to travel. C-267. 


Position desired as special agent in Eastern 
territory. Married. o objection to travel. 
C-268. 


Connection desired with legal department of 
life or casualty insurance company by young 
married attorney, three years’ experience. C-269. 


Position desired as Casualty or Surety Claims 
investigator or adjuster in Middle West. Uni- 
versity education. Admitted to Missouri Bar. 
Married. No objection to travel. C-270. 


Position desired as claim adjuster by young 
man with eighteen years’ experience. 0 ob- 
jections to travel. 84, 


Position desired as investigator, adjuster or 
branch office supervisor by married man with 
sixteen years’ experience. No objection to travel. 
Illinois territory preferred. C-272. 


Position desired in connection with agency 
development or advertising for Casualty Com- 

ny. Motor vehicle lines preferred. No ob- 
jection to travel. C-273. 


Position desired by former Western Penney? 
vania claim manager of casualty company. Ex- 
perienced and qualified in all branches of claim 
investigation and adjustment. C-274. 


Position desired as claim investigator or ad- 
juster—experienced in safety work accident pre- 
vention. -276. 


attorney desires position as compensa- 
liability underwriter. C-279. 


_ Youn 
tion an 


Position desired as claim investigator—no ob- 
jection to traveling. C-280. 


Position desired by casualty and surety com- 
pany superintendent of agencies in early forties 
with 25 years’ experience in underwriting, 
branch office management and general agency 
operations. C-281. 


Position desired involving gone office work 
with casualty company, underwriting depart- 
ment, by young man, twenty-five, unmarried. 
College education. our years’ experience. 
No objection to traveling. C-282. 


Woman Executive-Stenographer, Accountant, 
Statistician; Correspondent, Secretary, Office 
Manager. 5 years’ Insurance brokerage experi- 
ence; employer incapacitated by illness. rot- 
estant; well educated; unmarried; free to travel. 
Excellent references. Salary incidental. C-285. 


890 





The individuals offering their services 
in this column have been investigated 
by Alfred M. Best Company, Inc., and 
the representations made as to knowl- 
edge, experience and character are as 
stated by us. No charge is made for 
this space as the only desire is to as- 
sist them and the insurance business 
generally. Only those who are not em- 
ployed will be considered. 











x k * 


Position in claim or legal department desired 
by young married man. College education; law 
degree; seven years’ experience; no objection 
to travel. C-286. 


Young married man desires connection in 
claim department as investigator and adjuster. 
High school and law college education. C-288. 


Young lady having ten years’ secretarial ex- 
perience with agency organization desires posi- 
tion as secretary wi casualty insurance 
agency. C-289. 


Position wanted as special agent, branch, or 
service office manager, in Ohio, applicant 
with excellent references. Particularly inter- 
ested in fidelity, surety and burglary develop- 
x but well grounded in general casualty. 


Young married man, Jewish religion, with 
over twenty years’ experience in casualty un- 
derwriting, claim and production, desires con- 
nection with casualty company. Good refer- 
ences. C-290. 


Young man, C.P.A., sixteen years’ experience 
statistical, underwriting, and management work. 
No objection to travel. Good references. C-292. 


Young man, forty, unmarried, college edu- 
cation, eleven years experience as office man- 
ager, desires position as comptroller, assistant 
to —_— accountant, or office manager. 


Well-known insurance expert, formerly legal 
counsel of large insurance company, author of 
text and many articles upon insurance subjects, 
desires permanent connection with sound com- 
pany. Authority upon declaratory judgments, 
trial of policy defenses, general fest Etigution. 


Immediate connection urgent. C-29 


Position desired involving company field 
work or as contractor for broker by middle 
aged married man with two children. College 
education. Also interested in insurance de- 
partment of real estate office. C-296, 


Position desired as casualty adjuster by mid- 
dle aged man, married. No objection to travel- 
ing. C-297. 


Executive position desired with casualty in- 
surance company. Nine years’ experience as 
vice-president of casualty insurance company 
in New York; also experience in charge of 
branch office, and as superintendent of agents, 
prior to vice presidency. C-298. 


FIRE 


Position wanted as stock fire company field 
man or manager of sales promotional depart. 
ment. Age 38, single. Has had about twenty 
years’ experience in various field capacities and 
sales work with mutual and reciprocal organi- 
zations. No objections to traveling. F-137. 


Casualty underwriter with ten years’ expe- 
rience in all lines including home office, field 
and direct sales, and until recently head of un- 
derwriting department, desires position with 
substantial company. F-138. 


Young man, age 28, desires position as in- 
land marine underwriter or special agent. Has 
0% years’ experience with one company. 
Traveled tow York and Connecticut and wrote 
national inland marine. Very good references. 


Experienced specialist in stock market in- 
vesting desires situation as head of department 
for statistical research or as advisor to Finance 
Committee. Nc objection to traveling. Good 
references. F-140. 


Young man, 25, graduate Mechanical Engi- 
neer desires position as junior fire insurance 
engineer or field man. Has had two years’ ex- 
perience in heating trade journal field. Good 
references. F-141. 


Young man, 34, desires position as chief ac- 
countant, auditor or assistant in either of these 
capacities. For the past ten years he has been 
associated with a large and prominent fire 
company as assistant chief accountant. Very 
good references. F-142. 


Position desired by fire company executive 
with over 25 years’ home office and country- 
wide field experience. Excellent references. 
F-143. 


Special agency position desired for fire com- 
ny in New England or Florida. Has had 
road experience, both office and field. Ex- 

cellent references. F-144. 


Young man, 40, married, with considerable 
experience in sales, underwriting and loss work 
in States of New York, New Jersey and Penn- 
sylvania desires connection as aoe agent, 
underwriter or loss manager for fire insurance 


company. Very good references. F-145. 


Position desired as underwriter for a fire in- 
surance company in New York Metropolitan 
area. Applicant has had more than thirty years 


experience in this field. Good references. F-146. 


Young man, 40, married, with about 18 
years’ experience as an accountant desires con- 
nection with a fire insurance company, prefer- 
ably in or around Chicago. Very good refer- 
ences. F-147. 


Young man, 28, desires connection as_fire 
underwriter or special agent. Has had about 
five years’ experience in underwriting capacities 
with various fire insurance companies. No ob- 
oan to traveling. Very good references. 
*-148. 
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STANDARD IN SURAN CE COMPANY 
OF NEW YORK 


FINANCIAL STATEMENT—DECEMBER 31, 1938 


ASSETS LIABILITIES 


dt Banks and Office $2,668,627.34 Reserve for Unearned Premiums $1 486,537.96 


rotons’ $714,174.56 Reserve for Losses in Process of Adjust- 





State and Municipal .. 316,862.86 142,810.00 
Railroad 225,899.66 


Public Utilities 486,224.81 Reserve for All Other Liabilities 132,049.85 
Miscellaneous 481,319.56 2,224,481.45 


Capital 
STOCKS Hes 
Preferred $931,100.00 Surplus 3,290,684.37 
Common 432,328.00 1,363,428.00 


Premiums in Course of Collection Surplus to Policyholders 4,790,684.37 
(Not over 90 days) 242,042.17 


All Other Admitted Assets 53,503.22 


Total Admitted Assets $6,552,082.18 $6,552,082.18 


Bonds and Stocks valued on —_ York Insurance Department On the basis of December 31st, 1938 Market quotations for 
all Bonds and Stocks owned, this Company’s total Admitted 


' Securities carried at $248, 633. 31 in the above statement are Assets would be $6,583,347.12 and the Surplus to Policyholders 


deposited in various states as required by law. would be $4,821,949.31. 


“TWO STANDARDS” WITH A SINGLE POLICY 


Practical cooperation with agents 
An unusual combination of financial strength 
AN EXCEPTIONAL AUTOMOBILE COMBINATION POLICY 


Head Offices: 80 John St.. New York - - - - - - - - - Chicago Office: Insurance Exchange 


Standard Surety & Casualty Company 
of New York 


FINANCIAL STATEMENT DECEMBER 31, 1938 


ASSETS LIABILITIES 
Cash in Office and Banks $1,981,613.01 Reserves for 
Bonds (Amortized Values) , 
United States Claims and 
Government $691,754.77 Claim Expense $1,969, 111.19 
State and p 
Municipal 855,579.84 Unearned Premiums ... 1,295,883.52 


Railroad 160,870.78 Commissions 150,893.38 
Public Utilities 214,007.84 


Miscellaneous 400,959.62  2,323,172.85 Other Liabilities 116,000.00 $3,531,888.09 


Stocks (Market Values) . 
Preferred $390,845.00 Copitel trata 


283,156.00 674,001.00 *Surplus 1,180,890.16 

















Premiums in Course of Collection 

(not over 90 days) 651,009.49 
Accrued Interest : 19,318.97 
Other Assets 63,662.93 


Surplus to Policyholders 2,180,890.16 


Total Admitted Assets $5,712,778.25 $5,712,778.25 
On basis of Dec. 31, 1938 market quotations for all Bonds 


and Stocks owned, oe Pas Soe 3 Assets would be in- *On the basis of Dec. 31, 1938 market quotat’ons for all 
creas . , : 
Securities carried at $360,000°9) in’ the a ctnbailisiek tin Bonds and Stocks owned, the Surplus would be increased 


deposited, as required by law. to $1,259,644.09. 


“A Multiple Line Casualty and Surety Company” 



















































































FINANCIAL STATEMENT AS OF DECEMBER 231.41939838 
A 
a2 8&E FS” H 
M 

U.S. BRANCH U. S. BRANCH 

UNITED STATES| NORTH RIVER | WESTCHESTER | ALLEMANNIA | RICHMOND WESTERN BRITISH SOUTHERN fir 
FIRE INS. CO. INS. CO. FIRE INS. CO. | FIRE INS. CO. INS. CO. ASSURANCE AMERICA FIRE INS. CO, br 
Cash in Banks & Trust Companies | $ 3,380,872 | $ 2,342,321 | $ 2,192,227 | $ 457,378 | $ 419,861 | $ 455.749 | $ 291,923 | $ 175,540 " 
United States Government Bonds 8,621,071 6,349,378 3,748,615 1,228,522 1,333,815 1,351,059 664,324 410,119 Je 
M 
Other Bonds and Stocks 18,927,258 13,223,790 10,199,622 1,860,858 2,396,432 2,331,341 1,761,458 880,157 be 
H 
Mortgage Loans on Real Estate 262,626 172,098 277,750 972,267 293,434 27,829 se 
M 
Real Estate 467,190 114,740 76,012 739,348 $171,624 74,871 H 
an 
Premiums in Course of Collection 1,152,397 636,987 712,499 160,101 146,962 168,323 78,174 60,115 sas 
(Not over 90 days) gr 
Bills Receivable, Not Due 182,563 85,462 133,652 sy 
S1 

Interest Accrued 83,666 50,760 64,630 20,204 9,093 25,874 12,346 9,191 
Other Assets 31,737 11,295 22,665 <a 4,740 170 8,690 ; 
Fe 
ass 
Total Admitted Assets ** $33,109,380 | $22,986,831 | $17,427,672 | $5,441,825 | $4,771,221 | $4,337,086 | $2,808,395 | $1,646,512 Fr 
tw 
fo; 
ye 
Reserve for Unearned Premiums | $ 9,831,793 | $ 5,831,894 | $ 5,492,963 $1,492,496 | $1,180,321 | $1,192,195 | $ 668,232 | $ 431,240 = 
Reserve for Losses in Adjustment | 1,537,728 919,298 1,148,756 198,346 142,600 | 285,838 95,564 64,276 Fr 

Other Liabilities 691,431 383,365 576,066 131,650 136,000 132,967 47,134 49,628 
AC 
Mortgage Reserve 75,000 $0,000 35,000 50,000 50,000 W 
Capital 2,000,000 2,000,000 1,000,000 1,200,000 1,000,000 §400,000 §200,000 200,000 193 
2 
Net Surplus ** 18,973,428 13,802,274 9,174,887 2,369,333 2,262,300 2,326,086 1,797,465 901,368 En 
° sec 
Surplus to Policyholders 20,973,428 15,802,274 10,174,887 3,569,333 3,262,300 2,726,086 1,997,465 1,101,368 exc 
Ag 
218 
Total Liabilities $33,109,380 | $22,986,831 | $17,427,672 $5,441,825 | $4,771,221 | $4,337,086 | $2,808,395 | $1,646,512 om 
age 
es ee = a Te ™ a oe 
*Securities in include d ited with various states, as re- **On the basis of Dec. 31, 1938, Market quotations for all Stocks and Bonds, the Ince 
quired by law, in the following amounts: United States Fire, $3,182,589; North Total Admitted Assets and Surplus would be increased by the following Wri 
River, $2,316,256; Westchester $1,501,149; Allemannia, $258,469; Richmond, amounts: United States Fire, $604,390; North River, $453,147; Westchester. Em 

$563,948: Western Assurance, $604,223; British America, $398,418; Southern $203,964; Allemannia, $26,427; Richmond, $53,881; Western Assurance, . 
Fire, $261,602;—of these amounts, the following par value amounts of U. S. $52,861; British America, $38,711; Southern Fire, $56,626. met 
ds by the Superi of I i N York " . oa 
perry ao ty "130-12 on = "New York Insurance Law as Special ‘oserve tIncluding Home Office Building. ms 
Funds: United States Fire, $2,500,000; North River, $2,000,000; Westch §S y Deposit. th 
$1,000,000; Richmond, $500,000. 191 
pan 
AND FOR 
Mar 
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REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA Insurance Company, 
Hartford, Conn. 


Morgan Resigns Directorship 


J. Pierpont Morgan, prominent international banker and 
financier, has resigned as a director of this company, thus 
breaking the succession of Morgan interests which had been 
represented on the board since the company’s organization. 

The Aetna Insurance Company was founded jointly by 
Joseph Morgan, owner of Morgan Exchange Coffee House, 
and Thomas K. Brace, a prosperous Hartford merchant. Mr. 
Morgan was an original stockholder, a member of the first 
board of directors and the first policyholder of the Aetna. 
He was also the first of four generations of his family to 
serve on the board of directors. His son, Junius Spencer 
Morgan, acquired fame and wealth as a banker in London. 
His grandson, J. Pierpont Morgan, great international banker 
and financier, served as a director of the Aetna from 1883 
until his death in 1913. The present J. P. Morgan, great 
grandson of the Aetna’s founder, had been a director of the 
company since 1914. 


STAFF ADVANCEMENTS 


Directors of the Aetna Insurance Company and its sub- 
sidiaries, the World Fire & Marine Insurance Company and 
Piedmont Fire Insurance Company, at their annual meeting on 
February 13th, re-elected all officers and elected to the position of 
assistant secretaries two general agents, Clinton L. Allen and 
Frank B. Wreaks. 

Both of these new officers began their insurance careers 
twenty or more years ago. Mr. Allen has served the Aetna 
for eighteen years, while Mr. Wreaks joined the company ten 
years ago. Mr. Allen has confined his insurance activities to 
the fire underwriting department of the business, both in the 
home office and the field, while Mr. Wreaks has specialized 
in marine insurance in Hartford, New York, Chicago, San 
Francisco, the Hawaiian Islands and the Far East. 


AGRICULTURAL Insurance Company, 
Watertown, N. Y. 


1938 Results 


The Agricultural Insurance Company and its subsidiary, the 
Empire State Insurance Company, reported in 1938, for the 
second time in the history of the group, combined premiums 
exceeding the $7,000,000 mark. The premium income of the 
Agricultural was $5,786,148, and for the Empire State $1,- 
218,516, or a total of $7,004,664. The only other year, when 
volume exceeded this level was in 1929, and that year’s premium 
income of $7,057,467 included about $180,000 from foreign 
agencies which no longer represent the companies. ; 

The Agricultural itself reported in 1938 a gain in premium 
income of 3%. Solely responsible was an increase in auto 
writings, the fire premiums showing a moderate decline. The 
Empire State’s premiums were up 12% due to the develop- 
ment of marine business, a field which the company entered 
in December, 1937. ; 

The automobile premiums of the two companies again passed 
the million mark. Premiums on this business amounted to $1,- 
191,565, the largest volume in this classification which the com- 
panies have ever written, and a gain over 1937 of 37%. 

During the year 1938, with all securities carried at actual 
market values, the assets of the Agricultural Insurance Com- 
pany advanced over $1,400,000 from $13,936,569 to $15,385,308, 
while policyholders’ surplus showed a similar gain, advancing 
from $7,395,317 to $8,666,134. Increased reported liabilities up 
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from $6,541,252 to $6,719,174 came about through the estab- 
lishment of greater unearned premium reserves in line with an 
enlarged premium volume. 

The statutory gain from underwriting operations reported by 
the Agricultural was $207,716, and on an adjusted basis was 
equivalent to $2.42 per share on its outstanding capital stock as 
compared with $3.71 in 1937. On earned premiums of $5,- 
581,000 in 1938, the company’s incurred loss ratio was 47.2%. 
The year before it was 43.5%. The ratio of expenses incurred 
to premiums written on the other hand was lower, 47.3% against 
47.6%. Net investment income dropped from $489,021 to 
$401,169, the latter being equal to $3.34 per share, largely be- 
cause of reduced dividends on common stock holdings. 

There were no major changes in the investment policy of the 
Agricultural or the Empire State. The companies had about 
$600,000 of new money to invest, in addition to about $400,000 
realized from the sale of common stocks. About $700,000 of 
this went into bonds and $300 000 into preferred. The manage- 
ment explains that all of these were Government or the so- 
called cushion variety, being bonds and preferred that would 
sell higher except for their callable features. The companies 
have no bonds below an “A” grade and none are in default 
of interest. 

The combined assets of the Agricultural and Empire State 
at the close of the year 1938 were distributed as follows: 
Real estate 2% ; mortgages 5%; bonds 41%; stocks, preferred, 
15% ; stocks, common, 22% ; cash in banks 6% ; agents’ balances 
8%; others 1%. Of the companies’ bonds 60% were in U. S. 
Governments. Less than 8% of the bonds and stocks owned 
are railway issues. About 60% of preferred stocks and 80% 
of common stocks comprised industrial issues. 

Comparative statement figures reported by the Agricultural 
Insurance Company as of December 31, 1938 and December 31, 
1937, follow: 











ADMITTED ASSETS 
December December 
31, 1938 31, 1937 
REP DIOL AIOE ET $355,255 $356,839 
NE 9 ae: ctx nim a Wile’ keabaCo mons 849,368 888,393 
i Mi CR... osc 6nns ccasnecaed 11,770,582 10,356,896 
REE MINEL: .. os cscweséeeevcesvene 21,926 57,192 
SS alien a alone Ls kh ges MaRS 755,400 835,753 
NN ee ee eee re 1,031,864 994,067 
EO eee 85,327 66,595 
*Total Admitted Assets ............ $14,869,722 $13,555,735 

LIABILITIES 
Unearned premiums ................. $5,561,485 $5,356,163 
Pe GEG TUMOR. o50 one o sev wee seed 716,786 714,115 
Dividends to stockholders............. 90,000 90,000 
Miscellaneous reserves and liabilities... 350,903 380,974 
EE, oS cos ya wkeaniowan een $6,719,174 $6,541,252 
SE ES eee ee 3,000,000 000,000 
LES. 6oa nil enna heaekiaacee 5,150,548 4,014,483 
*Policyholders’ surplus ............... 8,150,548 7,014,483 
Ex 65.000 eure apeeabentadawtan $14 869,722 $13,555,735 
(Continued on next page) 
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AGRICULTURAL INSURANCE COMPANY—Cont. 


* With all securities at actual market assets were $15,385,308 
on December 31, 1938, and $13,936 569 on December 31, 1937. 
Policyholders’ surplus was $8,666,134 and $7,395,317 respectively, 


CHANGES IN THE BOARDS 


At the annual meetings of the Agricultural Insurance Com. 
pany and its running mate, the Empire State Insurance Com- 
pany, the resignation of H. E. Machold as chairman of the board 
of directors of both companies was accepted. Jacob F. Ambos, 
president of the Watertown Savings Bank was elected a director 
of both companies succeeding Mr. Machold, and S. A. Upham 
president of the Brownsville Paper Company, was elected chair- 
man of both boards. Mr. Upham has been a director of the 
Agricultural since 1907 and of the Empire State since 1928, 


AMERICAN Insurance Company, 
Newark, N. J. 


New Directors 


At the annual meetings of the stockholders of this company 
held February 6th, Allison Dodd, John R. Hardin, Wyant D. 
Vanderpool, Laurence E. Falls and Edwin Stewart were elected 
directors for a term of three years, and Charles R. Hardin was 
elected a director for a term of two years. 

Mr. Charles R. Hardin of the law firm of Pitney, Hardin 
and Skinner of Newark, and a resident of Newark, replaces 
Mr. Edward D. Duffield who passed away last year. Mr. Edwin 
Stewart, President of the Excess Management Corporation of 
New York City, and a resident of Rumson, New Jersey 
replaces Mr. Henry G. Atha who resigned during the year. 


ATLANTIC MUTUAL Insurance Company, 
New York, N. Y. 


1938 Statement—Dividends 


Gains in assets and surplus to policyholders at the end of 
1938 are revealed in the 97th annual statement of Atlantic 
Mutual Insurance Company. The company is one of the oldest 
in the marine and transportation field and also writes fire, auto- 
mobile and other forms of insurance. 

Surplus to policyholders, including a guaranty fund of $3,- 
000,000, stood at $9,559,985 as of December 31, 1938 compared 
with $9,162,844 at the end of the preceding year. Admitted 
assets amounted to $16,081,885 against liabilities, including ade- 
quate reserves, of $6,521.900. At the end of the preceding year 
admitted assets of $16,033,367 compared with outstanding lia- 
bilities of $6,870,523. 

Security holdings, as shown in the report, were valued at 
$9,621,387 on December 31, 1938. On the basis of market 
quotations on that date for all bonds and stocks owned, the 
company’s total admitted assets would be increased to $16, 
270,873 and surplus to $9,748,973. Other assets included real 
estate valued at $4,518,000, cash at $1,370,175 and miscellaneous 
assets of- $572,323. 

Dividends to be paid to policyholders out of 1938 profits and 
recently declared by the company follow: 

Six per cent, dividend of interest. on outstanding certificates 
of profits, payable February 1, 1939 to holders of record on 
December 31, 1938. Outstanding certificates of profits on the 
issues of 1934, 1935 and 1936 will be redeemed on and after 
February 1, 1939, from which date they will no longer par- 
ticipate in dividends of interest. ; 

Fifty per cent, dividend of profits, on net scrip participating 
premiums considered earned during 1938, payable in certificates 
of profits on and after March 1, 1939. 

Fifteen per cent in cash, dividend of profits, on (a) terminated 
premiums to May 1, 1938 of cash participating policies (other 
than trip, open ocean cargo policies and term policies attaching 
prior to January 1, 1939); (b) net terminated premiums con- 
sidered earned during 1938 of cash participating trip policies 
and open ocean cargo policies, payable on and after February 
15, 1939; (c) net premiums of cash participating term policies 
which attach prior to January 1, 1939, whose expiry or amnni- 
versary dates occur between March 1, 1939 and April 30, 1939, 
inclusive. 
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CENTRAL MANUFACTURERS' MUTUAL Insurance 
Company, Van Wert, Ohio. 


Year End Position 


C. M. Purmort, President of The Purmort Companies of 
Van Wert, Ohio, composed of The Central Manufacturers’ 
Mutual Insurance Company, The General Mutual Life Insur- 
ance Company and The Ohio Underwriters Mutual Fire In- 
surance Company, reports progress in all lines during the year 
1938. 

Although expenses and taxes were heavier during 1938 the 
group’s losses were favorable and all reserves were increased 
substantially. Dividends paid to policyholders during 1938 
amounted to $967,238.00 an increase over 1937. Assets of the 
group on December 31, 1938, amounted to $8,002,032.50 a gain 
of $719,428.96 for the year. Income increased by $123,857.76 to 
$4,462,707.99. 

According to Mr. Purmort, “It has been most difficult to 
invest funds safely and yet receive a good return on the invest- 
ment. Until a definite change takes place in the security market 
we intend to maintain an extremely liquid position. At present 
over 56% of our assets are in cash and United States Govern- 
ment Bonds. 

“Our group, in line with its policy of gradual expansion, en- 
tered some new territories last year. A program of intense 
cultivation of local agencies is now under way and with the 
change in attitude that is taking place, our organization enters 
its 64th year optimistically.” 

Extracts from the statements of the three companies follow: 


Policyholders’ 
Assets Liabilities Surplus 

Central Manufacturers’ 

I 5 a dee Si. $6,839,102.89 $3,563,201.93 $3,275,900.96 
General Mutual 

es cca ce diaca-wse 688,848.24 473,693.13 215,155.11 
Ohio Underwriters 

Mutual ...... ¥ ie wom 474,081.37 224,318.81 249,762.56 





CONSOLIDATED MUTUALS, 
Mansfield, Ohio 


Three Companies Participate 


The Mansfield Mutual Fire and the Merchants and Manu- 
facturers Mutual Fire Insurance Companies, both of Mansfield, 
Ohio, together with the Ohio Mutual Insurance Company of 
Salem, have concluded arrangements for the issuance of a joint 
policy in Pennsylvania operating as the Consolidated Mutuals. 
C. Dale Horner, assistant secretary of the Mansfield Mutual, 
has been named manager of the joint enterprise. 


EXCELSIOR Insurance Company, 
Syracuse, N. Y. 


Annual Report 


More than 40 agents from six states participated in the cele- 
bration commemorating the twentieth anniversary of the found- 
ing of the Excelsior Insurance Company. The twentieth annual 
stockholders’ and directors’ meeting was held on February 13. 

It was pointed out by President Hosmer that during 1938 
the company’s net premiums written increased more than six 
percent over the previous year while unearned premium re- 
serves were up nearly nine percent. Surplus over all liabilities 
increased more than 12 percent, and surplus to policyholders 
showed a gain of about 5% percent. 

Although the Excelsior was originally founded in 1919, it was 
not until early in 1925 that it was reorganized into an agents’ 
company by the late Fredrick V. Bruns of Syracuse who, at that 
time, was a prominent local agent, and former president of the 
New York State Association of Local Agents. The Excelsior 
at that time was established as the first fire insurance com- 
pany in the country to be owned and directed largely by insur- 

(Continued on next page) 
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WHY NOT BE A THIRTY-NINER? 


Agents of the "Ohio Farmers'' enjoy the advantage of our 
1939 personalized series of sales helps... . A brief request 
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APPLETON & COX, INC., 
ATTORNEY 


111 JOHN STREET 
NEW YORK 


Marine and Inland Insurance 


REPRESENTING 


Westchester Fire Insurance Company 
United States Fire Insurance Company 
The Tokio Marine and Fire Insurance Company, Ltd. 
The North River Insurance Company 
Empire State Insurance Company 
Royal Exchange Assurance 
Agricultural Insurance Company 
Western Assurance Company 
The Indemnity Marine Assurance Company, Ltd. 
Seaboard Fire & Marine Insurance Company 
The Century Insurance Company Limited 
The Pacific Coast Fire Insurance Company 


AGGREGATE ADMITTED ASSETS, 
OVER $150,000,000 


Losses settled promptly in all principal 
cities of the world 











Gutr INsuRANCE GomMPANY 


RATED "A+" 


ATLANTIC INSURANCE Go. 


RATED "A+" 
DALLAS, TEXAS 











Fire and Windstorm 


Automobile 
(Full Coverage) 


Agents wanted in Texas, California, Okla- 
homa, Kansas, Illinois, Indiana & Ohio. 
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EXCELSIOR INSURANCE COMPANY—Continued 


ance agents. Today the Excelsior is doing business in seven 
states, and has 420 agents, most of whom are financially inter- 
ested in the company. The states in which the Excelsior does 
business are New York, Pennsylvania, Massachusetts, Con- 
necticut, New Jersey, Ohio and Illinois. 

Comparative financial statement figures as of December 31, 


1937 and December 31, 1938 follow: 











ASSETS 
12-31-37 12-31-38 
NN 8 pind hed, CN rw aS aS swan 9 8 SINE $51,912 $30,833 
U. S. Government Bonds............... 217,878 264,855 
0 eee ree 110,102 105,830 
Stocks, Preferred and Common......... 148,479 195,930 
UE ED, 5 o.o :é ccdawcediceuees sac 146,172 141,417 
Re ore ree rere 41,490 37,750 
Premiums in Course of Collection....... 48,147 46,870 
ME ID Sisco Sodaduwsdwsssced oie 6,506 9564 
oe” er ere $770,686 $833,049 
LIABILITIES 
12-31-37 12-31-38 
Unearned Premiums ...........ccscce00 $275,655 $300 163 
Losses, Taxes, Expense, etc...........% 42,107 51,842 
eS DOT ere Mer rere aie 3,000 
CU BES on kinndcccsesesewnde $317,762 $355,005 
ST error aaa. $250,000 $250,000 
Surplus Over All Liabilities............ 202,924 228,044 
*Surplus to Policyholders.............. 452,924 478,044 
Ee nee nee ene ree Mere” $770,686 $833,049 


*Valuations of securities are shown on basis approved by 
the National Association of Insurance Commissioners. If 
actual market quotations as of December 31, 1938 had been 
used, assets would be increased to $843 574, and policyholders’ 
surplus to $488,569. 


FIREMAN'S FUND Insurance Company, 


San Francisco, Cal. 
1938 Results 


The statutory underwriting operations of this company in 
1938, after allowance for Federal income tax, resulted in a 
net profit of $878,000, equivalent to $2.93 per share, as against 
a gain for 1937 of $580,000, or $1.92 per share. 

Information given the stockholders at the company’s 76th 
annual meeting included the company’s policyholders’ surplus. 
This based on actual market values on December 31, 1938, 
was $23,819 000, an increase of $2,236,000 over the 1937 figure. 
Gross assets based on actual market values were $41,293,000, 
an increase of $1,846,000. 

On the basis of the valuation formula prescribed by the 
National Association of Insurance Commissioners, _ policy- 
holders’ surplus amounted to $23,336,000 as against $21,243,000 
for 1937. - Gross assets on the same basis were $40 811,000 as 
compared to $39,107,000 for 1937. 

Total premiums written in 1938 were $15,251,000. Of this 
total, $8,196,000 was fire business, $4,148,000 was marine business 
and $2,907 000 was automobile business. 

Net income from investments, after provision for Federal 
income tax, amounted to $1,319,000, equivalent to $4.39 per share, 
against $1,330,000 or $4.44 per share for 1937. 

The report of the periodic examination of Fireman's Fund 
Insurance Company and its affiliated companies by the insur- 
ance departments of six states—California, Connecticut, Penn- 
sylvania, Tennessee, Illinois and Arkansas—acting on behalf of 
the National Association of Insurance Commissioners was also 
mentioned. The last examination took place in 1934. 

The latest examination, completed after more than three 
months’ work, concerns itself with the condition of the com- 
panies as of September 30th last. The report concludes with 
the figures as of September 30th and the following statement: 

“As shown by the foregoing financial statements and sup- 
porting statistical schedules, the companies have shown a steady 
growth. 
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“The assets have been conservatively valued in accordance 
with present standards. 

“A detailed investigation of paid claims revealed that, in the 
aggregate, the established reserves were adequate to cover loss 
payments and expenses incident thereto. Claimants and policy- 
holders received prompt and equitable treatment.” 

The stockholders voted to increase the number of directors 
from eleven to thirteen, the new directors being W. W. Crocker, 
President, Crocker First National Bank of San Francisco, and 
Charles K. McIntosh, Chairman of the Board, The Bank of 
California, N. A. 


GLENS FALLS Insurance Company, 
COMMERCE Insurance Company, 
Glens Falls, N. Y. 


Official Staff Advancements 


At the annual meetings of the boards of directors of these 
two companies, held January 26th, Frederick W. Stein and 
Henry W. Cowles were elected vice-presidents. Both of these 
men previously had been secretaries of the two companies for 
about ten years. 

All other officers of the Glens Falls Insurance Company and 
Commerce Insurance Company were re-elected. The present 
official staff of the two companies now comprises: Chairman, 
Egbert W. West; president, Frank M. Smalley; vice-presidents, 
Robert S. Buddy, Frank L. Cowles, G. Perry Crawford, Fred- 
erick W. Stein, Henry W. Cowles, Samuel T. Brown, R. H. 
Griffith and C. M. Hayden; secretary-treasurer, Robert C. Car- 
ter; secretaries, Wallace D. Hicks and George S. Jamison; and 
comptroller, A. W. Morgan. 


GRAND UNION Underwriters, 
New York, N. Y. 


Newly Formed 


John A. Heinze, manager of the well-known reinsurance 
firm of Fester, Fothergill & Hartung of New York City, has 
announced the formation of the Grand Union Underwriters of 
_ York to write facultative reinsurance of fire and allied 
ines. 

The companies comprising this underwriters group are the 
Urbaine Fire Insurance Company, Union & Phenix Espanol 
Insurance Company and French Union & Universal Insurance 
Company. Their combined United States assets are over $4,- 
500,000 and their surplus over $2,400,000 on a market basis 
as of September 30th, 1938. They are entered in all states 
necessary for companies engaged in facultative reinsurance. 

The three companies comprising this group have been repre- 
sented by Fester, Fothergill & Hartung in the United States 
for a great many years, and each of the companies has built 
up a good record in the reinsurance field. The Urbaine has 
just started its second century, as it was founded in 1838. The 
Union & Phenix, which began operating in 1864, recently cele- 
brated its 75th anniversary, while the French Union & Uni- 
versal was organized in 1899 and had its 40th anniversary this 
year. 


MERCHANTS Fire Assurance Company of New York, 
New York, N. Y. 


Examination Report 


_A very complete examination report into the affairs and con- 
dition of this company was conducted and recently released 
by the Insurance Department of the State of New York. 
Comprising the regular quinquennial examination, the report 
covered the period from the date of the last examination, 
March 31, 1933, to December 31, 1937. 


(Continued on next page) 
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theatres and shopping district. 
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comfortable newly furnished rooms. 

@ Dining and dancing in the Blue Fountain 
Room. 


Cocktail Lounge Coffee Shop 
Reasonable Rates 


James Louis Smith, General Manager 


LA SALLE HOTEL Chicago 
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St. Louis, Mo. 
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MERCHANTS FIRE ASSURANCE COMPANY—Cont. 


The financial statement prepared by the examiners as of 
December 31, 1937, revealed total admitted assets of $15,713,- 
682 and total liabilities of $5,032,159, as compared with $15,- 
769,169 and $4,863,037 respectively reported by the company 
in its annual statemcnt filed at the close of that year. Because 
of the reduction in assets and increase in liabilities, the policy- 
holders’ surplus reported by the examiners was $10,681,523 as 
compared with $10,906,132 reported by the company in its 
filed statement on December 31, 1937. 

The operations of the company for the four and three-quar- 
ter year period covered by this examination produced gains 
from underwriting aggregating $3,027,457, gains from invest- 
ments of $1,837,495, and miscellaneous gains amounting to 
$81,986, the total gains being $4,946,938. After payments of 
dividends to stockholders of $3,047,500 during this period, sur- 
plus advanced $1,899,438 or from $6,282,085 on March 31, 1933, 
to $8,181,523 on December 31, 1937. 

Excerpts from the examination report appear hereafter : 


STATEMENT OF FINANCIAL CONDITION, 
December 31, 1937 


ADMITTED ASSETS 





IN: 5b digo s irenbindals 6 Sb.niewsit a coeaieegys $1,078,148.00 
I EE ook a dbccbebact ts ssce'cibueee 730,039.00 
ca aE ia ita eg hala cial x aiata ale. Gye ans weil 1,385,711.00 
EE: ght Aceh Wek ie cuukwthcerbebbireceshené 9,392,013.88 
Nn Oe AEP ITT T TT TOE Pe 300.00 
Cash in banks and trust companies............ 2,491,988.49 
OO EER A Oe ee 544,760.61 
December premiums omitted from income 
RSS Sa rer eee ye 63,750.00 
Reinsurance recoverable on paid losses......... 8,564.42 
Interest on real estate sold under contract...... 330.80 
Interest on mortgage loans .............6..05- 8,072.59 
Sack kc danded ones cu ancnseds 10,003.43 
Es rhe <b OE cule eit oui Gieknarmregiae ka $15,713,682.22 








LIABILITIES 


SS SOON iin iins sstactcdatenseuess $494,201.43 
Loss adjustment expenses ........+-+-eeeeeee 25,421.00 
oS rey errr rrr re 4,145,400.42 
Missouri impounded premiums .............. 3,500.00 
NE CRE | 5.6h. 16 0u.6, ph 4d Sone eneedee 18,220.00 
Taxes, except on real estate ................ 215,508.55 
Contingent I Mo cn crucb0an0 64 eau ae 121,607.45 
MTD fing a eae c50h0000s 6 iaeeeseonde 8,300.00 
TOtH TORUS 60.05 60cceces $5,032,158.85 
REE soca vbethes siekswesesues $2,500,000.00 
RE errr rere he eee 8,181,523.37 
Sees 00 Pete alain coin ec cine cesicnsses 10,681,523.37 
ME eta eesick ay wee ase sew soak h ee keds $15,713,682.22 
ASSETS 


The following summary shows the admitted assets and the 
ratio to total admitted assets: 








Admitted Ratio to Total 
Assets Admitted Assets 
ND i os obs fy ads $1,078,148.00 6.86% 
Mortgage loans ........... 730,039.00 4.65% 
I s witaaae ink a bien 1,385,711.00 8.82% 
DN 014 bhae ied oncake sae 9,392,013.88 59.76% 
Total invested assets .. $12,585,911.88 80.09% 
SEE Se aes eae 2,492,288.49 15.86% 
Agents’ balances, and Decem- 
ber premiums omitted 
from income (est.)...... 608,510.61 3.88% 
Other admitted assets ...... 26,971.24 17% 
Total admitted assets.. $15,713,682.22 100.00% 





UNIVERSAL INSURANCE COMPANY 


Annual Statement, December 31, 1938 


ASSETS 


Government, State and Municipal Bonds 
Railroad Bonds 

Public Utility Bonds 

Industrial and Misc. Bonds 

Preferred Stocks 

Insurance Stocks 

Common Stocks 


$ 428,715.00 
251,694.00 
184,067.00 

25,119.00 
240,636.00’ 
612,096.42 
550,191.00 


*$2,292,518.42 
* Valuations on New York 
Insurance Department 
Basis 
Cash in Banks 
Agents’ Balances Not Over 90 Days Due 
All Other Admitted Assets 


268,270.39 
107,202.58 
126,165.92 


$2,794,157.31 


LOSSES PAID TO POLICYHOLDERS SINCE ORGANIZATION 


LIABILITIES 


Reserve for Outstanding Losses 
(Known and Unknown) 
Reserve for Unearned Premiums 
Funds Held Under Reinsurance Treaties . . 
Reserve for Taxes and Expenses 
Contingent Reserve for Reinsurance in 
Unadmitted Companies 
Capital 
Net Surplus 


POLICYHOLDERS' SURPLUS 


$ 360,995.27 
457,694.52 
214,707.55 

62,500.00 


97,644.87 


1,600,615.10 


$2,794,157.31 
$25,426,343.17 


Note: On the basis of December 31st, 1938 market quotations for all bonds and stocks owned Admitted Assets, Net Surplus, and 
Policyholders’ Surplus would be increased by $9,090.00. 


Securities carried at $228,449.00 in the above statement are deposited with various State Insurance Departments as re- 


quired 


w. 


TALBOT, BIRD & CO., INC., GENERAL MANAGERS 


Losses payable in all parts of the world. 


898 


111 John Street, New York City 
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DOG - THE FRIEND OF MAN 


The intelligence of the Scotch Ter- 
rier has never been challenged. An 
interesting example of his superior 
brain power is illustrated by the 
following anecdote. 

In a certain large city the news- 
papers employed men for their car- 
rier routes from door to door, One 
of the carriers became ill. His son 
took over the father’s job, but did 


THE SCOTCH TERRIER NEWSPAPER CARRIER 


not have a record of the subscribers 
on the paper route, He, therefore, 
took as his guide a “Scottie” who 
usually accompanied his father. 

The dog trotted on ahead of the 
boy and actually stopped at each 
door where the paper was supposed 
to be left. The dog’s memory proved 
to be completely correct without a 
single omission or mistake. 











Another Friend of Man—INSURANCE—Especially When Placed With 


A Friendly Company 


SECURITY FIRE INSURANCE COMPANY 
DAVENPORT, IOWA 


(Reduced reprint from a series of calendar-blotters 
sent monthly to our agents and to prospective agents.) 


Protection Since 1883 





REAL ESTATE 


A summary of real estate owned on December 31, 1937 
follows : 


REAL ESTATE OWNED IN FEE SIMPLE 


Book Value 
NE ieee viens rtentescdenns $307,595.00 
I 5 cin toy aig aries wha ornry/ Bape 754,577.00 
EE ED 5.6 o awd Soave crewed andeder 45,516.00 
EY cc vndgkuseed aceedrn ine eeuvenseteen’ $1,107,688.00 
REAL ESTATE SOLD UNDER CONTRACT 
TE -.. .s sak wabeeledswececsecnew $43,787.15 
I oo oe aid wis aw Sigs Rs 18,640.78 
Difference between subsidiary records and con- 
SE; caclav auc veesaeveaiss-s a6 xia ae -.93 
ET ecieuu et aanata hr arin ea eae Hin tae $62,427.00 
OS ee err $1,170,115.00 


The real estate owned in fee simple was acquired since 1932 
through foreclosure proceedings. 

The real estate parcels sold under contract were acquired 
through foreclosure in 1933, 1934 and 1936 and were sold un- 
der contract of sale to various purchasers in 1935, 1936 and 
1937. The contracts of sale specify that title to the real es- 
tate remains in the Merchants Fire Assurance Corporation of 
New York until all or a substantial portion of the sale price 
has been paid. Interest is payable on the unpaid balance. 

The documents pertaining to real estate owned are kept in 
a safe deposit box in the vaults of the Central Hanover Bank 
and Trust Company, 150 William Street, New York, N. Y. 
For convenience of verification they were transferred to the 
company’s office and checked there during the course of this 
examination. 

Access to the safe deposit box may be had by any two of 
the following: 

Alden C. Noble, Chairman of the Board of Directors; Al- 
fred A. Moser, President; William B. Carter, Vice President; 
George F. Warch, Vice President, Secretary & Treasurer; 
Gustave A. Zieman, Vice President & Secretary; Walter F. 
Brady, Secretary; Charles F. Merle, Assistant Secretary. 

Real estate owned in fee simple, with three exceptions, has 
been appraised since date of acquisition. The excess of book 

(Continued on next page) 





THE NAKED TRUTH 





take those of Falsehood, went naked. 


NAKED TRUTH. The fable says that Truth and Falsehood went bathing; Falsehood 
came first out of the water, and dressed in Truth’s garments. Truth, unwilling to 





—Dictionary of Phrase and Fable, Brewer 





The Bankers encourages truthful and frank discussion 
of joint problems with its representatives. 


BANKERS INDEMNITY INSURANCE COMPANY 


NEWARK, N. J. 
ONE OF 
wih ace 
m A wenican nowiance \F/l0up 
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FOR MARCH, 1939 


Newark ly New Jersey 
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MERCHANTS FIRE ASSURANCE COMPANY—Cont. 


value over Departmental value, $91,967.00, has been deducted 
herein as an asset not admitted. 

The property located at No. 3425 N. Oakley Avenue, Chi- 
cago, Illinois and valued in this report at $7,777.00, was car- 
ried in the 1937 Annual Statement by the company as a mort- 
gage loan. Inasmuch as title to this property passed to the 
company in August, 1937, it has been classed as real estate in 
this report. 

The book values of the real estate sold under contract are 
in all cases the amounts unpaid on the sale contracts, and these 
values have been used in this report since appraisals on all 
except two properties show the property values to be sub- 
stantially in excess of the amounts unpaid. 

The real estate sold under contract has heretofore been car- 
ried by the company as part of mortgage loans. Since title to 
the properties is in the company, they should be included as 
part of real estate and it is recommended that this be done in 
future reports to this Department. 

There are no delinquent taxes on the properties and no past 
due interest on the unpaid balances. 

Accrued interest, $330.80, has been allowed herein as a non- 
ledger asset. 


MORTGAGE LOANS 
A summary of the mortgage loans as of December 31, 1937 
follows: 
MORTGAGE LOANS ON REAL ESTATE 
Amount Unpaid 


EE I iid Lccclse ny os eb swemeiaes $113,114.80 
ES Be ss swale cep ewelbce sens 554,118.87 
SN C5 5s an hekiowskewutene eas 7,954.54 
ON ee IIIED 5 6G io.cc oss caswnswade ones 19,081.84 
Difference between control account and _ sub- 
ST ENE, a su Siysoia ine Rares Soha eae sees -.05 
DR Staten Mew abekeece spieddeestesuws $694,270.00 








FORECLOSED LIENS SUBJECT TO REDEMPTION 


TE OE IY had otice sk scndad while cnssw oe $43,405.00 

The real estate held subject to redemption represents mort- 
gage loans foreclosed in Illinois on which the final deeds to 
the properties are withheld for eighteen months, during which 
time the mortgagee may redeem the property upon payment 
of the indebtedness. 

The documents are kept in a safe deposit box in the vaults 
ef the Central Hanover Bank and Trust Company, 150 William 
Street, New York, N. Y. For convenience of verification they 
were transferred to the company’s office and checked there 
during the course of this examination. Access to the safe 
deposit box may be had as explained under the caption, “Real 
Estate.” 

Mortgage loan on property situated at No. 322 Thomas 
Street, Chicago, Illinois in the amount of $8,202.00 was carried 
in the 1937 Annual Statement as a foreclosed lien subject to 
redemption. Although this mortgage was in process of fore- 
closure, it was on December 31, 1937 still a mortgage loan and 
it has been carried as such in this report. 

Appraisals within the past few years on the greater number 
of mortgage loans on real estate and on all the foreclosed 
liens subject to redemption indicate that the loans are amply 
secured. 

Based on such appraisals the excess of the book values of 
the mortgage loans and real estate held subject to redemption 
over the Departmental values, amounting to $7,403.00, has been 
deducted herein as an asset not admitted. 

Taxes advanced by the company for account of the mort- 
gagee were in two instances included in the book values of the 
mortgages affected. The amount involved, $233.00, has been 
deducted herein as an asset not admitted. It is recommended 
that this practice be discontinued. 

A summary of the deductions under assets not admitted is 
as follows: 





















RHODE ISLAND INSURANCE COMPANY 


INCORPORATED 1905 


MERCHANTS INSURANCE COMPANY 
OF PROVIDENCE 
INCORPORATED 185! 


Byron S. Watson, 


President 





FIRE * AUTOMOBILE * INLAND MARINE 


These companies are built on the best practices of Insurance 
and the fine traditions which are typical of New England. 


31 CANAL STREET, PROVIDENCE, R. I. 
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Excess of book value over De- 
partmental value: 


MOTIMARE 1ORNS o..00.04000000% $4,753.00 
Foreclosed liens ............- 2,650.00 $7,403.00 
Taxes advanced and included in 
SE IED 5 sn ace bde-wd GoGo 233.00 
SE in nciew an ean cael $7,636.00 


Accrued interest of $8,072.59 has been allowed as a non- 
ledger asset. 


BONDS AND STOCKS 


The following summary of the bonds and stocks owned by 
the company on December 31, 1937 shows the classes of se- 
curities, the book and Departmental values, and the ratio 
which each class bears to the total Departmental value of all 
classes : 


BONDS 
Ratio to 
Total De- 
Book Depart- partmental 
Class of Security Value mental Values Values 
Government : 
United States .... $369,460.00 $368,124.00 3.42 
ere 150,104.00 150,085.00 1.39 
Provinces, Canada .. 12,150.00 12,112.00 0.11 
Political Subdivisions 
NE: viswesees 124,997.00 122,507.00 1.13 
SS Eres 142,173.00 113,634.00 1.05 
Public Utilities 189,707.00 188,335.00 1.74 
Industrial and Mis- 
cellaneous ........ 444,701.00 410,115.00 3.80 


Rest Estate ......6 95,759.00 24,079.00 0.23 


$1,529,051.00 $1,388,991.00 12.87 





Total Bonds 


With the exception of the bonds deposited, the bonds and 
stocks were either examined in the vaults of The Guaranty 
Trust Company, 140 Broadway, New York, N. Y., on March 
8, 1938, and the Central Hanover Bank and Trust Company, 
150 William Street, New York, N. Y., on March 14, 1938, or 
were accounted for through the records of the company. 

The Guaranty Trust Company acts as custodian of the com- 
pany’s securities. Withdrawals from this account may be made 
upon receipt of written authorization signed by two officers of 
the Merchants Fire Assurance Company. 

The securities in the Central Hanover Bank and Trust Com- 
pany are only the inactive issues. They are deposited in a safe 
deposit box, access to which may be had as explained under 
the caption “Real Estate.” 

With the exception of investments in insurance company 
stocks and stock of Carter and Jones, Inc., securities owned 
have been valued in accordance with the method of valuation 
of securities adopted by the National Association of Insur- 


(Continued on next page) 








CLAIMS ADJUSTMENT BUREAU 


INSURANCE ADJUSTERS FOR COMPANIES EXCLUSIVELY 


Automobile Fire, Theft, Collision and Inspection, All Casualty 
Lines, Compensation, Trial Preparation. 


Staff covering New York, New Jersey, Long Island, and 
Connecticut. 


HOME OFFICE 
70 PINE STREET 
CITIES SERVICE BLDG. 
Whitehall 4-6756 NEW YORK CITY Whitehall 4-6757 
Located In the heart of the Me litan New York Insurance District, 
25 Minutes to the New York World’s Fair Grounds. 


MAKE OUR OFFICE YOURS IN NEW YORK CITY. 
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The Man 





.... has a special story for 
insurance buyers. The field- 
man from the Sun knows how 
to make that story profitable 


to broker or agent. 


It has paid leading agents to 
represent Sun Insurance—the 
oldest insurance company in 
the world—through successive 


business generations. 


Founded 1710 


hima Uftce 
LIMITED 
PATRIOTIC INSURANCE CO. OF AMERICA 
SUN UNDERWRITERS INS. CO. OF N. Y. 
SUN INDEMNITY COMPANY 


NEW YORK: 55 Fifth Avenue 
Chicago: 309 W. Jackson Boulevard 
San Francisco: Sweet & Crawford, Gen’! Agts. 














MERCHANTS FIRE ASSURANCE COMPANY—Cont. 


ance Commissioners, as set forth in the resolution of June 22, 
1937, as follows: bonds subject to amortization at the amor- 
tized value as at December 31, 1937; securities not subject to 
amortization at the quotations shown in the Book on Valua- 
tions of Securities as of December 31, 1937. 

Investments in insurance companies’ stock have been valued 
in accordance with the requirements of Section 16 of the New 
York Insurance Law. 





STOCKS 
OS eee $564,010.00 $134,242.00 1.24 
Public Utilities 981,426.00 998,320.00 9.25 
Banks and_ Trust 
Companies : 
United States .. 521,005.00 433,200.00 4.01 
OE ee 83,518.00 71,750.00 0.67 
Insurance Companies 1,955,907.00 3,180,680.38 29.47 
Industrial and Mis- 
cellaneous : 
United States .. 4,901,838.00  4,172,516.50 38.66 
ON eae 288,928.00 340,704.00 3.16 
2) | ee 108,540.00 12,720.00 0.11 
eet EMRE 2. 6k sess 140,094.00 60,601.00 0.56 
Total Stocks $9,545,266.00 $9,404,733.88 87.13 





Total Bonds & Stocks $11,074,317.00 $10,793,724.88 100.00 


The stock of Carter and Jones, Inc., a wholly owned sub- 
sidiary, has been valued from statements obtained by examina- 
tion, of the records. 

The excess of the book value of bonds and stocks over the 
Departmental value thereof, amounting to $140,060.00 for bonds 
and to $140,532.12 for stocks, has been deducted under assets 
not admitted. 

Section sixteen of the New York Insurance Law stipulates 
that investments may be made only in solvent institutions. 
The following bonds and stocks were purchased after the 
issuing corporations had become insolvent: 





Departmental Value 
$8,000. Hugo Stinnes Industries, Inc., 4’s 1946 $3,280.00 
120 shares Central Violetta Sugar Corporation $720.00 
1350 shares Bond and Mortgage Guarantee Company -o- 


The Departmental value of the bonds, $3,280.00, has been 
deducted herein as an asset not admitted. The non-admitted 
asset for the 120 shares of Central Violetta Sugar Corpora- 
tion stock has been taken care of in the deduction of an asset 
not admitted of the stock of the Central Violetta Sugar Cor- 
poration, as explained in the following paragraph. 

In January 1937 the company received 2,120 shares of the 
common stock of Central Violetta Sugar Company, S. A., of 
ganized in Cuba, in exchange for $106,000 par value of 7Y% 
bonds of Eastern Cuba Sugar Corporation, also organized in 
Cuba. The Merchants Fire, not being licensed in Cuba, is in 
violation of Section sixteen of the New York Insurance Law 
in having an investment in a Cuban corporation. The Depart- 
mental value of the Central Violetta Sugar Corporation stock, 
$12,720.00, has therefore been deducted herein as an asset not 
admitted. 

It is recommended that the company should dispose without 
delay of all securities held in violation of Section sixteen of 
the New York Insurance Law. 

The assets not admitted in this report under bonds and 
stocks are composed of the following items: 


BONDS 

Book value over Departmental value .......... $140,060.00 

Investment in violation of Section 16 ......... 3,280.00 
RRR ee an ee Pe eee eee $143,340.00 

STOCKS 

Book value over Departmental value .......... $140,532.12 

Investments in violation of Section 16 ........ 12,720.00 
MEE cc Dota adcatee pemeccenseuedarasen $153,252.12 





NEW HAMPSHIRE 
FIRE INSURANCE CO. 


MANCHESTER, N. H. 
Capital — $3,000,000 


GRANITE STATE 


FIRE INSURANCE CO. 
PORTSMOUTH, N. H. 
Capital — $1,000,000 


STATEMENT—DECEMBER 31, 1938 


$16,975,133.75 
5,652,205.40 
11,322,928.35 


ASSETS 
LIABILITIES, Except Capital 
POLICYHOLDERS’ SURPLUS 


$4,321,727.24 
1,562,133.65 
2.759,593.59 


*Valuations on basis approved by National Convention of Insurance Commissioners. 
Securities carried at $854,103.65 in the above statement are deposited as required by law. 





Classification of Assets of New Hampshire Fire Insurance Co. and Subsidiary, illustrated in percentages of the 
various subdivisions of their holdings. 


U. S. Government Securities 
Other Public Bonds 
Corporation Bonds 


Total Bonds 
Preferred Stocks 
Common Stock 


Total Stock 


902 


Real Estate 
Mortgages 


Agents’ 


Interest and Accounts Receivable 
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Accrued interest in the amount of $10,003.43 has been al- 
lowed on bonds not in default on December 31, 1937. 

During the period under examination the Merchants Fire 
Assurance Corporation of New York purchased various se- 
curities from the New York Hanseatic Corporation, a cor- 
poration engaged in the business of security dealings, located at 
37 Wall Street, New York, N. Y. 

Among the directors of the New York Hanseatic Corpo- 
ration are Alden C. Noble and Franz H. Hirschland, who are 
also directors of the Merchants Fire Assurance Corporation of 
New York. 

Franz H. Hirschland owns stock in the New York Han- 
seatic Corporation and has apparently shared in dividends 
paid by such corporation. 

It would seem that there has been a violation of Section 
thirty-six of the New York Insurance Law which prohibits a 
pecuniary interest of any Director in any purchase by an in- 
surance corporation. 


CASH IN OFFICE 


The cash in office consisted of $200.00 in the New York of- 
fice and $100.00 in the office of the Pacific Coast Department. 
The cash in both offices was verified by actual count and recon- 
ciliation. 


CASH IN BANKS AND TRUST COMPANIES 


Certificates were obtained from each institution and the 
amounts so certified were reconciled to the company’s records 
in the New York head office, the office of the Pacific Coast 
Department, and in the office of Chubb and Son, Marine 
Agents. 

Included in the schedule of banks and trust companies is a 
deposit in the Woodlawn Trust and Savings Bank of Chicago, 
Illinois. The balance, amounting to $1,442.52, has been de- 
ducted herein as an asset not admitted, inasmuch as this insti- 
tution was on December 31, 1937 in the hands of a receiver. 

Included in the schedule of banks and trust companies are 
the following : 


Balance 

Commercial Trust Company of New Jersey.... $2,895.79 
National City Bank of New York ............ 37,925.78 
Re eee he Re eee $40,821.57 


These bank accounts are handled through the office of Chubb 
and Son, marine agents, and have heretofore been included by 
the company in agents’ and company balances. Inasmuch as 
the accounts are in the name of Merchants Fire Assurance 
Corporation of New York and are subject to withdrawal by its 
officers, they should be carried in cash in banks and trust com- 
panies and it is recommended that in future this be done. 


AGENTS’ BALANCES 


The ledger asset for agents’ and company balances is sum- 
marized as follows: 


Premiums written subsequent to October 1, 1937 $637,664.64 


Premiums written prior to October 1, 1937 ...... 37,050.37 
; $674,715.01 
Reinsurance effected ...........cececececceces 92,904.03 
EE Sa ald eared pl brhteitex4 vis leuG he OeeS $581,810.98 


The balances were checked in detail from the subsidiary rec- 
ords in the New York head office, the Pacific Coast Depart- 
ment, and the office of Chubb and Son, marine agents. 

Balances in course of collection over three months, $37,050.37, 
have been deducted as an asset not admitted. 

Agents’ balances as shown on the company’s ledger include 
accounts not agents’ balances. In this report cash in banks and 
trust companies, the settlement with Reinsurance Company 
Salamandra, contingent commissions advanced, and reinsur- 


(Continued on next page) 
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Globe and Rutgers 


Fire Insurance Company 


OLIN L. BROOKS, President 
BALANCE SHEET AS AT DECEMBER 31, 1938 


ASSETS 


*Bonds—United States Government 
*Bonds—All Other 
*Stocks (Includes Subsidiary Companies at 
$3,135,416.26) 8,630,054.67 
Cash on Hand and in Banks 1,207,824.04 
Real Estate and Mortgage Loans 1.00 
Demand Note of Subsidiary Company 20,000.00 
308,011.78 


$455,305.36 
3,401,633.87 


Premium Balances (Not over 90 days due), 
Accounts Receivable, etc. ........-+.+-- 

Bills Receivable taken for Insurance Risks 

Interest Due and Accrued 

Mixed Claims Commission Award 


$14,083,367 .87 


LIABILITIES 


Reserve for Losses and Loss Expenses 
Reserve for U Premiums 
Reserve for Expenses, Taxes and Contin- 
gent Commissions Due or Accrued 
Loan from Bank (Maturity—December 31, 
1940) (Secured by pledge of Bonds and 
Stocks carried in Assets at $3,403,554.67) 2,150,000.00 
Redemption Value of Cumujative Second 
Preferred Scrip 
Reserve for Retirement of Preferred Stock. . 
**Reserve for General Contingencies 
Reserve for all other Liabilities and Items 


$423,269.55 
1,628,928.79 


113,428.46 


110,000.00 
613,990.35 


$5,080,602.62 
Capital Stock: 
***$4.00 Cumulative 
First Pref. Stock 
(22,770 shares $15.00 
Par Value, includ- 
shares 


00 

Par Value) j---. 500,520.00 
***$5.00 Cumulative 
Junior Pref. Stock 


75,000.00 
Common Stock (80,- 
000 


15.00 
1,200,000.00 $2,117,070.00 
6,885,695.25  9,002,765.25 
$14,083,367.87 


es 
Par Value) 


Surplus 





POLICYHOLDERS' SURPLUS $9,002,765.25 


* Bonds and Stocks are carried on the basis prescribed 
by the Insurance Department of the State of New 
York. Total values, based on December 31, 1938, mar- 
ket quotations for all except insurance and subsidiary 
stocks (subsidiary stocks other than insurance being 
taken at statutory, and insurance stocks being taken 
at statutory values with portfolios adjusted to mar- 
ket) are $266,290.86 less than shown. There has been 
deducted an amount of $220,991.40 representing inter- 
est in our own stock through ownership of stocks of 
other insurance companies. Securities carried herein 
at $236,961.08 are deposited with State Departments as 
required by law. 

** Available to absorb the Company’s share in possible 
declines in the values of real estate and mortgages 
owned by subsidiary companies. 

*** Entitled on voluntary or involuntary liquidation to 
$100.00 per share and accrued dividends, 
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ance recoverable on paid losses have been treated separately 
under the proper captions. It is recommended that the com- 
pany follow this procedure in future. 

The company has followed the practice of omitting from 
annual statements the December account of Chubb and Son, 
marine agents. This agency constitutes an important source 
of the company’s business and the entire year’s results should 
be included in the annual statement. In this report the De- 
cember account has been incorporated in agents’ balances and 
the December transactions have been spread over the income 
and disbursements. This was done as a ledger adjustment 
rather than non-ledger for the reason that the Chubb and Son 
balance includes cash in bank, and in order to show the 
amount of such cash on December 31, 1937, a ledger adjust- 
ment was necessary. 

It is recommended that, in future, the December account of 
Chubb and Son be included in annual statements filed with 
this Department. 

Since 1933 the company has been carrying an account on its 
ledger called “Reserve for Bad Debts.” This account was 
started by a credit of $20,000.00 and has been increased at in- 
tervals until at December 31, 1937 the balance was $31,942.15, 
In annual statements it has been included in agents’ and com- 
pany balances and balances over three months due are reduced 
by the amount of reserve. In this way the not admitted asset 
for premiums over three months due is always substantially 
less than the actual premiums over three months due as shown 
on the records of the company. 

During the course of this examination an investigation was 
made to determine how much of the reserve represented bal- 
ances which were uncollectible, and it was found that the 
balances which could be termed uncollectible were much less 
than the reserve. 

Such reserve does not belong in agents’ and company bal- 
ances and in this report it has been added back and the dif- 
ference caused thereby in ledger assets has been adjusted 
through income and disbursements. The company should fol- 
low this procedure in future. 
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REINSURANCE RECOVERABLE ON PAID LOSSES 


Reinsurance recoverable in this report is shown partly in the 
ledger assets and partly in non-ledger assets as follows: 


SRT SEG £5426 0%00500800< $7,430.49 
Non-ledger asset .......scceeee 1,660.37 
, BR te ae ee $9,090.86 


Chubb and Son, marine agents, treat this item as a ledger 
asset while the head office treats the reinsurance recoverable 
on fire and allied classes as non-ledger. 

The ledger asset was checked in the office of Chubb and Son 
and the non-ledger asset in the head office of the company. In 
the marine department there was net $526.44 recoverable from 
unauthorized companies and this amount has been deducted 
herein as an asset not admitted. 


DECEMBER PREMIUMS OMITTED FROM INCOME, 
(Estimate) 


In order to report annual statement information as soon as 
possible the company closes its books early in January, too 
early for much of the December business to be reported by 
agents. No attempt is made to enter an estimated figure to take 
care of the amount omitted, and due to the use of monthly pro 
rata fractions in calculating the reserve the difference in sur- 
plus is considerable. In this report the December premiums 
omitted, excluding marine and aviation premiums, have been 
estimated and the following amounts have been included in the 
financial statement : 


NON-LEDGER ASSET 


December premiums omitted from income 

ED 6 i6a54 ddiatasddesepAawses ve sweees $63,750.00 
LIABILITY 
Addition to unearned premium reserve ....... 82,946.00 
OO ORONEEE, «Hen ccecmnnneknennccasaue $19,196.00 


The company in future statements to this Department should 
endeavor to include all December business and failing this 
should estimate the amount omitted. 

LIABILITIES 
UNPAID LOSSES 


Losses outstanding on December 31, 1937 are shown below 
by classes of business. 





Gross Re- Net 

_ Class Losses insurance Losses 
Ses $228,447.21 $28,679.08 $199,768.13 
Tornado Te 2,534.41 86.07 2,448.34 
Sprinkler leakage 40.14 6.23 33.91 

Riot, civil commo- 

tion & explosion 7.00 —-0-- 7.00 
Motor vehicles... 53,516.06 —— 53,516.06 
an marine 220,065.00 12,943.00 207,122.00 

Inland marine .. 40,064.63 9,020.00 1,044. 
aa 480.00 353.00 127.00 
Water damage .. 134.36 U0 134.36 
i a $545,288.81 $51,087.38 $494,201.43 


The losses were checked in detail in the head office of the 
company, the Pacific Coast Department, and in the office of 
Chubb and Son, marine agents. 

In compiling the figures to be. used as a liability in this re- 
Port due consideration was given to payments made on losses 
reported on or prior to December 31, 1937 but paid subsequent 
to that date, and also to losses reported subsequent to Decem- 
ber 31, 1937 but incurred on or prior thereto. 


(Continued on next page) 
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MERCHANTS FIRE ASSURANCE COMPANY—Cont. 


The office of Chubb and Son writes ocean marine, inland 
marine and transportation, and aviation insurance for the com- 
re and handle all details having to do with outstanding 
osses. 

Due to the nature of the business, the losses unpaid cannot 
be calculated with any degree of accuracy except by use of 
estimates based on past experience. Chubb and Son add to 
known unpaid losses such as estimate based on a five year 
average of losses not estimated and losses incurred but not re- 
ported. The estimate added to Merchant’s unpaid losses as of 
December 31, 1937 was $49,000.00. 

An analysis of this figure disclosed many errors and omis- 
sions therein as follows: 


(1) Unauthorized reinsurance on marine losses was de- 
ducted. 

(2) Authorized reinsurance on merchandise floater losses 
was not deducted. 

(3) Losses which occurred prior to the year-end but which 
were entered subsequently thereto were not included in 
the calculations. 

(4) Many of the smaller losses were included in incurred 
but not reported even though the losses had been prop- 
erly set up among the known unpaid losses. 

(5) No losses are included in the incurred but not reported 
figures for more than one year although some cases 
were found where the loss should have been carried 
two or more years. 


The Merchants Fire Assurance Corporation of New York 
should take immediate steps to assure proper reporting of un- 
paid losses from Chubb and Son. 

LOSS ADJUSTMENT EXPENSE 


The loss adjustment expense liability has been estimated at 
$25,421.00, based on the previous experience of the company. 


UNEARNED PREMIUMS 


The following is a summary of the premiums in force and 
the unearned thereon as of December 31, 1937: 








Premiums Unearned 

Class in Force Premiums 
Pee ME nis vce tes snevses oe $1,178,472.86 $577,718.52 
NN dance bdcaewe was Soe 49,890.23 27,120.08 
ND, Sc dso pik avas ocevare 4,342,381.27 2,266,213.31 
Laer es 20,096.39 10,696.33 
DRONE Spink t4.0:4 asta sie 1,048,820.69 583,758.92 
OR Ee 1,205.70 290.42 
DEE ied vine ho be so e5e 4,261.19 4,261.19 
ME RE ana nka div seeeecs $6,645,128.33  $3,470,058.77 
I oho ora as Sa biod aes we 9 462,511.70 236,435.27 
Sprinkler leakage .............. 3,915.42 2,061.12 
MORK sou auiead s.. hes bsavan's 7,164.95 4,053.00 
RE SR ere 3,904.29 12,459.09 
EE Se DSc ov es6000 65.6004 513,453.77 256,726.89 
Ocean Marine—time ........... 96,239.07 49,119.54 
_ Roy. 17,792.41 17,792.41 

MID nnn b cress deci seve 175,880.10 87,961.00 
7 eae 16,600.96 8,300.48 
Water damage ................. 719.89 432.85 
Total All Classes ........ $7,970,310.89  $4,145,400.42 


A comprehensive check was made of the premium reserve 
records of the company. The unearned premiums on fire and 
allied lines of business and on marine time business, over one 
year expirations, are calculated by the company on the basis 0! 
monthly pro rata fractions. 

For the purpose of this report the reserves for unearned 
premiums have been calculated on the following bases: 

Fire and allied lines—Monthly pro rata 
Marine—Time—One year business—50% 
Marine—Time—Over one year—Monthly pro rata 
Marine—Trip—100% of December 1937. 
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The unearned premiums in this report are $85,957.34 in ex- 
cess of the amount reported by the company. This difference 
is composed of the following items: 

Reserve on December premiums omitted from 


nn ca cunts ant tab evade ase a $82,946.00 
Chubb & Son: 
Difference between premium reserve Novem- 
ber 30, 1937 and December 31, 1937 ...... 2,011.34 
Addition to reserve for lay-up premiums .... 1,000.00 
$85,957.34 


The differences above are explained in the paragraphs which 
follow. 

Due to early closing of the books many premiums on fire and 
allied lines of business were omitted from the 1937 results. 
The amount involved cannot be accurately ascertained except 
by an analysis of January 1938 premium entries. For this re- 
port the net balances omitted were estimated as follows: 


NON-LEDGER ASSET 


December premiums omitted from income 

ND ok. 055 Fan Sou be eERE cing Shs yw soe $63,750.00 
LIABILITY 
Addition to unearned premium reserve ........ 82,946.00 
0b NE (oD. SUA aged s oe oun aiees $19,196.00 


The Merchants Fire Assurance Corporation of New York 
omitted from its 1937 Annual Statement the December 1937 
transactions of Chubb and Son, marine agents, and used as 
unearned premiums the amount calculated as of November 30, 
1937. In this report the December 1937 transactions have been 
included in income and disbursements, and the unearned pre- 
miums have been increased by the difference between the re- 
serves as of November 30 and December 31. 

The marine reserve as figured by the office of Chubb and 
Son, marine agents, did not include sufficient to provide for all 





lay-up return premiums. In this report such reserve has been 
increased $1,000.00. 

The company writes a large volume of hail business. These 
policies usually attach prior to June 30 and run to sometime in 
September. Although the agents of the company send bor- 
dereaux of policies written and in some cases make payments 
prior to June 30, the company does not journalize the pre- 
miums until July. Since this procedure results in a substantial 
understatement of premium income and unearned premiums as 
of June 30, the company should enter the premiums prior to 
June 30. 


MISSOURI IMPOUNDED PREMIUMS 


Premiums impounded, pending settlement of the Missouri 
rate controversy, were disposed of under the decree of settle- 
ment entered February 1, 1936 as far as the Merchant’s direct 
writings were concerned, but liability on account of reinsurance 
assumed from certain treaty companies was not finally de- 
termined until February, 1938. In this report there has been 
set up a liability of $3,500.00 to provide for final settlement. 


TAXES ON REAL ESTATE 


The greater part of the real estate owned by the company is 
in Cook County, Illinois. The last tax payments made to Cook 
County in 1937 covered the year 1936. The reason for this is 
that Cook County taxes are not due until some time after the 
year to which they apply. In this report the 1937 taxes have 
been estimated at $18,220.00, and this amount has been set up 
as a liability. 


OTHER LIABILITIES 


The liabilities for taxes, except on real estate, for contin- 
gent commissions and unpaid bills consist of actual figures 
where such were available and of estimates based on past ex- 
perience. The amounts set up are believed adequate to cover 
all liabilities not otherwise provided for. 

(Continued on next page) 


Washington National Insurance Company 
Jwenty-€ighth Annual Financial ftatement-- January 1, 1939 


ASSETS 


Cash in Office and Banks 

U. S. Government Securities 

F. H. A. Mortgage Loans Guaran- 

teed by U. S. Government 

Other First Mortgages on Real 
Estate 

Selected State, County and Mu- 
nicipal Bonds 

Railroad Bonds 

Public Utility Bonds 

Industrial Bonds 

Policy Loans 

Home Office 

Other Real Estate Owned 

Accrued Interest, Rents, Premiums 
in Course of Collection and 
Net Deferred Premiums 

Other Admitted Assets 


Per Cent 
$1,352,013.59 12.82 
3,146,541.14 29.83 


951,973.13 9.03 
1,129,425.60 10.71 


1,158,386.12 10.98 
383,670.64 3.64 
602,014.42 5.71 

39,495.87 37 
574,822.10 5.45 
347,601.60 3.29 
312,545.78 2.96 


512,266.46 4.86 
36,396.95 35 


00.00 
32,567,215.01 


$43,114,368.41 


RESERVES AND OTHER LIABILITIES 


Legal Reserve to Protect Policy 
Contracts 
Death Claims Due and Unpaid... 
Reserve for Unreported Claims and 
Claims with Incomplete Proofs 
Reserve for Expenses and Taxes 
Payable in 1939 
All Other Liabilities 
Capital Stock 
Surplus 


$6,370,075.92 
NONE 


883,966.11 


411,708.14 
154,383.28 


1,477,019.95 


2,727,019.95 
32,567,215.01 


Excess Security to Policyholders.. . . 
National Life Fund 


$43,114,368.41 


Life Insurance in Force, $211,419,982.00 


H. R. KENDALL, Chairman 


J. F. RAMEY, Executive Vice President and Secretary 


FOR MARCH, 1939 


G. R. KENDALL, President 
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CAPITAL STOCK 


As at December 31, 1937 all the capital stock of the com- 
pany was issued and outstanding. There were 300,000 shares 
of common stock of a par value of $5.00 each and 10,000 
shares of preferred stock of a par value of $100.00 each. There 
were approximately 750 shareholders. A certified list of stock- 
holders was obtained from the transfer agent, The Chase 
National Bank of the City of New York. 

The preferred stock is entitled to 7% dividends from surplus 
or net profits. The dividends are cumulative and are payable 
before any dividends on common stock. On dissolution or 
liquidation the preferred stock shall be entitled to be paid in 
full. The amount of preferred stock may at any time be in- 
creased so long as the proportion of one share of preferred 
stock of the par value of $100.00 per share to thirty shares of 
common stock of the par value of $5.00 per share is main- 








of New York whereby, in order to provide pensions for the 
employees, both the company and the employees would make 
payments to the Equitable, the payments to be a percentage of 
salaries paid. In addition the company agreed to pay over a 
period of years a sufficient amount to the Equitable to provide 
the same reserve as would have been created if the pension 
plan had been in operation since the original date of employ- 
ment of each employee. These payments for past service are 
estimated to amount to approximately $160,000 to be paid sub- 
sequent to December. 31, 1937 but no liability has been set up 
in this report since the company may cancel the agreement at 
any time by refusing to make the payment due. 


INCOME AND DISBURSEMENTS 


The income and disbursements for the year ended December 
31, 1937 are shown below: 





. INCOME 
tained. 
ee ere yous bs adieueseeeed $4,242,150.22 
DIVIDENDS area on mortgage SM Answalcneaseansents 42,346.09 
The following are the dividends paid during the period from |  Mterest OM Dons ........sseeeeeeeeeeeeeseees 58,159.17 
‘ ee PO ee 417,672.00 
March 31, 1933 to December 31, 1937: Interest on deposits in trust companies and 
Cash Dividends Stock ot ora ia ig wen 1,024.43 
on Dividend Interest on deferred agents’ balances .......... ” 82.84 
me Eseferred $256 00000 on Common | Rents received 112,299.12 
, ded . 500. ‘000. tived ......... pees secccvcccessos veene 299, 
1934 cirasepeg i 7000.00 300,000.00 — — tax withheld from non-resi am 
1935 ......seeeee ,000. 000. Federal old age benefits tax withheld.......... 259.63 
1936 ....+..ee0ee 70,000.00 aaaenen $750,000.00 Agents’ balances previously charged off........ 368.10 
1937 ...seseeeees 70,000.00 510,000.00 a of oe for bad debts.......... 33,942.15 
3rOss profit on sale of real estate ............ 543.00 
Totals ...... $332,500.00  $1,965,000.00 $750,000.00 | Gross poo on —— of mortgage loans.. 159.00 
Gross profit on sale of bonds...............64+ 2,322.00 
PENSION TO EMPLOYEES Gross profit on sale of stocks................. 198,124.00 
As of December 31, 1937 an agreement was entered into be- 
tween the company and the Equitable Life Assurance Society EI Sconce conhaltg actin a tad.0hkpe $5,109,457.17 
FORTY-FOURTH 


ASSETS 

United States Government Bonds......... $2,228,495.23 
State, County and Municipal Bonds........ 424,641.34 
PT IR oo vba el adecstaciccnes 2,422,977.59 
are aad in Lea acess beeteesdck ie 1,476,137.00 
a ee a 446,130.00 
Cash in Banks and Offices................ 726,367.66 
I at hak chan ieats.aw seeks 596,504.00 
Premiums Receivable (less than 90 days old) 1,439,949.86 
Accounts Receivable ...............06- 91,508.07 
Deposited with Workmen's Compensation 

Reinsurance Bureau ...............2-4- 233,917.78 

Total Admitted Assets................ $10,086,628.53 
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ANNUAL FINANCIAL STATEMENT 


UNITED STATES CASUALTY COMPANY 


DECEMBER 31, 1938 


Securities carried at $696,993.13 in the above statement are deposited as required by law. 


Bonds subject to amortization under New York Insurance Department rulings are at 
amortized values. All other bonds and all stocks are at December 31, 1938, market prices. 


LIABILITIES 

Reserve for Unearned Premiums........... $2,446,031.51 
Reserve for Undetermined Claims.......... 3,874,380.05 
Reserve for Accrued Commissions........ 309,988.65 
I NN oo ass owns cameras oan 156,500.00 
Reserve for all other Liabilities........... 182,416.25 
Ee ere $1 ,000,000.00 
| OTE ER pees 2,147,312.07 
Surplus to Policyholders..............005: 3,117,312.07 

I oc case vse rveaseues $10,086,628.53 
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DISBURSEMENTS 

I ME a Sie si clawed Suess os eMebee oo $1,317,873.52 
Loss adjustment expenses .......ccccccsccccss 74,861.91 
ENTER CT ERE OO eT Cree 1,281,479.63 
i SE Scoxswresebadnchouiiesne dans 160.57 
EO 5. bss dials ia es Wietw's dre 0 We 13,314.58 
menses OF HEM MER 2.6. cis ss cscccvescsewees 8,333.50 
Traveling expenses—officers ............2005- 5,230.01 
i ME OWMM: 5 cen %40éb-ctiuinedd gh aw Kéle 336,050.04 
RES eee ae Pree ere ame 16,351.99 
CS SO IED havens sbccaviccsscesie 6,055.45 
CREE nay e eee re 4,119.66 
CIOOS BUG GUIVEVS. 0... 0ccceciccusecvess 63,764.79 
Taxes, licenses and fees: 

State taxes on premiums ...... $74,042.07 

Insurance department ........ 5,318.13 

Other state taxes ...........- 8,675.39 

ee cing ea 122,216.31 

Pare GEPartime;nt .....ccccccece 7,928.09 

Fire patrol and salvage corps... 11,431.59 

All other (except real estate) 18,775.45 248,387.03 
Postage, telegraph and telephone, ———————- 

i Mi MD 6 5 ace oe on susbaeesou 14,002.03 
SE SE Sa oe, 413.79 
Advertising and subscriptions ...............- 2,962.53 
DUMMEMNG? BING SURCIOMETY 2.0.5 ccc ccc ccccccce 18,272.19 
rahi Ns 6 bau 6.04 ores ba awe 2,881.48 
IN 5 6. 0 ck: scn 0'0,0.0.0rag uidaw mole 334.49 
Agents’ balances charged off ..............00- 225.64 
Real estate repairs and expenses .............. 63,583.58 
SE ne eee 36,493.64 
Real estate taxes advanced on mortgage loans .. 155.62 
Dividends paid stockholders .............2200: 580,000.00 
Gross loss on sale of real estate .............. 25,940.00 
Gross loss on sale of bonds ..............000- 56,394.00 
Gross loss on sale of stocks ..............00- 155,510.00 

Total Disbursements ...... $4,333,151.67 


UNDERWRITING AND INVESTMENT EXHIBIT 


The underwriting and investment results for the period from 
March 31, 1933 to December 31, 1937 are given below on the 
form adopted by the National Association of Insurance Com- 
missioners : 








UNDERWRITING 
NE cri. 5 custard oid nis abs da@inlias $17,966,017.86 
Losses STOOD oss ccseivernsers $5,851,312.83 
Loss adjustment expenses incurred 354,948.91 
Underwriting expenses incurred... _8,782,273.12 
a $14,988,534,86 
Underwriting profit and loss items 49,974.54 14,938,560.32 
Gain from underwriting ..................055 $3,027,457.54 
INVESTMENTS 
Interest and rents earned ................0e00- $2,559,297.48 
Sales or maturities of investments : 
ae een ern $860,468.00 
ak Oe Eee 1,648,713,00 
$788,245.00 
Investment expenses ........... 432,347.87 
} $1,220,592.87 
Gain from change in Departmental 
A RE ERT ORS a MUELS 498,789.98 721,802.89 
Gain from investments ................+: $1,837,494.59 


(Continued on next page) 
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(Above). HOTEL 
ROYAL WORTH 
at W. Palm Beach. 


th 
* COLLIER FLORIDA Hotels 


é page a special sunbeam waiting 
to warm you and smiling seas 
to wash away your worries—at each 
one of the twelve famous COLLIER 
FLORIDA hotels. You'll find some- 
thing pleasant to do...to see...to enjoy 
every minute of the day. Every facility 
for sports is yours to command. 
COLLIER FLORIDA is the largest 
system of hotels in Florida—you can 
depend on any one you choose to make 
your stay the most enjoyable event 
in your life. Reservations are advised. 





‘ 9 HOTELS DOMINATING THE WEST COAST 


J European American 
Hotel Manatee River $3.50 up $7.00 up 
7 Bradenton 
~ Hotel Charlotte Harbor 8.00 up 
Punta Gorda 
Hotel Sarasota Terrace. 3.50up 7.00up 
Sarasota 
Hotel Tampa Terrace 3.00 up 
Tampa 
Hotel Floridan . - 3.00up 
Tampe 
UseppaInn. .... 11.00 up 
‘lla I Useppa Island 11.00 
‘ey oe .00 u,; 
aacel wn 2.50 up 5.00 " 
Everglades Inn "carte .00 up .00 up 
Rod & Gun Club. . . 8.00 up 
Everglades 


» 2 OF THE EAST COAST’S FINE HOTELS 


Hotel Royal Worth . . 5.00up 8.00up 
W. Palm Beach 

Hotel Dixie Court. . 3.00 up 
W. Palm Beach 


IN THE LOVELY LAKE AND CITRUS REGION 
Hotel Lakeland Terrace 3.00 up 
Lakeland 


Consult any travel agent, the hotels direct er 

COLLIER FLORIDA COAST HOTELS 

745 Fifth Avenue, N. Y.C. ELdorado 5-6700 
Barron G. Collier, Pres. Geo. H. Mason, Gen. Mar. 
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THREE SOUND COMPANIES 


Tue companies of the Royal Exchange 
Group render at all times the kind of 


service agents need and appreciate. 
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Ropal Exchange 
Assurance 


World Wide Fire Insurance Service for 219 Years 


PROVIDENT Car & GENERAL 
Fire Insurance Co. Insurance Corp. Ltd. 
—1924- -1903- 


Organized in the State of 
New Hampshire 


First Company Organized to 
Write Automobile Risks 


111 JOHN STREET, New York 





Fire and Casualty Insurance Lines 














mie Yj 
d S H. GRADY MANNING 


: “he invites you to stop at 





(FORMERLY KANSAS CITIAN) Wy 

New improvements Z 
now being made will make it 
truly the great hotel in the 
Gateway to the Southwest. 


LARGE, LUXURIOUS NEW LOBBY 
DELIGHTFUL COCKTAIL CIRCLE FOR LADIES 
SPACIOUS AIR-GONDITIONED COFFEE SHOP 
NEW, FASCINATING COCKTAIL LOUNGE 
BEAUTIFUL AIR-CONDITIONED GRILL ROOM 

SPARKLING NEW COCKTAIL BAR 










WITH BATH ATTRACTIVE AIR-CONDITIONED BEDROOMS 
$50 = LUXURIOUS AIR-CONDITIONED SUITES 
yom = _ AIR-CONDITIONED PRIVATE DINING ROOMS 
RADIANTLY NEW FURNISHINGS 
SERVICE NEW AND BEAUTIFUL DECORATIONS 
AS USUAL K.CAC. GRILL ROOM AIR-CONDITIONED AND 
during QUARTERS REDECORATED 
remodeling Baltimore at 11th Street 


resident 


K. GRADY MARNG > MAN SAS CITY ¢ 


MISSOURI! 
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MERCHANTS FIRE ASSURANCE COMPANY—Cont. 
MISCELLANEOUS 


Decrease in securities held con- 
trary to New York Insurance 


1 ROE ANS BBN REE $55,922.00 
Decrease of deposits in closed 

DE 544-55 4 4ategadhowseasansn 618.22 
Decrease in mortgages due to 

capitalization of taxes and ex- 

DEE Rick c5 ss deanvetseneue se 26,946.00 $83,486.22 
Missouri impounded premiums................- 1,500.00 
Gaim frou Miscetianaous... ......cccccsscdcccds $81,986.22 
DIVIDENDS 
RAG DONE CID oo 0s 5. dca svt pocseceoossees $3,047 ,500.00 


The following is a recapitulation of the results and the dis- 
tribution thereof : 


ete BOOM) GME WOUIIE 6 ooinns a cincccececssccess $3,027,457.54 
TN | 1,837,494.59 
Gaén. from misceHancous..........ccccccccscccces 81,986.22 
$4,946,938.35 
Dividends to stockholders...............0e000- 3,047,500.00 
SN WOR ico ceed xackunde tse ssscwese $1,899 438.35 
Surplus, December 31, 1937...............000. $8,181,523.37 
SR: -SUGPUE, Bl,. BO onc sincicis ence sces'evcs 6,282,085.02 
I a Citadel is aa ayane Pe doA dap adan $1,899,438.35 
Percent of losses incurred to premiums earned....... 32.57% 
Percent of loss adjustment expenses incurred to pre- 
EI re ee ee 1.98% 
Percent of underwriting expense incurred to pre- 
SR CUI ists, Bn ee bb ce 65 de Saleen ere 48.88% 


EXPENSE ALLOCATION 


Overhead expenses of the head office are divided between the 
following in the office: 
Merchants Fire Assurance Corporation of New York. 
Washington Assurance Corporation of New York. 
Merchants Indemnity Corporation of New York. 
Carter and Jones, Inc. of New York. 


The Merchants Fire Assurance Corporation of New York 
pays those general overhead expenses of the office which can- 
not be allocated to one of the office companies and receives fixed 
monthly reimbursements on certain of the expenses from the 
Merchants Indemnity Corporation of New York and from 
Carter and Jones, Inc. These reimbursements are immediately 
credited to the respective: expense accounts. In addition the 
Merchants -Fire receives irregular amounts at irregular inter- 
vals from these companies and from the Washington Assurance 
Corporation of New York and credits the amounts to “com- 
missions” account on its ledger. 

During 1937 the Merchants Fire Assurance Corporation of 
New York received $78,000.00 from the Merchants Indemnity 
Corporation of New York in such lump sum payments, which 
were left as a credit to “Commissions” and never distributed 
among the various expenses. Carter and Jones, Inc. paid 
$8,800.00 in lump sum adjustments during 1937, but $7,600.00 
was transferred out at the end of the year and spread among 
expenses. : 

The Washington Assurance Corporation of New York did 
not reimburse any specific expenses during 1937 but made two 
payments amounting to $5,400.00. In December 1937 it was 
decided that the Washington should have paid $8,464.59 more 
to the Merchants Fire on the basis of their comparative pre- 
mium incomes. This amount was not received but it was 
added back, together with the $5,400.00, to the “Commission 
account and spread over the other expense accounts. Thus the 
Washington Assurance did not pay enough and the Merchants 
Fire distributed too much. 


BEST'S FIRE AND CASUALTY NEWS 
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NATIONAL FIRE AND MARINE Insurance Company, 
Elizabeth, N. J. 


Staff Advancement 


Frank E. Moberg, who for the past ten years has been chief 
accountant of the National Fire and Marine Insurance Com- 
pany, recently was elected to the position of assistant secretary. 


NATIONAL MUTUAL DWELLING HOUSE Fire Insur- 
ance Company, Red Wing, Minn. 


New Company 


This company was incorporated on June 28, 1938, and at that 
time permission was given by the Insurance Department of 
Minnesota to solicit qualifying applications. After the neces- 
sary qualifying applications had been obtained, the company 
received its permanent license from the Insurance Department 
on January 10th, 1939, and began immediately to issue policies. 

Sponsored by Officials of the Citizens Fund Mutual Fire 
Insurance Company of Red Wing, the company writes fire in- 
surance only and will operate solely in the State of Minnesota 
at the present time. Policies are being written on an installment 
basis, the premiums being collected the first, second and third 
years out of a five-year term policy. The company has filed 
its own schedule of rates which are approximately 25% below 
bureau or board rates. The assessment liability of policyholders 
under these policy contracts is one additional annual premium. 
All policies for the present are being reinsured 100% in the 
Citizens Fund Mutual Fire Insurance Company of Red Wing. 

The officers of the company are as follows: President, Hjal- 
mer L. Hjermstad; vice-president, J. H. Schacht; secretary, 
F, J. Ferrin; and treasurer, W. M. Wyman. The foregoing 
officers, together with L. J. Stark, all of Red Wing, constitute 
the board of directors. The first four directors also are directors 
of the Citizens Fund Mutual Fire Insurance Company, while 
L. J. Stark is manager of its casualty department. 


NATIONAL UNION Fire Insurance Company, 
Pittsburgh, Pa. 


Staff Changes—Dividends 


At the organization meeting of the Board of Directors of 
National Union Fire Insurance Company of Pittsburgh, Pa., 
held on January 31, 1939, all present officers were re-elected 
except Paul Mellon, Vice-President, and A. W. McEldowney, 
Treasurer, both declining to accept renomination. Thomas L. 
Orr, Cashier of Mellon National Bank, was elected Treas- 
urer, and while no successor for Mr. Mellon was chosen as 
Vice-President, Howard M. Johnson of Pittsburgh was elected 
to succeed him as Director. 

The Board also declared a dividend of $1.50 per share and 
an extra dividend of $1.00 per share, both payable February 
20, 1939, to stockholders of record at the close of business 
February 6, 1939. 


NEW ZEALAND Insurance Company, 
SOUTH BRITISH Insurance Company, 
Auckland, N. Z. 


William A. Louis Deceased 


William A. Louis, United States manager for the New Zea- 
and Insurance Company and South British Insurance Company, 
died on February 10th at the age of sixty. 

Mr. Louis, a native of San Francisco, had been associated 
with the insurance business for over forty years. He joined 
the New Zealand Fire in 1906 as an adjuster, becoming as- 
sistant manager in 1919 and manager in 1931. 


FOR MARCH, 1939 





A NAME 
MENTIONED WHEREVER 
the STABILITY of 
INSURANCE IS 
DISCUSSED 
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CASUALTY COMPANY 


CHICAGO, ILLINOIS 
Affiliated with 
CONTINENTAL ASSURANCE COMPANY 
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CONSISTENT WITH SECURITY 
- Since 1849 - 
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The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. - SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT - - - +--+ = = SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY - - - SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY - DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY - - PITTSFIELD. MASS. 













Com 2 letel y 
fix Conditioned 





From ‘‘Stem to Stern’—All 
Rooms are Weather Controlled 


You'll wake up smiling after a cool restful 
night's sleep at the Texas State. Every 
guest room, every nook and corner in this 
new modern hotel is scientifically air condi- 
tioned and designed for your comfort. All 
rooms have both tub and shower bath and 
circulating ice water. The famous new 
State Grill and Mezzanine Dining Room 
offer you a choice of two exceptionally de- 
lightful places to dine. 


TEHAS STATE 














Ho tel cen. mcr 


B. F..ORR 
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PACIFIC NATIONAL Fire Insurance Company, 


San Francisco, Calif. 
Assets—Premium Income at New High 


An all-time record of $4,319,820.79 in premium income was 
achieved by Pacific National Fire Insurance Company during 
1938, a gain of 22.8 per cent over the previous year, while assets 
increased to $7,134 014.36, the highest in the Company’s his- 
tory, it was revealed by F. N. Belgrano, Jr., President, in 
releasing the annual statement as of December 31, 1938. 

In accordance with rules promulgated and prescribed by the 
National Association of Insurance Commissioners, preferred 
and common stocks are carried at actual market, December 31, 
1938, and bonds are carried at amortized value. If actual 
December 31, 1938 market quotations on bonds were used. the 
assets would be increased to $7,317,974.64. 

Total reserves, including unearned premium reserve of $4,- 
000,763.84 amounted to $4,767,836.96. Capital is shown at $1,- 
250,000 and surplus $1,116 177.40; making surplus to policyholders 
$2,366,177.40. If actual market value of bonds were used the 
surplus to policyholders would be increased to $2,550,137.68. 

The Company maintains a high degree of liquidity, with 81.4 
per cent of total assets in cash, United States Government Bonds 
and other bonds, and preferred and common stocks. Cash 
amounted to $924,944.42. This item, together with holdings of 
United States Government Bonds, represents 30.9 per cent of 
total assets; other bonds 24.4 per cent, preferred and common 
stocks 26.1 per cent. 

Concluding his report, President Belgrano stated: “The Com- 
pany transacts business, and has policies in force, in every 
state of the Union, Hawaii, Alaska and District of Columbia. 
With headquarters in San Francisco, and offices in Los Angeles, 
Portland, Seattle, Philadelphia, Atlanta, Pittsburgh, Newark 
and Columbus, additional offices were established during the 
past year in Chicago, Indianapolis, Kansas City, Syracuse, De- 
troit, Boston and Denver better to serve the Company’s ever 
increasing number of agents and policyholders throughout the 
country. 

“Having outgrown its present home office space, Pacific Na- 
tional recently purchased property in San Francisco’s financial 
district, where upon completion of extensive improvements now 
being made, the Company will establish its permanent home. 

“Reviewing the splendid progress of the year just closed, the 
directors, officers and staff of Pacific National anticipate even 
greater achievements during 1939,” 


PAVONIA Fire Insurance Company, 
Jersey City, N. J. 


Receivership Denied 


Vice-Chancellor James F. Fielder, at a hearing held early 
last month, denied the application for the appointment of a re- 
ceiver to take over the liquidation of the Pavonia Fire Insur- 
ance Company. 

The Pavonia Fire has been in process of dissolution since 
October 6, 1938. Effective as of October 19th its outstanding 
net insurance liability was reinsured with the Dubuque Fire & 
Marine Insurance Company of Dubuque, Iowa. 

The application for the appointment of a receiver was made 
by three stockholders at the time of the company’s announcement 
to dissolve. The petition charged mismanagement by the officers 
and also the collection of about $100,000 through the purchase 
by the company of the stock of the Seaboard Fire Insurance 
Company of Atlantic City, N. Y 


PENNSYLVANIA INDEMNITY Fire Corporation, 
Philadelphia, Pa. 


Donaldson Elected President 


Please refer to Casualty Company section. 
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THE PHOENIX Insurance Company, 


Hartford, Conn. 
1938 Results 


With all securities at actual market values the total assets 
of the Phoenix Insurance Company of Hartford increased 
$3,563,554 during the year 1938 to $61,500,410 on December 
31, 1938. 

‘Appreciation of $2,790,050 in bonds and stocks owned by the 
company, supplemented by a transfer of earnings, enabled the 
management to augment its securities adjustment reserve in the 
sum of $3,000,000. Besides the reserve which now stands at 

,000,000, the company has capital of $6,000,000 and net surplus 
of $39, 423, 567, an enviable position in relation to reported lia- 
bilities of approximately $11,000,000. 

After declaring dividends to stockholders of $1,500,000, there 
remained for distribution a net operating profit of $825,644. 
Of this amount $209,950 was used to enlarge the securities ad- 
justment reserve by $3,000,000, leaving a net addition to surplus 
of $615,694. 

On the whole, the year 1938 was a reasonably profitable one 
for the company, although upon a somewhat reduced premium 
income both loss and expense ratios showed an increase over 
1937. On the basis of premiums written which were $8,601,033, 
a decrease of $201,113 for the year, the company experienced an 
incurred loss and loss adjustment expense ratio of 42.2%; in- 
curred taxes of 4.8% and incurred general expenses of 44.8%. 
The trade underwriting gain for the year was $626,209 or $456,- 
499 below that reported in 1937. 

The combined underwriting results in 1938 of The Phoenix, 
Connecticut, and Equitable operating as a unit are shown upon 
a comparative basis as follows: 

Increase or 


Decrease 
over 1937 
Net Premiums Written............ $14,829,366.63 $—346,746.11 
Losses Incurred ........... 40.0%  5,927,903.69 +475,298.15 
Loss Adjustment Expenses 
Perret 2.2% 319,631.87 +27,724.57 
Taxes Incurred—Chargeable 
to Underwriting ......... 5.8% 854,311.33 —64,245.32 
General Underwriting Ex- 
penses Incurred ........ 44.8%  6,639,093.83 +9,171.28 
$13,740,940.72 
EEE ee eae $1,088,425.91 $—794,694.79 
Decrease in Reserve for Unearned 
DEE, SS sGedcevbseseeanes $24,030.95 
Loss from Underwriting Profit and 
Re NE a Pedal 3 ale Wee 641.97 23,388.98 
Underwriting Profit ........... $1,111,814.89 $—177,203.57 


The total of all taxes paid by the three companies during the 
year amounted to $1,019,372.19, slightly less than the preceding 
year but equivalent to 6.87% of premiums written. Federal Old 
Age, Federal Unemployment, and State Unemployment taxes 
aggregated $57,576.63. The three companies sustained losses 
through —! hurricane of September 21, 1938 in gross amount of 
$472,261.7 

Siteeesies financial statement figures reported by the Phoe- 
nix at the close of 1937 and 1938 follow: 





*ASSETS 

December 31, December 31, 
1937 1938 

EE AT el Oem $4,264,541.95 $4,580,818.63 
ODS Ca ea ee? 14,492,175.00 14,184.540.00 
Stocks of Affiliated Cos. ......... 25,942,131.00 27,878,760.00 
Stocks—all other ............06- 10,220,307.00 11,698,983.00 
SRA Ree ee 495,358.94 479,426.47 
Real PANG ELROD... occ cccsccacs 528,169.26 513,528.81 
ee ge a at 1,823,309.90  2,000,630.40 
Other Admitted Assets .......... 170,863.02 163,722.65 
BOON BOGE isi ccecsccoccade $57,936,856.07 $61,500,409.96 


(Continued on next page) 
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Assets increased from $7,746,233.25 to $8,409,092.52, 
a gain of $662,859.27. 


Reserve for losses and loss expense increased from 
$3,434,420.38 to $3,775,006.09, a gain of $340,- 
585.71. 


Dividends to policyholders increased from $741.- 
391.24 to $988,050.75, a gain of $246,659.51. 


Surplus as regards policyholders increased from 
$1.714,566.27 to $1,899,952.14, a gain of $185,- 
385.87. 


The American Motorists representative in your com- 
munity will be glad to give you a January 
1, 1939 financial statement showing the com- 
pany’s strong financial position and a complete 
record of securities owned. Your request will 
not obligate you in any way. 


AMERICAN MOTORISTS INSURANCE COMPANY 


JAMES S. KEMPER, President 


HOME OFFICE, SHERIDAN at LAWRENCE - CHICAGO, U.S.A. 
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PHOENIX INSURANCE COMPANY—Continued 
LIABILITIES 








Unearned Premiums ............. 8,582,884.65 $8,568,946.71 
IRE RE eos a 1,150,624.63  1,195,119.06 
Taxes and Expenses ............ 795,474.35 712,777.50 
Dividends Payable .............. 600,000.00 600,000.00 

WORE LAMBES once sts -c.nsccceces ee 128,983.63 $11,076,843.27 
Securities Adjustment Reserve... rent 00 ,000, 000.00 
FRR Ara 6,000,000.00 6, '000, 000.00 
SE 1, Soles de otc dein so Sho soles 38, 807, 872.44 39, 423,566.69 

BOR er eee ere $57,936,856.07 $61,500,409.96 


*Bonds and stocks are carried at market values with the ex- 
ception of stocks of other insurance companies which are valued 
upon the basis of Phoenix interest in the capital and surplus of 
the respective companies. 


PROVIDENCE WASHINGTON Insurance Company, 
Providence, R. |. 


1938 Results 


The financial statement of this company as of December 31, 
1938, submitted to stockholders early last month, disclosed total 
admitted assets of $14,935,294 and policyholders’ surplus of $9,- 
239,912 computed on the basis of security valuations approved 
by the National Association of Insurance Commissioners. On 
the basis of actual market values for all securities the assets 
and surplus are increased by approximately $100,000. The gain 
in surplus for the year amounted to $781,167, of which $669,300 
was appreciation in the value of the company’s investment port- 
folio. 

The company experienced shrinkage in net premium writings 





of approximately 3%, which is the first time in five years other 
than an upward trend in volume was reported. 

The statutory underwriting profit in 1938 was $87,464 as com- 
pared with $326,351. The sharp reduction was due to hurricane 
losses, the company being involved to the extent of $250,000. It 
was the first catastrophe in the history of the company in which 
all of the Departments were interested, the fire under windstorm 
coverage, the automobile under comprehensive form and the 
marine principally under policies covering on yachts. The num- 
ber of claims filed as the result of the hurricane of September 
21st exceeded 1,200, the company’s gross loss of approximately 
$489,000 being partially absorbed by reinsurance recoveries, 

The report submitted to the company’s stockholders also re- 
vealed that net investment income exceeded dividend require- 
ments by a reasonable margin, $444,403 against $420,000 respec- 
yA preceding year the net income from investments was 
$531,158 

A condensed statement of assets and liabilities of the company 
as of December 31, 1937 and December 31, 1938 follows: 


ADMITTED ASSETS 





December 31, December 31, 

1938 1937 
eo rere $100,000 100,000 
United States Bonds............ 2,250,989 2,154,366 
State, Municipal, etc., Bonds.... 2,100,299 1,647,149 

Anchor Ins. Co. (9,910 shares) .. 1,882,900 1,763, 
Bank and Trust Co. Stocks..... 1,248,216 1,280,223 
gn. eee 1,479,014 1,001,460 
kt Eee 3,759,334 3.835,810 
Eee een ,195,098 1,574,953 
ioc. 5 dinona wees 1,092 3,34 
Agent’s balances, etc............ 918, '352 976,453 
*Total Admitted Assets...... $14,935,294 $14,337,741 


*With all securities at actual Market Assets were $15,045,226 
on December 31, 1938, and $14.371,876 on December 31, 1937. 
Policyholders’ surplus was $9,349, 843 and $8,568,677 respectively. 





A Direct “In’— 


to the offices of 26,262 bank executives throughout the United States. That is 
what the advertising columns of the AMERICAN BANKER offer you every day in 


the week. 


This powerful medium—America's only daily banking newspaper—reaches your 
prospect at the time he is making his decisions. It is.a part of his business day, and 
it puts your message where you want it, with all the influence of the daily press. 


Plan a test campaign NOW, and see for yourself how effectively the AMERICAN 
BANKER converts prospects into customers—and at such a small expense. 


American Banker 


The Only Daily Banking Newspaper, 
Established 1836 


32 STONE STREET 
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FIRE ASSOCIATION 


OF PHILADELPHIA 


Established 1817 


presents 


a new and simplified work sheet for the development of 
Use and Occupancy insurable values together with an ex- 
planation in laymen's language of the purpose and opera- 


tion of this insurance necessity. 


Copies are available for those producers who would demon- 


strate that 
insurance of physical 
insurance of business 


values is essential: 
earnings is VITAL. 





AFFILIATED COMPANIES 
LUMBERMEN’S INSURANCE COMPANY 
THE RELIANCE INSURANCE COMPANY 


PHILADELPHIA NATIONAL 


INSURANCE COMPANY 


e HEAD OFFICES: 401 WALNUT STREET, PHILADELPHIA, PENNSYLVANIA . 








LIABILITIES 
December 31, December 31, 
1938 1937 
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Unearned Premiums .......... $4,528,774 $4,529,207 
og ee fe errr 799,364 873,586 
Taxes, Expenses, etc. .......... 367,244 400,406 

aor) Liabilities .......0200% $5,695,382 $5,803,199 
ES Pere ,000, 3,000, 
ESE em ars ee 5,989,912 5,284,542 
Special Reserves .............. , 250,000 
*Policyholders’ Surplus ........ 9,239,912 8,534,542 

EE haan hsbcanme ee means $14,935,294 $14,337,741 


CHANGES IN OFFICIAL STAFF 


The retirement of George E. Bixby as treasurer and William 
H. Phillips as secretary of this company were announced at the 
annual meeting held January 31st. 

Mr. Bixby’s length of service with the company extended over 
a period of 64 years. He first became associated with the Provi- 
dence Washington in May, 1875, when the company absorbed the 
Newport Fire & Marine Insurance Company. From the time of 
Mr. Bixby’s appointment as treasurer in 1889, he had always 
supervised the annual statement of the company and had always 
been president at the annual stockholders meeting until this year. 

Mr. Phillips also had completed more than a half a century 
of service with the Providence Washington, having joined it 
on January 23, 1882. He was appointed assistant secretary on 
August 30th, 1904, and secretary on January 27th, 1925. 

Advancements in the official staff were the election of Raynor 
S. Dunscombe as treasurer, succeeding Mr. Bixby, and the elec- 
tion of J. William Sutcliffe as assistant secretary. Mr. Dunscombe 
Joined the Providence Washington in 1927 and has been secre- 
tary of the Anchor since its organization in 1928. Mr. Sutcliffe 
became associated with the company on January 13th, 1915, and 
for the past several years has been superintendent of the Auto- 
mobile Department. 
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Other changes were the elimination of the word “marine” 
from the titles of John C. Keegan and D. C. Bowersock. These 
two men now have the general titles of vice-president and secre- 
tary respectively. 


ROSSIA INSURANCE COMPANY OF AMERICA, 
Hartford, Conn. 


New Title Sought—Other Changes 


Stockholders of this company at the annual meeting to be held 
on March 7th are requested to approve the amendment to the 
charter of the corporation, which was enacted by the General 
Assembly of Connecticut at the 1937 session. 

One of the principal changes effected by this amendment is a 
change in title to “Northeastern Insurance Company of Hart- 
ford.” The directors have had the matter of change of name un- 
der advisement for some years. Since 1922 this corporation has 
had no connection with the Insurance Company of Rossia of St. 
Petersburg, the parent company which established a United 
States branch in 1904 and which evolved into the present Rossia 
of America. It has seemed desirable, therefore, to now unequivo- 
cally recognize this historical fact. The new name was selected 
with care, incorporates the fact of residence in Hartford and 
will, it is thought, be of material advantage to the corporation 
and the stockholders. 

Another change would authorize the company, if it so desired, 
to write or reinsure liability, casualty, accident, health, fidelity, 
indemnity or surety business in addition to the rights which it 
now possesses. 

Another provision of this amendment would empower the 
company, by vote of two-thirds of the stock represented at a 
meeting called for that purpose, to issue its shares of stock in 
payment or exchange for shares of stock of any other corpora- 
tion doing an insurance business without preemptive rights accru- 
ing to existing stockholders to purchase such new shares. This 
authority, the management points out, is not unusual. 
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A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 
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SECURITY Group, 


New Haven, Conn. 
Staff Changes—New Director 


Peter J. Berry, who was elected president of the companies 
comprising this group on November 15, 1938, was elected a mem- 
ber of the board of directors of the Security Insurance Com- 
pany and East & West Insurance Company. Previously Mr, 
Berry had been elected a director of the Connecticut Indemnity 
Company, the remaining member of the group. James W. Hook, 
Victor Roth and Harold K. English, whose terms expired, were 
re-elected directors. 

A new position, that of comptroller for the Security Insurance 
Company, East & West Insurance Company and Connecticut In- 
demnity Company was created, and Harold Pfenninger, chief 
accountant for the past twelve years, was elected to that post. 
Mr. Pfenninger entered the insurance business in 1904 and came 
to the Security in 1927 from the Hartford Fire Insurance Com- 
pany where he was auditor. 

H. H. Erdmann, claim manager of the Connecticut Indemnity 
Company, was made assistant secretary of that company. Mr, 
Erdmann entered the insurance business in 1924 and joined the 
Connecticut Indemnity in 1934 after previous service with the 
Fidelity & Casualty Company of New York and Hardware Mu- 
tual Casualty Company. 


SERVICE Fire Insurance Company, 
New York, N. Y. 


Change in Control 


David F. Broderick, president of D. F. Broderick, Inc., an- 
nounced on February 10th the transfer of the entire capital 
stock of the Service Fire, except directors’ qualifying shares, to 
the Commercial Investment Trust Corporation of New York 
City. This latter Corporation, which is one of the principal insti- 
tutions in the world of finance credit, has held stock control of 
the National Surety Corporation of New York since November, 
1936. The present management of the Service Fire under Mr. 
Broderick and his staff will be continued. 

The officers of the Service Fire Insurance Company are as 
follows: President, D. F. Broderick ; executive vice-president C. 
M. Verbiest; vice-presidents, R. Johnson, Jr., and A. E. Peter- 
sen; vice-president-treasurer, L. G. Goodrich; vice-president- 
controller, D. P. Dinwoodie; vice-president-secretary, K. E. 
Black; assistant secretaries, A. R. Jurisch and L. O. Orringer; 
and assistant treasurers, T. E. Seidler, W. H. Donnelly and P. M. 
McGough. 

The directorate includes the first seven mentioned officers and 
the following: M. A. Arkinson, R. J. Byrnes, W. H. Donnelly, 
E. L. Kester, J. Reddy and J. M. Welsh. 

The Service Fire Insurance Company commenced operations 
in all states except Colorado and Massachusetts effective the 
first of the year, and it is anticipated that operations will be com- 
menced shortly in those two states. The present operations of the 
company will be limited to automobile business, but at a later 
date consideration will be given to the writing of additional lines 
permitted by the company’s charter. 


SPRINGFIELD FIRE & MARINE Insurance Company, 
Springfield, Mass. 


1938 Results 


The premium income of the Springfield group which, besides 
the Springfield, includes the Sentinel Fire Insurance Company 
and the Michigan Fire & Marine Insurance Company, showed 4 
decrease in 1938 of 2.99%. With the exception of hail and wind- 
storm all classes of business showed a moderate falling off. The 
total of the group’s losses resulting from the hurricane storm 
of September 21st amounted to about $375,000 gross and $285,000 
net, the largest part of the difference being covered by an excess 
loss cover which had been provided to guard against excessive 
losses by such a catastrophe. 
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The operating expenses of the three companies in 1938, in- 
cluding those for adjusting losses, showed an increase of $111,961 
over 1937. The ratio of expenses to net premiums written for 
the year was 51.87% as compared with 49.56% in 1937. The in- 
crease was largely due to an increase in taxation. The three com- 
panies during the year paid $813,732 in total taxes or 5.71% of 
the premium income. Of this sum $269,826 covered payment of 
Federal income taxes, a rise of $57,386, mainly on the under- 
writing profit for 1937, which was payable in 1938. 

On the basis of December 31, 1938, market quotations for all 
bonds and stocks owned the Springfield Fire & Marine Insurance 
Company reported total admitted assets of $33 892,668 and 
policyholders’ surplus of $19,678,253. At the close of 1938 the 
figures reported were $32,528,727 and $18,239,760 respectively. 
Investment income showed a reduction but with appreciation in 
the market value of securities, the investment account for the 
year showed a gain of $1,865,557. Supplemented by an under- 
writing profit, the total gains for the year were $2,293,097 as 
compared with the declaration of cash dividends of $950,000. 

A comparison of the company’s financial balance sheet as of 
December 31, 1937 and December 31, 1938 follows: 

















Home OF “SERVICE THAT EXCELs” 


neral Accident 


FIRE AND LIFE 





JOHN H. GRADY, United States Attorney 
JAMES F MITCHELL, United States Manager 


ILDING - 4" @ WALNUT STS. 
HILADELPHIA 














ASSETS 
December 31, December 31, 
1937 1938 
0 SER ery eee oy oe $3,310,677.69  $2,947,901.17 
aa aaev. Bonds* .... 800060 3,437,928.39 3,943,616.99 
Canadian Gov. Bonds*.......... 282,307.80 478,549.98 
State & Provincial Bonds* ...... 386,787.27 280,150.03 
County & Municipal Bonds* .... 1,857,949.88 1,710,625.59 
eS 1,747,255.51 1,650,597.60 
Public Utility Bonds* ......... 2,911,730.38 2,582,572.73 
Industrial & Miscl. Bonds* .... 669,068.67 947,275.51 
Ratlroad Stocksd ......sccses- 555,350.00 580,150.00 
Public Utility Stocks ........ 1,865,708.00 1,965,567.00 
ee FOR ee 2,541.862.00 2,453,342.00 
Industrial & Miscl. Stocks$ .... 2,583,921.00 3,476.814.00 
Insurance Stocks (book value) .. 6,033,695.50 6,410,178.00 
Mortgages (First liens) ...... 930,106.20 903 172.21 
ED 5c o-in's o's 9's 5 e Olwied 575,650.56 530,332.97 
Accrued Interest ........2.000- 148,187.52 151,501.31 
EE Ate cy ot Gk vxihin S009 am 2,370,198.39 2,377,249.44 
Other Admitted Assets ........ 65,538.29 65,509.43 
+ Total Admitted Assets...... $32,274,023.05 $33,455,105.96 
LIABILITIES 
Unearned Premiums ........... $12,004,390.84 $12,033,372.39 
ERE as canter ded ides ta 1,245,076.13 1,359,947.22 
Taxes, Expenses, etc. ........... 765,500.32 547,095.26 
tos dass Se'aed hae de 274,000.00 274,000.00 
Voluntary Reserves ............ 500 000.00 500,000.00 
CN 5.5 kv ce end tap aue ,000,000. 5,000,000.00 
Me OOM SoS acc cas le cesce 12,485,055.76 13,740,691.09 
FEE ee re $32,274,023.05 $33,455,105.96 


*Amortized values. 

tActual Market values. 

{With all securities at actual market assets were $33,892,667.78 
on December 31, 1938, and $32,528,726.65 on December 31, 1937. 
Net surplus was $14,178 252.91 and $12,739,759.36 respectively. 


OFFICIAL STAFF CHANGES 


At the annual meetings of the companies comprising the 
Springfield group four officers were advanced and three new 
officers were elected. 

The officials advanced were Grant Bulkley from resident sec- 
retary to departmental vice-president; Edwin G. Frazier from 
resident secretary to resident vice-president; Magnus E. Peter- 
son resident assistant secretary to resident secretary; and S. 
Dwight Parker from assistant secretary to secretary. 

The new officers elected, all of whom are now assistant secre- 
taries, were :—Charles E. Leamy, formerly general agent; Wil- 
fred F. Jones, formerly superintendent Improved Risk Depart- 
ment; and Emil J. Hepp, also formerly superintendent Improved 
Risk Department. 
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THANKS 
To YOU 
d still collects 


Fre 
his rents 


FRED was in a jam, with a claim against him 
for personal injuries sustained on one of his 
properties. Remember how he thanked you 
when you told him the U. S. F. & G. had settled 
the claim out of court? 


Neither Fred’s capital nor income suffered 
—thanks to a friendly word from you. “Fred,” 


you'd said, “you should take out Owners’, 
Landlords’ and Tenants’ Public Liability In- 
surance. Someday somebody may get hurt on 


your property... 








How many property owners, landlords and 
tenants realize the extent of their liability 
should someone be injured on their premises? 
It is your duty to give a “friendly word of 


advice” wherever the need exists. 


We must rely on you to solve the insurance 
problems of your prospects and policyholders. 
To help you do this, we support your efforts 
with a record for prompt settlement of claims. 
There’s real satisfaction in knowing that your 
customers are completely covered. 


» U.S. F. & G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 


HOME OFFICES: BALTIMORE 


“Consult your Agent or Broker as you would your Doctor or Lawyer” 




















REPORTS ON 


COMPANIES AND ASSOCIATIONS 


AETNA Companies, 
Hartford, Connecticut 


Official Changes 


Directors of the Aetna Life Insurance Company and the Aetna 
Casualty and Surety Company were re-elected at the annual 
meetings held recently. At the meeting of the directors immed- 
jately following, all officers were re-elected with the exception 
of the following, who have been relieved of active duty and who 
requested that their names be not put up for re-election. 

Dr. G. P. Paul, associate medical director of the Aetna Life 
since 1925; H. H. Pelton, assistant secretary of the Aetna Life, 
whose retirement completes thirty-eight years of service, and 
Charles E. Sprague, assistant secretary of the Aetna Life (Ac- 
cident and Liability Department) and the Aetna Casualty and 
Surety Company, who has served the Aetna Companies for the 
past thirty-four years. 

Six promotions were made in the official staff of the Aetna 
Life and affiliated companies and five new officers were elected. 
Charles A. Spoerl and Morgan B. Brainard, Jr., assistant treas- 
urers, Aetna Life Insurance Company were elected to similar 
positions in the Aetna Casualty and Surety Company. The five 
additions to the official staff were all in the Aetna Life. A. Henry 
Moses, Jr. was elected assistant treasurer; James J. McKinley 
was made assistant secretary, Life Department, and John A. 
Blanchfield was promoted to assistant secretary, Life Claim Di- 
vision. Edwin H. Snow and William C. Abbey were made field 
supervisors, Life Agency Division. 

A. Henry Moses, Jr. elected assistant treasurer of the Aetna 
Life Insurance Company was born in Merchantville, N. J. in 
1908. Following his graduation from Trinity College in 1928, 
he joined the group department of the Aetna and was transferred 
to the Investment Department in 1929. 

James J. McKinley promoted to assistant secretary, Life De- 
partment, was born in 1890 and joined the Policy Dividend Di- 
vision of the Aetna in 1909. In 1924 he was appointed supervisor 
of the Renewal, Addressograph and Policy Dividend Divisions. 
In 1930 he was made supervisor of the Central Ediphone De- 
partment and in 1936 was given supervision of the Policy Loan 
Department. 

John A. Blanchfield promoted to assistant secretary, Life 
Claim Division, was born in Hartford in 1905 and entered the 
employ of the Aetna in 1924 upon graduation from high school 
in the Life Claim Division. He later was promoted to Superin- 
tendent of that division. In 1929 Mr. Blanchfield successfully 
completed a four year course at the Hartford College of Law. 

Edwin H. Snow promoted to Field Supervisor of the Life 
Agency Division was born in Chicago in 1907. He was graduated 
from Northwestern University in 1930. In 1931 he joined the 

cago Agency of the Aetna Life as a producer and came to 
the Home Office in 1935 as agency assistant in the Life Agency 
Division. 

William C. Abbey promoted to Field Supervisor, Life Agency 

vision was born in 1 in Lampasas, Texas. He was gradu- 
ated from Culver Military Academy in 1921 and from Princeton 
University in 1925. Upon graduation he entered the retail selling 
field and after serving as sales and advertising manager became 

vice president and merchandising manager of Roaches Depart- 
ment Store in Del Rio, Texas, which position he resigned to go 
with the Aetna Life in 1934 as district agent. Mr. Abbey came 
to the Home Office in 1937 as Agency Assistant in the Life 
Agency Division. 
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AMERICAN AUTOMOBILE Insurance Company, 
St. Louis, Missouri 


New Vice Presidents 


Five new vice presidents were elected at the company’s meet- 
ing of board of directors held January 24th. They are William 
F. Blankmann, Carlton Hines, Robert M. Wilson, Don R. Ses- 
sions, Robert Z. Alexander. Elected as resident vice presidents 
were the following: M. W. Doyle, Indianapolis; Carlyle M. 
Latta, Milwaukee; John R. Lawson, Seattle; Jet Parker, 
Pittsburgh; Wilfred J. Paquet, Boston; Cameron H. Sanders, 
Cincinnati. 


AMERICAN MUTUAL Liability Insurance Company, 
Boston, Mass. 


New Directors 


At the annual meeting Andrew B. Wallace, President of 
Forbes & Wallace, Inc., Springfield, and Willard Frederick 
Rockwell, prominent Pittsburgh industrialist, were elected to 
membership on the Board of Directors for the coming year. 

Mr. Wallace is also President of the Consolidated Dry Goods 
Company, Springfield, which operates department stores in 
North Adams, Mass., Pittsfield, Mass., Northampton, Mass., 
Schenectady, New York, and Poughkeepsie, New York. 

Mr. Rockwell is President of the Pittsburgh Meter Com- 
pany, the Meter Parts Company of Columbus, Ohio, Timken 
Detroit Axle Company of Detroit, Mich., Timken Silent Auto- 
matic Oil Burner Company of Detroit and Walkerville, Ontario, 
Canada, the Mid-West Equitable Meter ape any, Bg Tulsa, 
Oklahoma, Wisconsin Axle Company. He is also Chairman of 
the Board of Standard Steel Spring Company and President of 
H. A. Smith Machine Company, Michigan Valve and Foundry 
Company, Merco-Nordstrom Valve Company, Oakland, Cali- 
fornia, and Timken Acceptance Corp. of Detroit. 


AMERICAN SURETY Company, 
New York, New York 


Offers Revised Policy 


This company recently announced the completion of a revised 
form of its accountants liability insurance policy. The general 
effect of the revision has been to refine the language of the 
policy. At the same time, the form has been broadened to give 
the insured a period of 15 days after termination of the policy to 
file claim, whereas the old form required that claim be pre- 
sented during the currency of the policy. 

The revised coverage will pay any damages and expenses 
assessed against the insured due to hazards covered and it will 
defend any action brought against the insured alleging neglect, 
error or omission by the insured in the performance of services 
rendered in his professional capacity as accountant. This protec- 
tion is applicable not only to work done by partners and regular 
staff but also to work undertaken by a temporary employee. 
During their busy season, large firms of accountants usually en- 
large their staff. 

(Continued on next page) 
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Secretary 
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90 John Street, New York 
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ALATEST oS HRN 
AMERICAN SURETY COMPANY—Continued 


The American Surety revised form includes a provision for 
premium adjustment at the end of the year, so that the insured 
pays only a premium based on the actual average number of 
persons covered under the policy for the whole year. A firm 
taking out a policy when its staff is largest is entitled to a re- 
fund at the end of the policy year if the staff averages less in 
number over the whole year than it was at the time the policy 
was written. 

American Surety Company is one of the few underwriters of 
insurance covering the liability of accountants. 





ARCADIA MUTUAL Casualty Company, 


Chicago, Illinois 


New Company 


This company was licensed by the State of Illinois on January 
23, 1939 to engage in the business of accident and health insur- 
ance. A deposit of $15,000 in U. S. Government bonds was made 
with the Insurance Department, which, together with 500 appli- 
cations for insurance, met the statutory organization require- 
ments. 

The officers and directors are as follows: Alfred Sylvanus, 
president; K. W. Francis, secretary and treasurer; G. J. Ver- 
hulst, vice president. Directors include the above officers and 
David Cameron, Jr., and Paul Nielssen. 


CENTRAL SURETY AND INSURANCE Corporation, 
Kansas City, Missouri 


Dividend Action 


Directors of this company have declared a regular semi-annual 
dividend of omy cents per share, payable February 15th to 
stockholders of record January 31, 1939, 
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CONTINENTAL CASUALTY Company, 
Chicago, Illinois 


Capital Increase 


At the recent annual meeting stockholders unanimously ap. 
proved the plan for a stock dividend of one share for each seven 
shares now outstanding. This will increase the capital stock 
from 350,000 shares to 400,000 shares. The par value per share 
is $5.00 and it is now quoted at $39.00. The dividend was issued 
to stockholders of record February 15, 1939. A regular quarterly 
dividend of thirty cents per Share was declared payable March 
Ist to stockholders of record February 15, 1939. All directors 
were re-elected and Rollin M. Clark, ¢omptroller of the com- 
pany, was elected to serve as a vice president. 

The report to stockholders showed Continental Casualty’s 
assets at the close of 1938 at a new high figure. Its assets as of 
December 31 were $34,052,617.90, which represented an increase 
of nearly $3,500,000 for the year. The company had on hand as 
of that date, cash and United States Government bonds totaling 
$13,974,429.31, or more than $1,000,000 in excess of its claim 
reserves. Surplus at the close of the year was $6,204,962.56, 
which was an increase of $1,190,995.81 after payment of dividends 
amounting to $560,000 and increasing the general contingency 
reserve from $1,400,000 to $1,800,000. New business during the 
year was represented by net premiums amounting to $21,039- 
172.50, which was a gain of $349,515.53 over 1937. 


EMPLOYERS CASUALTY Company, 
Dallas, Texas 


Stock Dividend 


Directors of this company have declared a regular quarterly 
dividend of twenty-five cents per share, and a stock dividend 
of twenty-five per cent, payable February Ist to stockholders of 
record January 28, 1939. The stock dividend increases the capital 
of the company from $400,000 to $500,000. Also, former Gover- 
nor Dan Moody of Texas was elected a director at the recent 
stockholders meeting. 


EMPLOYERS MUTUAL CASUALTY Compony, 


Des Moines, lowa 


New Directors Elected 


The board of this company was recently increased to fifteen 
members with the election of four new directors: R. L. Wood, 
treasurer, Wood Brothers Thresher Co., Des Moines, Lowa; 
Dr. D. E. Baughman, president, Fort Dodge Serum Co., Fort 
Dodge, Iowa; H. W. Reed, president, Iowa Valve Company, 
Oskaloosa, Iowa; Frank Kohrs, president, Kohrs Packing Co., 
Davenport, Iowa. 


FIDELITY AND DEPOSIT Company of Maryland, 
Baltimore, Maryland 
Dividend Action 


Directors of this company have declared a quarterly 
dividend of $1 per share, payable January 31 to stockholders 
of record January 23rd. 


FIREMAN'S FUND Indemnity Company, 


San Francisco, California 


Report to Stockholders 
1938 was another profitable year for the Fireman’s Fund 


Indemnity Coinpany and, apparently, for other similar 
casualty and surety companies; the policyholders’ surplus 


BEST'S FIRE AND CASUALTY NEWS 





hol¢ 
of v 


GR 
Nev 


Ann 


end: 
plus 
miu 
pret 
loss 
tion 
volt 
witl 
sim: 


a cc 
$18: 
dur: 
wit! 
larg 
$201 


stat 
the 


terf 


tari 





usly ap- 
oh seven 
al stock 
er share 
s issued 
uarterly 
> March 
lirectors 
he com- 


isualty’s 
ts as of 
increase 
hand as 
totaling 
's claim 
1,962.56, 
vidends 
‘ingency 
‘ing the 
321,039,- 


1arterly 
lividend 
ders of 
capital 

Gover- 
> recent 


fifteen 


Iowa; 
., Fort 
mpany, 
ng Co., 


arterly 
olders 


Fund 
similar 
urplus 


NEWS 





of the company increased during the year by $452,000, and 
on December 31 amounted to $3,881,000. The reserve for 
unearned premiums increased $102,000. Total assets in- 
creased $1,015,000 and are now $10,742,000. These figures 
are based on the legally required valuation of securities, 
yiz.: bonds nearly all amortized and stocks at market. If 
all of the securities were to be valued at the market prices 
of December 31, the surplus and total assets would both be 
$182,000 greater than these figures. 

Premiums written during the year amounted to $5,685,000 
which is about 21%4% less than in 1937, the reduction being 
principally in the field of automobile liability and chiefly 
due to the smaller number of cars made and sold. Premiums 
of other classes varied up or down only slightly. 

All classes of business have shown a profit, including 
automobile liability, and to an even greater extent, fidelity 
and surety classes, all of which have, in some former years, 
been unprofitable. The net gain from underwriting opera- 
tions after allowance for Federal income taxes was $59,000 
or 59c per share. Income from investments, after allow- 
ance for income taxes, was $297,000 or $2.97 per share, 
substantially the same as in 1937. 


GLENS FALLS INDEMNITY Company, 
Glens Falls, New York 


George D. Mead Promoted 


At the annual meeting held January 25th, George D. 
Mead was elected executive vice president. He has been 
with the Glens Falls since its organization in 1927, first 
holding the post of agency superintendent and then that 
of vice president for the last seven years. 


GREAT AMERICAN INDEMNITY Company, 
New York, N. Y. 


Annual Statement 


The financial statement of this company at the year 
ending December 31, 1938 showed capital, $1,000,000; sur- 
plus, $4,201,288; loss reserves, $6,699,578; unearned pre- 
miums, $4,195,948; total admitted assets, $17,076,407. The 
premium income during the year totaled $10,144,048 and 
losses paid amounted to $3,882,274, exclusive of investiga- 
tion and adjustment costs of $1,055,769. The premium 
volume shows a decrease of around $150,000 as compared 
with writings during 1937, while loss payments show a 
similar decrease of slightly over $200,000. 

A gain from underwriting of $580,660 during 1938 shows 
a considerable improvement over the analogous figure of 
$183,322 developed in 1937. The investment department 
during 1938 produced a total gain of $1,018,299 as compared 
with a loss of $1,122,158 in 1937, the difference being 
largely due to depreciation. Dividends in the amount of 
$200,000 were declared to stockholders during the year. 

A comparative table showing extracts from financial 
statements as of December 31, 1938 and 1937 appears in 
the editorial section of this issue. 


HARTFORD ACCIDENT and Indemnity Co., 


Hartford, Connecticut 
Recent Promotions 


Following the annual meeting of the Hartford Accident 
and Indemnity Company recently held at Hartford, Con- 
necticut, Edmund G. Armstrong and Manning W. Heard 
were advanced from the position of secretary to vice 
Presidents of the company and John L. Barter, G. B. But- 
terfield, Frank C. McVicar and A. W. Spaulding were 
advanced from the position of assistant secretary to secre- 
taries by the Board of Directors. 
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WHO OWES YOU MONEY? 


Could you tell offhand, without consulting 
your Accounts Receivable? Neither could 
most business men. Suppose fire destroyed 
these valuable records. How would you col- 
lect? How would you know whom to collect 
from? 


Business men always needed insurance pro- 
tection against this potential source of se- 
rious loss, but it was not obtainable until 
Indemnity pioneered with its Accounts Re- 
ceivable Policy. It's a worthwhile form to 
push. The field is still wide open. 


CASUALTY 
SURETY 
FIDELITY 


CAPITAL $2,500,000 


INDEMNITY 
INSURANCE COMPANY 
OF NORTH AMERICA 


PHILADELPHIA 








HAWKEYE Casualty Company, 


Des Moines, lowa 
Makes Offer to United Automobile Insurance Company 


It was recently reported that an offer has been made 
by the Hawkeye Casualty to purchase the business of 
the United Automobile Insurance Company of Grand 
Rapids, Michigan. Secretary J. K. Miller has sent notices 
to the stockholders stating that the offer includes the 
assumption of all liabilities and outstanding policies, the 
retention of the agency plant, and all home office employees 
of the United Automobile. Leland D. Phelps, vice presi- 
dent of the United Automobile, and James K. Miller, Jr., 
secretary of the company, were recently elected to the direc- 
torate of the Hawkeye Casualty Company. 

Directors of the Hawkeye Casualty Company declared 
the usual dividend of $1.50 per share as of February 1, 1939. 


HUDSON MOHAWK Mutual Casualty Company, 
Albany, New York 


Examined 


An examination of this company by the New York In- 
surance Department as of December 31, 1937 revealed sur- 

lus, $197,838; workmen’s compensation loss_ reserve, 

149,821; liability loss reserve, $3,974; unearned premiums, 
$53,976; total admitted assets, $423,340. Mortgage loans 
on real estate were carried at $48,450 and bonds at $215,478. 
Cash in company’s office amounted to $7,695 and cash on 
deposit totaled $98,429. Premiums in course of collection 
not over ninety days due amounted to $30,564. 








Net premium writings during 1937 totaled $269,095 while 
the net amount paid for losses during that year totaled 
$133,433, exclusive of $29,812 5 oy out for the investigation 
and adjustment of claims. The examiners found that alj 
of the company’s bondholdings were rated A, Aa, or Aaa 
by a recognized financial agency, 88.6% being in the last 
mentioned class. 

The underwriting department produced a gain during 
the period from December 31, 1934, the date of the last 
examination by the Insurance Department, to December 
31, 1937, of $103,386 while the net gain from investments 
amounted to $29,279. Dividends in the amount of $79,823 
were paid to policyholders. 


INDUSTRIAL CASUALTY Insurance Company, 


Bloomington, Illinois 
Examined 


An examination of this company as of September 30, 
1938 by the Insurance Department of Illinois, revealed 
surplus $49,334; unpaid claim reserve, $12,425; total assets, 
$63,973. Mortgage loans on real estate were carried at 
$11,200 and bonds at $37,851. Cash in office and on deposit 
amounted to $15,433. The total amount received from 
applicants and members during the first nine months of 
1938 totaled $136,564. Total payments to members during 
this time amounted to $38,506. 

The examiners commented that the company’s cash 
position was ample for current operating requirements 
and that surplus funds were invested in liquid securities. 
They further stated that claims were settled promptly with 
fair and equitable treatment accorded the policyholders 
and beneficiaries. 








INCOME INSURANCE 
SPECIALISTS... 


Opportunities for Salesmen in Forty-six States and the 


District of Columbia. 


Forty-nine Years of Experience in the Writing of One 


Line—Income Insurance. 


If you are interested in building for the future, write 


G. F. Manzelmann, Vice President 


NORTH AMERICAN 
ACCIDENT INSURANCE CO. 


209 South LaSalle Street 
CHICAGO 
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HOWARD W. BODY, President 





MOTTO— 


As defined by Webster, is “a concise sentence suggesting a 
guiding principle.’ Our motto is concise and decidedly the guid- 
ing principle of the Pennsylvania Casualty— 


“FULL PROTECTION AND PROMPT SERVICE.” 


Applying that truism to the selling of automobile insurance, our 
agents have given complete satisfaction to thousands of policy- 
holders and—continued profit to themselves. 


If you are looking for a conservative, reliable company, good 
territory and policies and a chance to succeed, write to— 


PENNSYLVANIA CASUALTY COMPANY 
LANCASTER, PENNSYLVANIA 


VORIS LYONS, General Manager 

















INTERBORO MUTUAL INDEMNITY Insurance 
Company, New York, N. Y. 


George E. Ruppert Director 


George E. Ruppert, vice president of the Jacob Ruppert 
Brewery, was recently elected a director of the Interboro 
Mutual Indemnity Insurance Company to replace his 
brother, the late Colonel Jacob Ruppert. 


LINCOLN MUTUAL Health and Accident Insurance 
Association, Fargo, North Dakota 


Examined 


An examination of this company by the Insurance De- 
partment of North Dakota as of September 30, 1938 re- 
vealed surplus, $3,811; total sick and accident claims, $2,440, 
representing 117 claims; total assets, $8,029. Cash was 
listed at $194 and deposits in trust companies and banks not 
on interest at $3,094. Deposits in trust companies and 
banks on interest were listed at $4,000. The net amount 
received from applicants and members during the first 
nine months of 1938 totaled $32,124, while the total pay- 
ments to members during this period amounted to $6,536. 
Commissions and fees paid to agents on account of first 
year’s fees, dues, assessments or premiums were carried 
at $11,170. 

The examiners carefully scrutinized the company’s 
tecords of payment of claims and in two cases recom- 
mended, where claims had been resisted, that the company 
assume the liability. The examiners also recommended 
that the books of the association be made more complete 
as in some cases the information regarding disbursements 
was not sufficiently complete to indicate the nature of 
the disbursement. 


MANUFACTURERS CASUALTY Insurance Company, 
Philadelphia, Pennsylvania 
Dividend Action 


Directors of this company have declared a quarterly 
dividend of 40c per share and an extra dividend of 10c 
per share, payable February 15th to stockholders of record 
February ist. 


FOR MARCH, 1939 





MARYLAND Casualty Company, 
Baltimore, Maryland 


Stockholders’ Report 


The Stockholders’ Report filed for the year ended De- 
cember 31, 1938 showed that the company had total ad- 
mitted assets, $39,433,623; Class A Preferred Stock, $1,744,- 
875, Common Stock, $799,923; surplus, $4,878,874; reserve 
for contingencies, $534,971; real estate depreciation reserve, 
$883,093. United States Government issues were reported 
at an amortized value of $9,189,732. 

Premium writings in 1938 totaled $26,264,569, or $1,661,736 
less than written in the previous year. A large percentage 
of the net decrease was due to the reduction in premiums 
based on payrolls of assureds. Underwriting operations 
resulted in a loss of $963,460. Net interest and rents earned 
totaled $868,196. Allowing for the decrease in the reserve 
for dividends on preferred stock in the amount of $307,858, 
resulted in a net increase of $105,331 in the surplus account. 


Two New Vice-Presidents 


The election of James McClure Gillet and Dr. Allen D. 
Lazenby as Vice-Presidents of the Maryland Casualty Com- 
pany was recently announced by Silliman Evans, Chairman 
of the Board of the Company, following the annual stock- 
holders’ meeting. 

Mr. Gillet will have direct charge and supervision of 
compensation, automobile, liability, burglary, accident and 
plate glass underwriting. 

Dr. Lazenby, who since 1924 has been Chief Surgeon of 
the Company, becomes Medical Director and will have 
full and complete charge and supervision of all the medical 
activities of the Company. 

Mr. Gillet has been with The Maryland for 36 years, 
starting as a file clerk. He served in the Auditing Division 
before going to the Compensation Department. 

Dr. Lazenby came with the Company in 1921 as assistant 
to the Chief Surgeon. 


MASSACHUSETTS BONDING and Insurance Company, 
Boston, Massachusetts 
Annual Statement 


The financial statement of this company for the year 
ending December 31, 1938 showed capital, $2,000,000; sur- 
plus, $3,028,627; reserve for contingencies, $1,000,000. The 


(Continued on next page) 
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FINANCIAL STATEMENT 
December 31, 1938 
ASSETS 

Bonds (Market Values) ............... $1 304,125.02 
Stocks (Market Values) .............. 534,376.75 
Cash in Banks and Office ............ 180,085.77 

Premiums in course of Collection (not 
ES FRSA Serer 324,906.69 
Accrued Interest on Bonds ............ 15,845.56 
TOTAL ADMITTED ASSETS ....... $2,359,339.79 

LIABILITIES 
Reserves for: 

No Eb 4S ai wd sie $850,285.87 

Unearned Premiums ... 693,513.15 

Commissions ......... 63,161.98 

Other Liabilities ...... 99,512.31 
Contingencies ........ 100,000.00 $1,806,473.31 

RM ac ciecacesene $250,000.00 

| Oe eee 302,866.48 
Surplus to Policyholders ............... 552,866.48 
ME icalevackegsvseasetomumsne $2,359,339.79 








Se AR 
MASSACHUSETTS BONDING—Continued 


premium writings during the year amounted to $14,779,191, 
as compared with $14,644,052 written during 1937. Pay- 
ments for losses during 1938 amounted to $6,405,615, ex- 
clusive of the cost of investigation and adjustment of 
claims, which totaled $1,239,608. These figures are to be 
compared with $6,693,409 paid for losses during 1937 and 
adjustment costs of $1,211,400. The underwriting depart- 
ment developed a statutory gain of $862,986, while a profit 
of $680,511 was realized from investments. This under- 
writing gain shows an increase over that realized in 1937 
of approximately $200,000, while the investment profit is 
to be compared with a loss in this department of $1,267,458 
during 1937, largely due to security depreciation during 
that year. Dividends in the amount of $545,426 were paid 
during 1938 as well as 1937. 

A comparative table, showing extracts from financial 
statements as of December 31, 1937 and December 31, 1938 
appears in the editorial section of this issue. 





George V. McLaughlin Elected Director 


George V. McLaughlin was recently elected a director 
of this company. He is president of the Brooklyn Trust 
Company, Brooklyn, New York. 


MID-WEST Automobile Underwriters, 


Freeport, Illinois 


Annual Statement 


The financial statement as of December 31, 1938 of this 
exchange showed surplus, $165,354; loss reserve, $59,960; 
unearned premium deposit, $120,372; total admitted assets, 
$364,606. Real estate, consisting of the home office, was 
carried at $20,953; mortgage loans at $122,189; collateral 
loans at $9,280; and bonds at $107,191. Cash amounted to 
$65,925 and premiums in course of collection not over 
ninety days due totaled $39,190. 
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Net premium deposits written during the year amounted 
to $271,759, while net losses paid during this time totaled 
$81,609. The gain from underwriting during 1938 amounted 
to $10,943 as compared with $6,119 during 1937. The net 
gain from investments amounted to $10,983. 


MOTOR VEHICLE CASUALTY Company, 
Chicago, Illinois 


Examined 


An examination of this company as of August 31, 1938 
by the State Insurance Departments of Illinois and Ohio, 
showed capital, $200,000; surplus, $118,647; liability loss 
reserve, $220,778; other loss reserves, $21,952; unearned 
premiums, $394,056; total admitted assets, $1,027,096. Real 
estate was carried at $91,750, and mortgage loans at $14,850, 
Bonds in total amount of $525,864 were listed, and stocks 
were carried at $30,408. Cash amounted to $166,734 and 
premiums in course of collection, not over ninety days due, 
of $180,334 were indicated. Net premium writings during the 
period from January 1 to August 31, 1938 totaled $551,984 
while payments for losses during this time totaled $308,158. 
The underwriting department developed a statutory gain 
of $25,073 during the period January Ist to August 3lst, 
and the investment department a gain of $16,202. 

The company is reinsured with an authorized carrier 
against public liability losses above $5,000/$10,000 up to 
$195,000/$290,000. Under the terms of the same contract 
the company is reinsured on account of damage to or 
destruction of property in any one accident or event above 
$5,000 up to $45,000. Under terms of another contract 
entered into with an authorized company, the company is 
reinsured in the event of any loss due to fire, lightning 
and/or transportation in excess of $5,000, said contract 
stating that in no event shall the liability of the reinsurer 
exceed $50,000. 

In concluding their report the examiners stated that: 
“All contractual obligations are equitably fulfilled in ac- 
cordance with the provisions of outstanding contracts and 
policyholders are afforded fair treatment.” 


NATIONAL ACCIDENT AND HEALTH Insurance 
Company, Philadelphia, Pennsylvania 


Stock Dividend 


Directors of this company recently declared a stock 
dividend of 33% per cent, increasing the capital of the 
company from $150,000 to $200,000. The annual statement 
as of January 1, 1939 showed capital stock, $200,000; sur- 
plus, $205,056; reserve for losses, $69,611; reserve for unex 
pired risks, $34,422; commission payable on premiums in 
course of collection, $7,218; state and federal taxes, $35,463; 
miscellaneous liabilities, $5,882; total admitted assets, 
$557,652. 


NATIONAL SURETY Company 
New York, N. Y. 


Mortgage Bond Claims Fixed at $18,385,000 


The Court of Appeals on February 21, 1939, by a unanimous 
Court, affirmed the lower Courts which had approved the action 
of the Superintendent of Insurance in fixing the claims on 
mortgage bonds guaranteed by the cld National Surety Com- 
pany at $18,385,000. ‘ 

This decision will permit the Superintendent to distribute 
immediately approximately $10,000,000 in liquidating dividends, 
equal to 35. per cent of the mortgage creditors’ claims and 25 
per cent of the general creditors’ claims upon which 10 per cent 
was previously paid. It is expected that further dividends will 
be paid in the future. ofl 

The reorganization of the guaranteed mortgage situation im 
the National Surety Company involved approximately $50,000,- 
000 of mortgage bonds in the hands of the public. 
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NEW AMSTERDAM Casualty Company, 


Baltimore, Maryland 


Dividend Action 


Directors of this company have declared a dividend of 
thirty-two and one-half cents per share, payable April Ist. 


Annual Statement 


The financial statement of this company as of December 
31, 1938, according to the Annual Report to Stockholders, 
showed capital, $1,000,000; net surplus $4,000,000; con- 
tingency reserve, $1,285,602; unearned premiums, $6,119,385; 
loss reserve, $11,398,029; total admitted assets, $25,071,994. 
A comparative exhibit of results for 1937 and 1938 appears 
in the editorial section of this issue. 


NEW JERSEY MANUFACTURERS Casualty Insurance 


Company, Trenton, New Jersey 


Dividend Action 


Directors of this company have declared a regular quar- 
terly dividend of twenty per cent, plus extras of ten per 
cent, making a total of thirty per cent, on policies written 
in the second quarter of 1938 and expiring in April, May, 
and June 1939. 


PACIFIC EMPLOYERS Insurance Company, 


Los Angeles, California 
Favorably Examined 


An examination of this company by the Insurance De- 
partment of California as of April 30, 1938 revealed capital, 
$500,000; surplus, $550,443; unpaid claims, $2,699,589; un- 
earned premiums, $787,685; total admitted assets, $4,854,533. 
Real estate was carried at $325,624 and bonds at $1,141,581, 
while stocks were listed at $36,102. Cash in the company’s 
office or in transit was recorded as $43,367; deposits in 
banks and trust companies not on interest, $700,738, and 
deposits in banks and trust companies on interest, $1,815,- 
445, making a total cash figure of $2,559,550. Premiums in 
course of collection not over ninety days due were carried 
at $749,859. 

Premiums written during the period from January lst 
to April 30th totaled $1,562,020, while disbursements for 
losses amounted to $633,281, exclusive of adjustments costs 
of $169,720. The gain from underwriting during the four 
months preceding April 30, 1938 amounted to $215,454. The 
total gain from investments during this period amounted 
to $26,315. At the same time dividends to policyholders of 
$172,356 were paid, and $25,000 to stockholders. 

The examiners computed the unpaid liability loss reserve 
on both the statutory and case basis, using the statutory 
basis in the published report. 


PENNSYLVANIA INDEMNITY Corporation, 
Philadelphia, Pa. 


Donaldson Elected President 


At the annual meeting of these two companies, held 
January 25th, Thomas B. Donaldson was elected president, 
succeeding Walter Moses who was advanced to chairman 
of the board. Walter Moses had been president of the two 
companies since their inception, the Pennsylvania Indem- 
a been organized in 1915 and the fire company 
In 5. 


(Continued on next page) 
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ASSOCIATED 
PROTECTS 


PRODUCER 


as well as his 


CLIENTS 


1 By rendering prompt and unsur- 
passed claims service. 


2 By being a leader in developing cov- 
erages to meet new needs and con- 
ditions. 


3 By providing its popular non-assess- 


able stock company participating 
Workmen’s Compensation contract. 


4. By active co-operation with and sup- 
port of the American Agency System 
as exemplified by the splendid lead- 
ership of the 


NATIONAL ASSOCIATION OF 
INSURANCE AGENTS. 


ASSOCIATED 
INDEMNITY 
CORPORATION 


ASSOCIATED FIRE & MARINE 


Insurance Company 


L. H. MUELLER L. S. MOORHEAD 


Chairman President 
HEAD OFFICES 
SAN FRANCISCO 
NEW YORK CHICAGO DALLAS LOS ANGELES 
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PENNSYLVANIA INDEMNITY—Continued 


Mr. Donaldson is a veteran insurance man, having been 
associated with the insurance business for twenty-seven 
years, the last fifteen of which was spent as an executive 
of the Eagle Fire Insurance Company. For the past few 
months he has been executive vice-president of the Pennsyl- 
vania Indemnity and its fire insurance running mate. 

Mr. Donaldson’s insurance career began in 1911 when 
he was appointed a special deputy Insurance Commissioner 
of Pennsylvania in charge of liquidation of bankrupt com- 
panies. Early in 1919 he was appointed Insurance Com- 
missioner of that State. After four years of service as 
Pennsylvania Insurance Commissioner he joined the Eagle 
Fire Insurance Company. 


PENNSYLVANIA MANUFACTURERS’ ASSOCIATION 


Casualty Insurance Company, Philadelphia, Pennsylvania 


Dividend Action 


This company has been authorized to return to policy- 
holders 25% of the premium on other than minimum pre- 
mium risks for the first quarter of the year 1939. 


PREFERRED ACCIDENT Insurance Company of New York 
New York, N. Y. 


William Beasley Promoted 


William Beasley was recently elected assistant secretary 
of this company and its affiliate, the Protective Indemnity 
Company. He had formerly served as superintendent of 
the Metropolitan automobile underwriting department 
for the Preferred Accident. He has been with the company 
for over thirty years and occupied the position of super- 
intendent for two years. 








PUBLIC SERVICE MUTUAL CASUALTY Insurance Cop. 
poration, New York, N. Y. 


Shapiro Elected Director 


George I. Shapiro was recently elected a director of this 
company and will also assume the duties of first vice 
president and general manager. Robert I. Bloch resigned 
as vice president and underwriter and Isidor Nable resigned 
as treasurer and claim superintendent. Both had bee, 
connected with the company for over ten years. 

Mr. Shapiro has been in the administrative and super. 
visory fields of the insurance business for fifteen years, the 
last four of which were spent as an official of the New York 
State Insurance Department. He is a Fellow of the Cas. 
ualty Actuarial Society. 

The other officers of the company are Samuel Davis 
president; Isidore Kotzen, treasurer; and Alfred A. Zmoos, 
secretary. E. Edan Spencer is general counsel. 


STANDARD ACCIDENT Insurance Company, 
Detroit, Michigan 


Annual Statement 


The financial statement of this company as of December 
31, 1938 showed surplus, $2,272,920 and total assets of 
$23,682,284. Insurance operations in 1938 produced an 
underwriting profit of $1,054,003, or 7.3% of premiums 
earned, as compared with a gain of $1,272,414, or 7.8% of 
premiums earned, made during 1937. The total gain from 
investments in 1938 was $366,183, whereas in 1937 there was 
a loss of $1,115,542. Net interest and dividends earned of 
$422,637 in 1938 were appreciably lower than the com- 
parable figure of $538,083 in 1937. Reduced dividends on 
common stocks, lower return on bonds, and the company’s 
increased cash position were the causes for this decline in 
investment income. The total operating gain from investments 








Without disturbing your present set-up, you can 
increase your earnings vastly by adding Credit In- 
surance to your “line.” 

You serve dozens—perhaps hundreds—of Jobbers 
and Manufacturers who vitally need this protection 
for their open accounts. In these days of rapid 
changes, wars and rumors of war, they are greatly 
interested in any program that will make selling 
safer, profits surer, and capital more liquid—that’s 
— Credit Insurance does, positively and econom- 
ically. 

You already have your clients’ confidence. You 
can easily rouse their interest in Credit Insurance 
by presenting its fundamentals with enthusiasm. 








of New York 


INSURANCE MEN! 
Make EXTRA Money 


Writing Credit Insurance 





Ameriean Credit Indemnity 
J. F. MeFadden, President 


Chamber of Commerce Bldg., St. Louis, Mo. 
Offices in all principal cities of United States and Canada 














You secure entry for our trained representative, 
who covers the technicalities, recommends proper 
coverage, etc. You'll receive liberal compensation in 
this co-operative selling. 

American Credit Insurance is carried by over 
150 different lines of business—billions of sales are 
insured annually. 

“American” is now in the midst of one of the 
biggest advertising campaigns ever undertaken by 
this company—a barrage of ads in national maga- 
zines, business papers, and trade publications. 

Our nearest office will give you details of how 
we co-operate with you. Or write to headquarters. 


Co. 
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Edwin B. Ackerman, President 
HOME OFFICE: 80 MAIDEN LANE, N. Y. CITY, N. Y. 


FOR 54 YEARS 


We have applied the “Golden Rule” as our year- 
stick in agency dealings. 


Friendly cooperation—yes, but most impor- 
tant to the more, exacting agent is our prompt 
claim service. 


THE PREFERRED ACCIDENT INSURANCE COMPANY 
of New York 

















was $1,420,186. Of this amount $182,080 was paid out in pre- 
ferred dividends, $396,289 set aside for income tax, and $600,- 
000 was added to voluntary reserves. The balance, together 
with two small adjustments was added to surplus, resulting in 
an increase of $260,062 in the surplus account. 

Within the year 728 shares of second preferred stock 
with a total redemption value of $54,600 were retired. This 
retirement in 1938 brings the total of second preferred stock 
which has been redeemed to 6,886 shares or a total of $516,- 
450, leaving 3,114 shares of second preferred stock out- 


standing. 


Premium writings during the 
423 as compared with $16,444,80 


follows: 


ASSETS 


Stocks—Market Value 
| RTE 


RIND. oo Se sadn ocehe da 
Real Estate—Home Office. 
Other Real Estate ........ 
Cash in Banks & Offices.. 
Participation in Funds of 

W. C. Reins. Bureau.... 
Net Premiums in C. of C... 
Misc. Accts. Receivable... 
Interest Accrued ......... 
Salvage Recoverable ...... 
Acc. | Comm. under Spec. 

eis, TREATY .ccccscceee 


Total Assets ...6....4 


FOR MARCH, 1939 


ear amounted to $14,853,- 


written during 1937 
_A comparative financial statement showing the assets and 
liabilities as of December 31, 1938 and December 31, 1937 








December December 
31, 1938 31, 1937 
$28,500 $25,554 

1,984,600 2,053,700 
572,562 72,562 

$2,585,662 $2,651,816 

8,219,046 9,675,812 
997,75 869,128 

1,177,772 1,213,772 
164,901 187,219 

5,788,326 2,709,937 
449,894 454,754 

3,172,104 2,747,475 
532,375 588,448 

80,898 110,694 
154,618 166,965 
358,933 442,269 

$23,682,284 $21,818,289 





LIABILITIES 


Net Unearned Premium Re- 
serve 
Reserve for Losses .......... 
Reserve for Commissions.... 
Reserve for Taxes & Bills 
a Ee ee eee ee 
Reserve for Deposits in 
SO res ee 
Reserve for Depreciation of 
EN ‘ai, Gibson as even os 
Special MESS VE 2.06 cccsscese 


ee 


Total Liabilities ......... 


Capital Stock 

First Preferred ........... 
Second Preferred ......... 
Common 


eee eee eee twee eens 


f°” epee 
DIED sa ccnccheanevdss ss 











$6,485,421 $5,979,312 
9,832,008 9,612,365 
697,107 600,623 
1,307,008 1,068,032 
aaaeae 50,000 
1,000,000 650,000 
700,000 450,000 
$20,021,544 $18,410,332 
750,000 750,000 
31,140 38,420 
606,680 606,680 
$1,387,820 $1,395,100 
2,272,920 2,012,857 
$23,682,284 $21,818,289 


UNITED STATES FIDELITY AND GUARANTY Company, 


Baltimore, Maryland 


Official Changes 


G. Porter Houston was recently elected treasurer of 
this company, to succeed W. George Hynson, who is re- 
tiring at his own request. Mr. Houston was formerly vice 


president and actuary. 
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HFINANCIAL STATEMENT 
December 31, 1938 


ASSETS 

Cash . ° , ‘ ‘ $ 523,607.29 
Bonds . . ‘ , . ° ‘ . 1,976,389.07 
Stocks ‘ . ° . . ; ‘ : 228,281.55 
Mortgages ‘ ; , ‘ . ; ‘ 319,807.82 
Premiums Outstanding (Under Ninety Days) . 671,386.43 
Accrued Interest and Rents : ; ‘ 15,083.72 
Reinsurance and other Admitied Assets . : 8,598.26 
Home Office Building . . ° ° ° 315,000.00 

$4,058,154.14 

LIABILITIES 


Legal Reserve for— 
Unearned Premiums . ; ‘ ; . $1,425,908.29 
° 1,167,268.74 
Accrued Commissions ‘ ° ° ° 156,267.78 
Expenses and Taxes . > ; ‘ A 106,623.52 
Voluntary Reserve . . . $102,085.81 
Capital . ; ° ° ° 550,000.00 
Surplus, ° ° > ° 550,000.00 


Claims and Claims Expense 


POLICYHOLDERS’ SURPLUS - «  §1,202,085.81 


$4,058,154.14 





H. G. Evans 
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(Examination poanese) obneseees --Oct. 389 
(Gibbs yy De veecvecoecscsos Jan. 706 

Exchange e & Marine, San Francisco. 

(Title Ee sccccscseesss- P—July 166 
xport Insurance, New York. 
% pital Increase) .......... F—May 41 

Factory Mutual Lia., Providence. 

New Coverage) .......-.+-- C—June 92 

Faneuil Hall Mutual Liability Ins. noe Boston. 
(Being Organized) .............. Feb. 803 

Farm Bureau Mut. Auto., Columbus. 
(Examination Report) ...... C—May 36 

Farmers Auto. Ins. Ass’n, Pekin. 
(Financial Statement) ....... C—May 50 

Farmers’ Fire Ins., pew Pa. 

CHEEIRNE) oer snctecseccececececs . 506 

Farmers’ Mut. ‘Auto., Madison. 
(Examination Report) rT C—May “& 

Farmers Mut. cago. 


ce, 

eeccccccccccccssssses NOV. 450 
Federal Insurance, Jersey City. 

(Dividends) . 

(Staff Advancements) ............ 0 
Federal Life Insurance, Chica 

(Travel Accident upeciencs . ,..Feb. 803 
Federal Undrs. ee Galveston. 


(Financial Statement) ....... C—May 651 
Fidelity m4 wee AN New York. 

( ember Statement)............ Feb. 804 
Fidelity & Deposit, Baltimore. 

(Corree BT a ccccckteseaee oeeeee-Oct. 408 

B. Platt 4 ivceeeteres tee Dec. 

ceed PED b6écnccccccios jee Feb. 804 

(Dividend Action)................ Mar. 920 
Fidelity-Phenix Fire, New — 

(New Secretary) ........ weeceee . 567 

(1938 Statement).............2++- b. 792 
Fire Aqsometen, Philadelphia. 

(Hatch Vice President}...... F—July 166 

Extra Divi a) sseepuoaseccons ov. 489 

Deering, Marine Secre Bo acias Feb. 793 
Fireman’s Fund Ind., 4 rancisco. 

(Dividend Action) ........ we ay #1 

(Report to Stockholders)........ Mar. 920 
Fireman’s Fund Ins., San Francisco. 

(Dramend Jubilee) ..... eoeees-F—May 41 

(Staff Advancements) ....... F—June 104 

(Regular Dividend) .........F—July 166 

(Eastern Dept. Changes).. ..F—Sept. 298 

(20GS BReswlls) occccocscccccccccccce Mar. 896 
Fireman’s Mutual. Providence. 

(Staff Advancements) ............ Oct. 380 
Firemen’s Group, Newark. 

(Official Changes) ..........+. F—July 167 

(Brown Named Secretary)...F—Aug. 227 


(Resources Advance) . 


A.1.U., Foreign anagers) - 
First Kentucky ani Loui ——. . 


ee eeeeeeeees 





(Correction) ....cseseseseees une 10 
vie “Mut. "Fire, Fitchburg, a - 3 

(Staff Advancements)........ uly 167 
Fonciere Ins. Ltd., 

(Withdraws from U. 8.) trocsneoTlOW. 489 
Fort Worth Lloyds, Fort Wor 

(Annual Statement) ..........+++ eb. 804 


ent) 
Founders Mutual ‘Casualty, ‘Chicago, 


(Organized) ...cecccccccccccccece ‘eb. 805 
Franklin Fire, Philadelphia. 

(Staff Promotions) ° .-F—May 41 
Franklin Mutual, Chicago. 

(To Be Liquidat WE). ccccccces C—July 163 
General Acc. Fire & Life Assur. Gorn. 

Uz. Branch, Philadelphia (J. rady 

Becomes U. ’s. Attorney)... .C— May 51 
General Indemnity Exch., St. Louis. 

(Financial Statement)....... C—May 51 
General Insurance, Seattle 

(Bxamined) .....ccccsscccsscscess Dec. 597 
General Reins. Corp., New York. 

(Evans Resigns) ..... eeeeeesC—May 51 

(Dividend Action) .......... C_—July 163 
General Trans. Cas., New York. 

(Recently Licensed) ........ ‘C—May 52 


George Rogers Clark Cas., Rockford. 
( Amer. Benefit Cas. C—May 35 
Gibraltar Casualty, Los “Angeics. 


Suit Entered) ........se.see+- --Feb. 805 
Gibraltar Fire & Marine, BR. Ee 

(Extra Dividend) ..........-. F—July 168 
Glens Falls Indemnity, Glens vole, 

Bxamined) ...cccccccccscccccces Feb. 805 

Mead Promoted).........++++++- Mar. 921 


Glens Falls Ins., Glens Falls. 
(Western Inland Marine Dept, F Formed). 


iavetent Action) 








(Sta: ; seveqsements) Keeaecoebets Mar. 897 
Globe Indemnit ty. New Yo 
joe Coevedvepocese ---Oct. 408 
ag wd Statement) err \ 
Globe —— Huron, 8. D. 
(New Com WD ncoveesece F—June 106 
Glo Re ‘ Republic, Philadelphia, 
(Dividend) ........+++- -F—July 168 
{Marine Dept. faengt). Mill ip—July 164 
Stinson Retiri ring) veecnee4 ae 207 
Globe & Rutger: re, ew York. 
oy +. “Stock Retired). F—May 42 
scccccccccesseek—June 105 
Philadelphia Office) seeees-B—June 105 
a Figures) ......+. g. 227 
4 nt, Personnel Auto, San Antonio, 
eeeeeess NOV. 
Grand Union Underwriters, New York. 
(Newly Formed)..........e.+++++ Mar. 897 
Great American Group, New York 


(Western Dept. Promotion)..F—Sept. 299 


(Dividends) ........ seseeee NOV. 400 
Great American “Indemnity, New York. 
(Examined) .........-seecsseeeess Oct 
Reserves Carried) veseeeee NOW. 504 
Dividend Action)............s++. 76 
Annual Statement).............. oy 921 
Great American Ins., New York 
(Examination Report +eeeeeF—Aug. 228 
Great Central Mutual, Peoria. 
(New Company) ..... 91 
Greater N. Y. Texpeyers “Mutual, N. y 
(September Statement) .......... 607 
Great es Ity, Detroit. 
{Eteck to oe Bol) cccccccccccses Nov. 505 
Control <nanged) aeeveas sonGaces Jan. 706 
Guarantee Co. of N. A. New York, 
Bxamined) ....c.cccccccccccccces 409 
Gulf Insurance, Dallas. 


(Examination Re eet) eoeeeeF—July 168 
Halifax Fire, Halifa 


Baillie General Mgr.) sacenee F—June 107 
Assistant Mgr. Appointed)..F—Aug. 238 


Hampshire Mutual ine, Pittsfield. 
New President) ........ccssesees ‘eb. 790 
Hanover Fire, New York. 
(New Director) ......-..-+++ F—June 107 
(Montgomery Clark Dead)...F—Aug. 238 
(Hubbard President) .....++++..+- Oct. 380 
(Dividend) ...ccrccccccceccvccccee Oct. 380 


Hardware Dealers — Fire, Stevens Point. 
(Examination Repo 490 


weeeeeeeree . 


Hardware Mut. Fire W inneapolis 
(New Title Adopted) ....... F—June 107 
Hardware Mutual Ins., Minneapolis. 
(Organizes Running Bp sevece Jan. 
Hartford Acc. & Ind., Hartford. 
(Production Forum) .......+-+++- Nov. 505 
(Recent Promotions)...........- ar. 921 
Hartford Steam Boiler, Hartford. 
(Dividend Action) .............+.. Feb. 806 
Hawkeye Casualty, Des Moines. 
(Nelson, President) .......+...+++ Feb. 806 
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(Makes Offer to United Auto)...Mar. 922 


Home Fire & Marine, San Francisco. 
(Dividend) pt 
Home Fire Security, New York 
(Loan Seen, Extended).F—July 177 
(Interest Reduced) .......... F—July 177 
Home Indemnity Co., New York. 
(First Dividend) 
Hoine Insurance of New York 
oo Joins Sg ST -F—June 107 
Bethune Mag: oh Mst.) weeeee Po aus. 238 
(Comparative Figures) ....... F—Aug. 238 
{ Sovering Om Operas ons 4 Halifax) Noe: 499 


sobestecce «eeesNov. 499 
{Schulte ae a esseceees NOV. 499 
(Subsidiary Pays 


Pewee eeeeeeeereee 


ividend) ivsood Jan, 687 

(Annual Statement) .............. Feb. 794 
Home Mutual nee Appleton. 

CHREAUEROE) cccccccccscocccss C—Aug. 208 
Hospital vu, Ine. New Castle. 

(Charter a eoveees-C—July 163 
Hos ital Service Ass’n, Omaha. 

ecently Licensed) C—July 163 

mdeen Mohawk Mutual Casualty, og 

(Examined) Mar. 
Illinois ) Senteutiaenl Mutual Ins., Gacege. 

CRIRMMRMEUED -c0.0666cis0ccccccecciors Feb. 
Minois Fire of Peoria. 


(New President) ............ F—Sept. 299 
Illinois Mutual Casualty, Peoria. 

eS ere Feb. 807 

a & Exporters Ins., New York 

Merger Proposed) .......ssseee. Dec. 600 

Tidesoee BBBTOTSE) 2 v.0ccccvcscoce Jan. 690 
Income Guaranty, South Bend. 

(Withdraws from Missouri) ...... Oct. 409 


Indemnity Ins. Co., Philadelphia. 
(Enters Puerto Rican Field).C—July 163 


(Capital Increase)..............+. Jan. 707 
Industrial Casualty Ins., Bloomington. 

CREMIEE) « csccccceveccccovccose Mar. 922 
Industrial Ind., San Francisco. 

CREED werevecscccsceecccesocs Oct. 409 
Industrial Mutual Lia., Topeka. 

(New Company) .....cs.secssccees Oct. 410 
Insurance Co. of N. A., Philadelphia. 

(Rupprecht Joins Staff) . aatlos 107 

(Extra Dividend)................ 687 
Insurance Co. of Pa., Philadelphia. 

(Regular Dividend) ......... '—Aug. 239 


Insurors Indemnity & Ins. Co., Tulsa. 
CRNMREE) - cevescecccessoees C—J 
(Semi-Annual Statement) 

Interboro Mutual Indemnity, New Yor 
(Extra Dividend) Dec. 
(Ruppert, Director)............6. Mar 

Intercounty Hospitalization Plan, an 
(Certificate of Authority) .......Nov. 505 

Inter-Ins. Exch., Los Angeles 
(Examined) ....C—Aug. 212. F—July 178 

Inter-Ocean Casualty, Cincinnati. 


(December Statement)............ Feb. 807 
Inter-Ocean Reins., Cedar Rapids. 

(Sec. French Resigned)...... F—June 108 

sb ve Advancements) ...... F—Sept. 299 

SPEED. awe sacccascoeccss F—Sept. 299 

(September Statement)........... Jan. 


t) 
Cedar Rapids. 
-C—July 175 
707 


Iowa Mutual Liab. 
(See Preferred Class Mut. Pe 


EROUNEEED § ccc ccocwocccescoce -Jan. 
Jamestown Mutual, Jamestown. 

(Dividend Action) ............+.- Feb. 807 
Jefferson Auto Mutual Cas., New York. 

(Liquidating Dividend)...... C—Sept. 285 


Jersey Insurance of New York. 
(In Process of Organization).F—July 178 
(Succeeds New Jersey Ins.). .F—Sept. t. 299 
(September Ag See ve dee Dec 

Kansas City Fire & Marine, Kansas City 
GRIND | 6,0 0:0.0:0:000404.0-00614600% 

Keystone Indemnity, | Levied) ©. 


(Assessment Orde -Oct. 410 
Lanne Indemnity Co., New York 

(Intend i ag eee Dec. 607 
Liberty Mutual, Boston. 

- wividend 2 Action) meccsdsccwecees Dec. 608 

ife & Casualty Ins., Nashville. 

(Dividend Action) ........... C—Sept. 285 


Lincoln ——— Health & Accident, Fargo. 
SIE: 5. Stak ns nwdvice<ses sees Mar 

is Agricultural Mutual, Lititz. 
(Examined) Oct. 


Lloyds America, San Antonio. 
( e-Organization Reported). rere Feb. 807 
marr vg New York. 
(Liquidating ividend)- banoas C—July 168 
s Guarantee Assur., Dallas 


4 ew Lloyds)...F—Aug. 239, Cane. 222 
London Assurance Group, New York. 
(Staff Advancement)............. Jan. 689 


London Assurance, London. 

(New Canadian Manager) ........ Oct. 380 
Lumbermen’s Ins., Philadelphia 

Se GUNES catcvecdsseretuses . 509 


Lumbermens Mut. Cas., Chicago. 
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(Premium Volume Up)....... C—July 168 

(Premiums Increase)...... -Feb. 807 
Lumbermen’s Undr. Alliance, Kansas City. 

(Operating Ratios Favorable) . -Oct. 

(Comparative Statement Figures) Oct. 382 
Lumber Mutual Casualty, New rene 

COO SONS) osc cnsvecccctecces Dec. 608 
Lumber Mutual Fire, Boston. 

(New Director) ..ccccccccces F—May 42 
Lumber Mutuals. 

(Establishes Pacific Dept.)...F—Aug. 239 
Manhattan Mut. Auto. Cas., New York. 


(Semi-Annual Figures)...... C—Sept. 285 
(September Statement) .......... Dec. 609 
Manufacturers Casualty, Philadelphia. 
(Underwriting Profit) ...... C—Sept. 286 
CESTEOORE DOTHAN) 0.0.0 0ccccccvccese Mar. 923 
Manufacturers & Wholesalers Ind., Denver. 
(Financial Statement) ....... —May 52 
Manufacturing Lumbermen’s Undrs., 
Kansas C cy; 
per OUND ia 65.0) 000008see% Jan. 689 
(Liquidation “ta pedited) ricbusawces Feb. 795 


Maritime Provinces General, Halifax. 


(New Company) .......cccces —May 42 
Maryland Casualty, Baltimore. 
CRIED. 6:00.4040800066 4004 June 92 
(Call Debenture Tenders)....C—Sept. 286 
(Debentures Received) ........... et. 411 
(Stockholders’ Report)........... Mar. 923 
(New Vice Presidents)........... Mar. 923 
Massachusetts Bonding and Ins., Boston. 
CED BOOGIE vice cccvccsccvevens Mar. 923 
(McLaughlin, Director).......... Mar. 924 
Mercantile Insurance, Toronto. 
(Increasing Capi ital) update shits F—Sept. 300 
Merchants Fire yen ae New York. 
(Examination Report)........... Mar. 897 


Merchants Ins., Providence. 
Com tive Fi Figures) ......F—Aug. 249 


Dividends Deferred) ............Nov. 501 
Merchants & Mfgrs. Fire, New York 

(Merger Proposed) ........esceee Dec. 600 

(Merger Approved)............+. Jan. 690 
Merchants Mutual Cas., Buffalo. 

CET BEE scacceceuseneercaned Oct. 411 
Merchants Mutual Fire, Providence. 

(Merger Completed) ........ F—July 165 
Metropolitan Inter-Ins., New York. 


(Examination Report) ...... F—Aug. 240 
Michigan Hospital iene Ass’n, Detroit. 
(Recently Licensed C—Jul 
(New Hospital Pian) ineecend 

Michigan State Accident Fund, Lansing. 
(Bishop, Manager).........cecees Feb. 808 
Michigan Surety, Lansing. 


eee eeeeee 


(Executive Changes) ........ C—June 93 

Mid-America Casualty, Cedar Rapids. 
SE nn n.d tetcousd 5 deanna algal Jan. 707 

Mid-West Automobile Undrs., Freeport. 
(Annual Statement).............. Mar. 924 

Millers Mutual Fire, Alton. 

SD - - . 7 sence semseeowened Oct. 383 

Millers National Ins., Chicago. 

(Pacific Coast Dept.) sceeatibvinee aihaiatl . 690 

Minnesota State Life, Minneapolis, 

(In Roceivership) PEPE ay 52 

Monarch Lif ngfield, Mass. 

CEE SEED oc osncnwansicccensess Nov. 506 

Monroe Mutual Cas., Springfield, Ill. 
(Voluntary Liquidation) ......... Dec. 609 

Motor Indemnity Ass’n, South Bend. 
(Financial Statement) ...... -—s — & 
(June Statement) ............00. 

Motor Vehicle Casualty, Chica —_ 
(Semi-Annual Statement)....C—Sept. 286 
ee era. Mar. 924 

—— a" Mutual Cas., Billings. 

Abate Pekan enous an 

Mutual "Benefit H. & A., ene. 

(Voluntary aaeeree enbecesetoens Oct. 411 


Ho ome, Milwaukee. 
( poate S- Madi, President) Rane. 26 
Mutual Fire of Germantown, Philadelphia. 


(Charter Amended) ...... --F—June 108 

(New Title Adopted)........ F—June 108 
Mutual Fire Insurance, Coatesville. 

(Annual Statement) ............. 797 
Mutual Standard Cas., ie Cit 

(Process of Organization oa 222 


Mutual Union Life, Seattle. 
(Purchases Northwestern Life & Acc.) 


C—Sept. 287 
National Accident & Health, Philadelphia. 
(Stock Dividend) Mar. 924 
National Casualty, Detroit. 


eee ewer eeeeeee 


(R. M. Clark, Director) .......... Oct. 411 
(Purchases Neowébivestern Life & py 
C—Sept. 287 
(Dividend Action) ........secee. Dec. 610 
National Fire, Hartford. 
(Zweig Retired) ..........0. F—June 108 
National Fire & Marine, Elizabeth. 
(Capital IMCFEREO) .ccccccecs F—July 178 
(H, C. Trowbridge Dead)....F—July 178 
(New General Agent) ...... F—Sept. 300 


(Inland Marine Dept.)........... Feb. 797 
(Staff Advancement)............. Mar. 91) 
National Guild Ins., Baltimore 
CURCOTPOPAEINE) 20 ccccccccces ec. 601, 610 
National Ind. Exch., St. Louis. 
(Financial Statement) wageed C—May % 
National Liberty, New York 
(Examination Report) ...... F—May 43 
(Extra Dividend) ........... '—July 179 
(Staff Advancements)............ Feb. 790 
CHREEPA DEVIGORGS) ccccccceccccces ‘eb. 790 
National Life & Acc., Nashville. 
EE RO —July 168 
National Lloyd’s, Baltimore. 
Cea Aug. 22 
(Recent Appointments) aces C—Sept. 287 
(Financial Condition) ............ Dee. 610 
ETS: Feb. 808 
National Mutual Cas., Tulsa. 


PEE  <caduchwden sade’ Cc— 
National Mut. Dwelling House, Red wine 

ara Mar. 911 
National Perreivam Mutual, Philadelphia, 

(Guarantee Capital) .......... F—May 58 
National Security, Omaha. 


DE” Dnocdnéeecnibaes F—July 179 
National Surety _Co., New York. 
(Liquidation Re or _ eer C—June 8 
(CEmitial Dividend) cccsccccccoceces Oct. 4 
National Surety Corp., New York. 
(Annual Statement).............. Feb. 805 
(Keppler, Vice President)........ Feb. 808 
(Mortgage Bond Claims)......... Mar. 924 
National Union Fire, Pittsburgh. 
(Comparative Figures) ..... F—Aug. 246 
(Staff Changes—Dividend)....... Mar. 911 
Netherlands Insurance, The Hague. 
(Enters Inland Marine)...... F—Ang. 247 
New Amsterdam Casualty, Baltimore. 
EE errr Mar. 925 
(Annual Statement).............. Mar. 925 
New Brunswick Fire, New Brunswick. 
Ce MINED s 0000 cb coccecesecede Feb. 797 
New Century Casualty, Chicago. 
PIE: 6 é:wace bese stesentionse b. 808 


New Hampshire Fire, Manchester. 








CRIED cb cesecencooseoss F—July 179 

(Smart, President) eieeneecoue Oct. 383 

CHREFA DEVIGERG) <2 ccccccccccccect Jan. 691 
New Jersey Mfrs. Ass’n. Fire, ‘Trenton. 

(Dividend Action) ............... Cc. 601 
New Jersey Mfgrs. Cas., Trenton. 

(Dividend Action) ......cccceccess Mar. 925 
New York Casualty, New York. 

CPEOMOCIONE) 0230 crcccccccccccccel 

(F. T. Wood, Director).......... " 
New York Indemnity, New York. 

CO eg aa —July 168 

(Liquidating Dividend)...... C—Sept. 287 
“a York State Ins. Fund. 

Sayer Executive Director) ..... -Nov. 506 

n& Zealand — Auckland. 

(Louis Deceased) ..........++2++.) far. 911 
North British & Ricreantile, Edinburgh. 

(130th Anniversary).........+..e0: Jan. 691 

SEARO TOE cccnvccccesvccceses Feb. 797 
Northern Assur., London. 

(Staff Promotion) .......... F—June 109 

(Govt. Wheat Coverage)...... F—Aug. 247 
Northern Insurance, New York 

(Plessner, President)............. Jan. 691 
North River, New York. 

SND: 0.60.406¢00s0¢000000 F—Aug. 248 

North Star Ins., New York. 

(New Vice President)............ Jan. 692 
Northwes , Seattle. 

(Examination Re ccvccce v. 506 
Northwestern F. & M., Minnea ols. 

(Examination Report D eomas ne 109 
a Life & Acc., Seattle. 

(See M Union Life) ...... C—Sept. 287 
wastuatiane Mut. Fire Ass’n. “ty Seattle. 

eS SS aaa F—Sept. 300 
Norwich Union Ind., New York. 

(Macmichael Vice ’President)...... Oct. 412 
Occidental Insurance, San Francisco. 

(Dividend Action)............ F—Aug. 248 
Ohio Casualty Ins., Hamilton 

DEED os.cctecceccocnesseese Dec. 611 
Ohio Mutual, Salem. 

(New President) ............ F—June 118 
Ohio Seats Ins. Fund, Columbus. 

CEEEIENTED  ccccccccecvcccces C—Sept. 287 
Ohio State Life, Columbus. 

eS OES Cc—June 93 

(New Hos ital Policy) ...... C—Aug. 222 

(E S ieha pesenceel C—Sept. 287 
Old Paithtal Life, Longview, Texas. 

(Licensed) .....+..eeeeeeee+-C—Sept. 292 


Old Line Auto. Insurors, Indianapolis. 


(Financial Statement) ...... e 93 
Pacific Hpehorers. Los Angeles. 

(New Type Contract) ........++-: Oct. 413 

CREEIDED ce ccscrccccsececcecce Mar. 925 
Pacific Indemnity, Los Angeles. 

CDAVERERE ADGA) «006.002 ccccccecs Dec. 612 


BEST'S FIRE AND CASUALTY NEWS 
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fic Mutual Life, Los Angeles. 
Patehabilitation oy pa 1 Jan. 708 
ic National Fire, San Francisco. 
New Director) ....-..+.+e++ F—July 180 
Assets and Volume Rise).. le 248 
(Surplus Contribution).......... Jan. 692 
(Premium Income at New High). Mar. 912 
ount Fire, New York. 
FACING) ....0..eeeeceeee- NOV. 499 
(Meeate’ 1 Investigation eb. 798 
Paramount Insurance, 
(Incorporating) 
Feng 


nia Fire, Jerse 
Parooolution Proposed) cooccsoce Oe 500 
MReeeivership Denie Mar. 912 
Pawtucket Mut. Fire, Pawtucket. 


altimore 


TREC Eee Eee eee eee eee ees 


(Correction) ....+.ssseeeeeeee F—June 118 
pearl Assur., London. 

(Inland Marine eS eee F—Aug. 249 
(Home Office Statement) svene F—Aug. 249 
(Remittance to U. S. Br.)....F—Sept. 307 
(Gallagher Transferred) Ceccevees oy 383 
(Stevens & Hopps Retiring) .... a. 501 
(Conklin Retiving) peaeeseccwesee o Jan. 693 
Pearl American Fleet, New York. 

(Inland Marine Chan SO) wee eeeeee Feb. 798 
Peerless Casualty Co., Keene 

(Dividend Action) ........++++.- ec. 612 


Pennsylvania Casualty, Lancaster. 


) peemaporensoncis 
potember Statemen 

Pennsylvania See Philadelphia. 

(Donaldson, Vice Pres.) Jan. 


(Donaldson, President).......... Mar. 9 
Pennsylvania Ind. Fire Corp., Fhiladetphis. 
(Rejects Dividend Policies). F—Sept. 307 
(Donaldson, President).......... Mar 912 
Penn. Lumbermen’s Mut., Philadel hia. 
(New President) ..........+- F—June 118 
Pennsylvania Mfgrs. Ass’n Cas., Phila. 

Dividend Action)..........++6+- Jan. 710 

Dividend Action)...........2.... Mar. 926 
Philadelphia National, Philadelphia 

BOW DITECCOF) occcccescocscoeces Dec 
Phoenix Insurance, Hartford. 

(Special Dividend)............... Jan. 693 

nag peed Retired) .....cccsseee- Feb. 799 

(1038 Results)... .ccccccccccscccces Mar. 913 
Pilot Reinsurance of New York. 

OS Rr Oct. 
Pioneer Ce-operative Fire, Greenville. 

PDETOCEION) oc ccccccoccsceses F—June 118 
Pioneer Equitable, Lebanon. 

(Withdraws a Illinois)....F—May 58 
Postal Life Kansas City. 

(Plan Thnawed Jexdecwnebous C—Aug. 223 
Postal Mutual Ind., Dallas. 

(Entering Fire Business)....F—June 119 


(Semi-annual Statement) ........Nov. 512 
Prairie State Farmers, Bloomin ~~ 

DEERMBEMOG) cccccesecveseveces uly 168 
Preferred Accident, New York. 

(Dividend Action) b. 809 

(Beasley Promoted).............. Mar. 926 
Preferred Class Mut., Cedar Rapids. 

(Application for Receiver compeeee) 

C—July 174 

Professional Undrs., Grand Rapids. 

(Financial Statement) ........ C—May 53 
Protective Indemnity, New York. 

(Dividend Action) 
Providence- Washin 

(Western Marine 


ton, Providence. 
anager)...F—May 58 


epee Completed) ...F—Sept. 308 
(Spe ial Dividend)....... oeeneese as 
BS Boalt)” —pexesonedusasaenares Mar. 914 


Provident Accident & White Cross, London. 
(U. 8S. Branch: Examined)....C—July 174 
Provident Life & Acc., Chattanooga. 


(Increased Production) ......C—May 53 
(Semi-Annual Statement) ....C—Aug. 223 
(Hosp’ tion Plan) ssseeeeeeeNOv. m3 
(Retires Preferred Stock)........ Feb. 
Public Service Mutual Casualty, New ok 
SEMMEMOE) cccccecsosovccccccesessoons 810 
(Shapiro, Director)...........++. Mar. 926 
Reinsurance . oe York. 
(Examination Report) ....... 


F—May 58 
(Now Licensed my 7 states)” ¥—June 119 


FOR MARCH. 1939 


(Dividend Action).......... Secees Jan. 604 
Reliable Fire, Dayton. 


(Kegular Dividend) .........F—Sept. 314 
Reliance Insurance, Philadelphia. 

a Dividend) aces smecsoceees Dec. 601 

= ublic Insurance, Dallas. 

egular Dividend) .......... F—May 62 

(New Eastern Manager)....... ---Feb. 799 
Rhode Island Ins., Providence. 

(Comparative Figures) ...... F—Aug. 249 
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